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Chicago’s Strong Fire Insurance Group 








Marquette National Fire Insurance Company 
CHICAGO 


ANTHONY MATRE F. J. MATRE 


NAPOLEON PICARD 
Pres. Vice-Pres. 


Sec’y- Treas. 





Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 


Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 





In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 











Op Backbone 


of NATIONAL 
Produfiion 


oes protection of insurance is especi- 
ally vital to the great industries 
connected with the production and dis- 
tribution of food. 


“Give us bread” has been the great cry 
of every people throughout the ages. 
Without the proper financial safeguards 
which modern insurance throws about this 
and like commodities, it would be ex- 
tremely difficult for other human activi- 
ties to go on. 


Through its far-flung connections the L. & 
L. & G. is privileged to render important 
service in this vast field. Humble farm- 
house, gigantic warehouse and towering 
grain elevator alike, all over the country, 
enjoy the security which L. & L, &G. pro- 
tection brings. The L. & L. & G. is pleased 
to feel that its efforts extend into so many 
channels which serve to stimulate, guard 
and make secure so important a thing as 


America’s daily food supply. 
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Ae Up, 


Get the Results— 
Results Count! 


fay OBJECT of every progressive business is to 
get results—good results—and many of them. 

It takes a certain amount of real co-operation to assist 
in getting good results—and many of them. 
Identifying your business with a recognized, depend- 
able, and service-giving institution can contribute much 
toward getting the “results that count.” 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager 
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J. F. Van Riper, Branch Secretary 


Eagle Fire Company 


Incorporated 1806 
Hart Darlington, President 


J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President H. P. Jackson, Vice-Pres. 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Bur- 
glary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 


COMPANIES ) 
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OUR ATTITUDE 


i. - st pee, 


Companies affiliated with the WESTERN INSURANCE BUREAU 
believe that an agent should be privileged to select for himself the companies 
he is to represent.- No company of the WESTERN INSURANCE BUREAU 
ever undertakes to tell an agent that he must discontinue relations with any 
company. Our belief is that every agent is his own master, and should be 
free to decide for himself for whom he is to conduct his agency, without 
outside interference. 





The companies belonging to this organization establish business relations 
with an agent for the purpose of writing the various forms of fire insurance 
he may have to offer. At no time do any of our companies attempt to 
control the policy that an agency shall pursue. We believe that an agency 
representing a number Of companies has the right to give his business to 
whatever companies he chooses. We believe that any agent has a right to 
represent, in addition to the WESTERN INSURANCE BUREAU companies 
of his office, any other companies that he believes to be desirable and of 
value to his agency. 





We believe that every agent is capable and desirous of running his own 
business without suggestions, as to office management, from any of his 
companies. Generally speaking, agents do not undertake to tell companies 
how they must manage their internal affairs. We are of the opinion that 
companies should adopt a reciprocal attitude, and not attempt to dictate 
the manner in which an agent shall operate his office. 


ALWAYS REMEMBER—\the Members of the WESTERN INSURANCE 
BUREAU do not believe in outside interference, and are always ready with 
ample facilities and capacity to support any agent who insists upon his right 
to conduct his own business “of himself, by himself and for himself.” 





The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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Twenty-Eighth Year No. 19 


WESTERN BUREAU IN 


ITS ANNUAL SESSION 


Meeting Now On at Briar Cliff 
With Separation Chief 
Issue 


GIVES BUREAU’S VIEWS 


Retiring President Yunker Makes 


Strong Statement Regarding Im- 
broglio in Western Field 


BRIAR CLIFF, 
timent at the annual meeting 
Western Insurance Bureau, the 
session of which was held here yester- 
day, determinedly favored the mainte- 
nance of all legal rights of its members 
Just what further action will be taken 
in such connection will depend largely 
upon events, but issues presented will 
be promptly met and vigorously carried 
forward. The policy pursued by the 
organization since the abrogation of the 
conference agreement six months ago 
found general favor and will be con- 
sistently adhered to. While devoid of 
sensational incident thus far, the meet- 
ing has been highly interesting and jus- 
tified the unusually large attendance of 
members. 

Appeal for Cooperation 


N. Y., May 7.—Sen- 
of the 
initial 


As chairman of the executive commit- 
tee, Waite Bliven temperately and in 
considerable detail reviewed the hap- 
penings in the west since September 
last and emphasized the previously 
voiced appeal of President Yunker that 
members hold true to their association 
obligations and work for the common 
good. 
tee on cooperation of Bureau field men 
made a similar plea in so far as the spe- 
cial agents were concerned, contenting 
himself with a verbal statement instead 
of a written report. The report of the 
committee on publicity and education, 
F. S. Danforth, chairman, was identical 
with that submitted at the Union meet- 
ing at Pinehurst. The final session of 
the gathering, at which C. A. Rich will 
tell of the activities of the Underwrit- 
ers Adjusting Company, new business 
will be considered and officers for an- 
other year elected, will take place to- 
day. The balance of the day and prob- 
ably Thursday will be given over to 
the affairs of the Improved Risk Asso- 
ciation and other allied organizations. 


Yunker May Be Reelected 


If the recommendations of the special 
committee named to consider the mat- 
ter be approved by the organization 
members generally, the fall meeting of 
the Bureau will be held at the Hoter 
Traymore, Atlantic City. Charles H. 
Yunker, despite the fact that he has 
served two full terms as president, may 
be reelected for another year because 


of the very exceptional conditions now | 


obtaining in the central west. 

event of his declination the honor is 

likely to go to Waite Bliven, western 
(CONTINUED ON PAGE 46) 
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ANSWER IN INJUNCTION SUIT 
FRANKLY DECLARES UNION STAND 


BSTRACTS and summaries. of 
statements made in their answer 


by the Western Union companies 
involved in the separation suit brought 
against them at Chicago by the West- 
ern Insurance Bureau companies in the 
Johnson mixed agency at Sycamore, IIL, 
are given herewith. The fared of 
the Union companies are as follows: 
Defendants deny that they have been 
guilty of any supposed concert or con- 
spiracy, or that supposed acts upon their 
part have interfered with any substan- 
tial income or profit of the complainants 


Refer to Conference Agreement 
Between the Organizations 


Defendants deny that the growth of 
the mixed agency system, so-called, was 
a natural growth of the American 

system, but that the same was 
the outgrowth of a so-called conference 
In said agreement it was 


“The compensation which may be al- 
mixed agencies shall not ex- 
ceed the graded commission scale of the 


| Union as now in force.” 


Defendants state that such 
designed and intended to reduce 
expense and to terminate 
able condition theretofore ex- 
isting by which agencies 
defendants were demoralized by 
compl uinants, and other Bureau 
panies, who were accustomed to pay 
secret commissions at higher rate as an 
inducement to agents, representing both 
principals, to violate their duties to de- 
fendants and to give preferred and desir- 
able business to Bureau companies, in- 
cluding complainants, not because of any 
superior right of complainants, but 
solely to secure such secret and added 
and excessive commission. 


agreement 


an intoler 


) . on | Say Business Was Diverted to 
Ralph Rawlings for the commit- | 


the Bureau Companies 


That despite such agreement, Bureau 


| companies secretly and wrongfully con- 


tinued to pay excessive commissions and 
commissions in excess of the graded 
commission scale of the Union, and 
entrenched themselves in the 
good graces of many agents, commonly 
known as mixed agents, and secured 
preferential and unlawful advantage and 
caused the agents of the defendants to 
act dislovally toward the defendants, 
and to divert business which, but for 
such wrongful acts, would have come to 
the defendants, to the complainants and 
their associates in said Bureau. 


Savs the Bureau Paid 
Exorbitant Commissions 


1923, the Bu- 
in violation of the provisions of 
the conference agreement for abroga- 
thereof only upon three months’ 
notice in writing, did give notice of abro- 
gation forthwith, and immediately en- 
tered upon an active campaign to 
the business of the defendants, 
and to destroy the value of their agency 
plants and which, respecting such mixed 
agencies, had existed long prior to the 
making of said conference agreement; 
and did promise the mixed agents a 
large and exorbitant commission far in 
excess of those which the defendants 
had been accustomed to, or were willing 


That about November, 


j} undertaken in 


| tomed to div 


| plainants had, 


| and diverted from 
|} amount of profitable 


representing | 
com- | 


' undermined, 





have 
| 


| to, pay, and far in excess of the rate of 


commissions which the complamants had 
their said conference 
agreement to pay and which said exces- 
sive commissions so added to the 
amount of the regular commissions, 
imounted to such great sums as to 
destructive of profit. 


be 


Sought the Preferred Business 
from the Local Agents 


That such course of conduct was only 
an extension of the wrongful conduct of 
the complainants secretly had 
that time ae reby they were 
rt to themselv s the 
dasirable and profitable classes 
ness known as “preferred business,” and 
by such wrongful conduct the com- 
through a stealthy and 
course, secretly undermined 
the defendants a large 
business. 
business of the defendants in 


before 
accus- 

more 
of busi 


wrongful 


That the 


| mixed agencies has been established at 


great cost and expense, and representa- 
tion in mixed agencies becomes valueless 
to defendants if the practices of com- 
plainants should continue: and upon the 
termination of the conference agree- 
ment, each of the defendants, upon 
certainment the secret and 
commissions, and_ unethical 
determined for itself that it was against 
its interests to be represented by an 
agent whose fidelity was divided and 
or subiect to be divided or 
undermined, by the solicitation and 
wrongful inducements held out by the 
complainants and their associates in the 
Bureau. And determined to cancel the 
agency where the relations were such 
that the agent would naturally adhere to 
Bureau companies. 


as- 
excess 
practices, 


or 


Mixed Agencies Were Outgrowth 
of the Conference Agreement 


Defendants deny that the practice and 
dealing with mixed agencies has been 
the outgrowth of custom and practice 
but has been the outgrowth of, and has 
been continued only by virtue of such 
conference agreement. 

Defendants deny that the method of 
writing and placing business in mixed 
agencies has been for the agent to dis- 
tribute the insurance business of his 
various customers among both Union 
and non-Union companies in such agen- 
cies without discrimination, and _ state 
that while it was the design and the 
intention that the business should be so 
conducted, and the said conference 
agreement was designed to produce such 
effect; that by the wrongful and mali- 
cious act of the complainants and their 
associates in said Bureau, the said mixed 
agencies have been caused to distribute 
the same inequitably in a discriminatory 
manner so as to divert preferred and 
profitable business to the complainants 
and divert the same away from the de- 
fendants respectively, and the defend- 
ants, and each of them deny, that they 
have profited, greatly or at all, by their 
relation in such mixed agencies with 
complainants, but, to the contrary, that 
the same has been a source of great loss 
to complainants, and that complainants 
been deprived of large earnings 
and profits which they would have had 

(CONTINUED ON PAGE 47) 


$4.00 Per Year, 20 Cents a Capy 


'NO LEGAL RESTRAINT 


IS PUT ON SEPARATION 


Superior Court at Chicago Unwill- 
ing to Grant Injunction Against 
Union Companies 


SEES NO UNLAWFUL ACTS 


Bureau Takes Continuance in Order to 
Have Time to Strengthen 
Its Case 








CHICAGO SEPARATION SUIT 


Judge Foell in superior court in 
Chieago unwilling to grant injunc- 
tion against separation, 


Case continued until Bureau 


makes next move. 


Union companies released from 
stipulation of counsel that separa- 
tion would not proceed and Union 
companies are now free to go 
ahead so far as Chicago case is 
concerned, 











No ground for granting an injunc- 
tion against separation was found by 
Judge Foell in the case filed by the 
Western Insurance Bureau last week, 
seeking to restrain the Union compan- 
ies in the Johnson agency at Sycamore, 
Ill., from proceeding with their separa- 
tion activities. The suit was filed in 
the superior court of Cook county. The 
complainants were the Bureau com- 
panies in the same agency. 

Union Companies Entirely Free 

Judge Foell was very strongly of the 
opinion that the Western Union com- 
panies were within their rights in with- 
drawing from mixed agencies. At one 
stage it looked as if an injunction would 
be in force for a few days, in order to 
give the Bureau time to prepare an 
appeal, but with the express under- 
standing it would be dismissed in a 
week, as soon as the appeal could be 
prepared. When it came to entering the 
order, however, the Bureau itself was 
not willing to take the appeal on the 
showing made, and thereupon Judge 
Foell not only declined to enter even a 
temporary injunction, but released the 
counsel for the Union companies from 
their agreement to suspend the sepa- 
ration drive. Thus the Union compan- 
ies are entirely free, so far as the Chi- 
cago case is concerned. 

Only Protecting Own Interests 


Attorney R. J. Folonie for the Union 
companies cited recent cases in the 
United States Supreme Court, which 
upheld the right. of manufacturers to 
refuse to sell to retailers who handled 
other goods in the same line. The 
Bureau relied on so-called boycott cases, 
wherein it was held illegal for parties 
to a controversy, or a labor strike, to 
seek to injure their opponents by get- 
to refuse business deal- 
with the oponents. Mr. Folonie, 
1owever, pointed out that the Union 
i companies were only protecting their 


ting strangers 





mos 


1 














4 


THE 





Nz ATIONAL © UNDERWRITER 





May 8, 1924 





own interests, and were not cailing im 
strangers to aid them in the fight. 
Frankly Avowed Separation 


The Union companies frankly avowed 





their separation activities and their in- 
tention to withdraw from mixed agen- 
cies. They formally denied acting in 
concert with one another, but Attorney 
Folonie contended that even if they 
did act in concert, they would be en- 
tirely within their rights. Judge Foell 
indicated that he inclined to the same 
view. 
Further Action Uncertain 

Technically, the case is continued, 
and not dismissed. It can be called up 
again by the Bureau whenever it is 
ready, by giving notice to the defense. 
Whether the Bureau wil attempt to 
make a better showing by filing new 


affidavits, or whether 
the case drop, will probably depend on 
the discu and conclusions at the 
Bureau meeting being held this week at 
Briarcliff, N. Y. Attorney Silber, who 
represents the Bureau in the suit, is at- 
tending the meeting. 

Nothing 


it will simply let 


ssk ns 


Illegal Shown 


Counsel for the Bureau suggested that 
an appeal could be taken by the Union 
as well as by the Bureau, and asked that 
the court simply grant the injunction 
and let the Union make the appeal. The 


court, however, refused, saying that if 
his action was to be reviewed by a 
higher court he wanted it to represent 


his own views, and his opinion was that 


there was no ground for an injunction. 
Lawyers for the Union, on the other 
hand, objected to any injunction at all, 


asserting that the complaint should be 
dismissed at once and the Bureau could 
appeal from an immediate order just as 
well as from a later one. It was desired 
to avoid the check of even a temporary 
injunction. The court was willing at 
first to hold matters a few days, and 
there was at one point an agreement for 
an injunction to last a few days while 
the appeal was being prepared. When 
the Bureau, however, wanted time to 
strengthen its case, the court refused to 
tie the Union up any longer and released 
it from all check on its separation activi= 
ties. He felt too Strongly that nothing 
illegal had been 


shown. 
Two Lines of Defense 
Che Union maintained two lines of 


defense. It took the ground, 
the com panies sued were not acting in 
concert in forcing separation in the 
Johnson agency, but each company was 
acting for itself in determining not to 
remain in mixed agencies; and second, 
that even if the court thought there was 
evidence that they acted by agreement 
among themselves, they had a perfect 
right to do so, inasmuch as there was 
nothing illegal in what thev were doing. 


Hectic Time Had by All 


first, that 


There was a hectic time getting the 
injunction suit to trial and to a decision. 
The application for an injunction was 
filed Monday afternoon. An immediate 
injunction was refused and the Union 
companies were given tw enty-four hours 
to make a reply. Then there was a 
scramble to get the case on Judge 
Foell’s docket, already overflowing. 
However, after several trips to court, 
the hearing actually began Thursday 
afternoon. It ran over until Friday, 
with the attorneys handing in new pa- 
pers and affidavits every few minutes, 
as fast as they could be prepared. 

Unwilling to Drag Along 

Technically the hearing was only on 
the application for a temporary injunc- 
tion. At its conclusion, however, Judge 
Foell asked the attorneys if there was 
anything else they would present on 
final hearing. He indicated that he was 
unwilling to grant an injunction that 
might drag along indefinitely, because 
he felt the Union companies were 
within their rights. He therefore pro- 
posed that the hearing just finished be 
considered final and instead of dismiss- 
ing the complaint outright he would 
enter an injunction and immediately 
dissolve it, thus giving the Bureau a 





chance to appeal. When it came to en- 
tering the order, however, the Bureau 
did not feel its case was in good shape 
for an appeal, and took the continuance. 
Companies in the Case 

The companies involved in the case 
are the Agricultural, Boston, North- 
western National, Security of New Ha- 
ven, and Milwaukee Mechanics, on the 
Bureau The Union companies on 
the defense were the Fireman’s Fund, 
Great American, North America, Phoe- 
nix of Hartford, Queen, Springfield and 
Westchester. All were in the Johnson 
agency at Sycamore, Ill, which was 
cleared in April by the ousting of the 
Bureau companies. There seems to 
have been a sharp brush at Sycamore, 
and both sides rely on affidavits from 
Johnson, although the Johnson affidavit 
for the Union side was only filed to 
complete the record. 

Steps That Were Taken 

The case began with the filing of the 
bill for injunction on behalf of the Bu- 
reau companies. It being an emergency 
complaint there was at first no answer 
filed for the defendants, but an answer 
was filed just as the hearing began on 
Thursday. Other documents that ap- 
peared at intervals were affidavits 
Vy - Lerch of the Great American, 
W. 2 . Chapman of the Fireman’s Fund, 


side. 


W. + Lininger of the Springfield, Wal- 
ter E. Miller of the Westchester, and 
C. R. Tuttle of the North America, for 
the Union, and Rudolph Belcher and 
Joseph E. Johnson for the Bureau. 
Alleged Plot to Ruin 
The bill asking for the injunction 


described the Union as 
of companies doing 75 percent of the 
business in Western Union territory, 
and declared that the Union companies, 
in an effort to ruin the non-Union com- 
panies and get their business away from 
them, conspired to drive them out of 
mized agencies by threatening to with- 
draw in a body if the non-Union com- 
panies were retained. It cited the 
simultaneous activity of Union field men 
as proof that the separation drive was 
the result of agreement and conspiracy. 
The answer of the Union was lengthy. 
It pointed out that the complaint was 
silent on the fact that the companies 
asking the injunction were members of 
a similar organization. It recited the 
history of the conference agreement, 
under which peace was preserved for 
many years. It declared that the con- 
ference agreement was unlawfully ter- 
minated by the Bureau without notice 
last fall, and the Bureau companies 
promptly notified all mixed agents that 
they would pay higher commissions in 
mixed agencies than the Union would 
pay. It stated that the defendant Union 
companies thereupon decided, each for 
itself, that for its own interests it would 
not remain in agencies where the loy- 
alty of its agents would be undermined 
by the temptation of higher commis- 
sions. The various peace efforts were 
referred to and the recent breakdown 
of all negotiations was cited to account 
for the resumption of separation activi- 
ties. Thus it was contended that simul- 
taneous activity of the Union companies 


an organizatiot 1 


was due to the removal of impediments | 


that had checked all companies, and not 


to conspiracy or mutual agreement to 
entorce separation. 
Affidavit of Johnson 


The affidavits of the Union managers 
mostly gave in narrative form the same 
facts as given in the answer, and were 
offered in support of the answer. 

The affidavits of Joseph E. Johnson, 
the Sycamore agent, and Rudolph 
Belcher, manager of the Western Insur- 
ance Bureau, were filed to refute the 
answer of the Union companies. The 

affidavit of Mr. Johnson stated he was 
visited by three Union field men, who 
told him he would not be able to keep 
any of his Union companies unless he 
Unionized altogether. This joint action 
of the field men was cited to prove con- 
cert or cons spiracy. 

The affidavit of Rudolph Belcher was 
of considerable length, attacking many 

(CONTINUED ON PAGE 46) 
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WANT U. & o. CHANGES 


NOW CONSIDERING REVISIONS 


U. & O. Committees of Eastern and 
Western Union Meeting to Discuss 
Proposed Alterations 


At the meeting of the use and occu- 
pancy committees of the Western and 
Eastern Unions to be held in New York 
today (Thursday), it is hoped that the 
two committees will be able to reach 
some agreement as to the proposed 
changes in the use and occupancy form. 
It is felt by many that definite action 
must be taken by the stock companies 
regarding the revision of the old U. 
O. contract, particularly in view of the 
hostile attitude toward stock companies 
which has recently been assumed by 
the National Retail Dry Goods Associ- 
ation. This organization, which has a 
large membership, has recently circu- 
larized all of its members accompany- 
ing its le tter with a questionnaire. Con- 
siderable information is asked for. 


May Organize Reciprocal 


the 
insurance 


are asked to indicate 
and occupancy 
they would like to buy, and whether 
they would favor the organization by 
the association of a reciprocal in the 
event that the stock companies seem 
unwilling or unable to sell the kind of 
and occupancy insurance desired by 
majority of members. The National 
Retail Dry Goods Association is thus 
making a veiled threat. It will have a 
representative at this week’s meeting in 
New York to outline just what the as- 
sociation’s members are asking for and 
why they desire the particular form of 
coverage that is oe requested. 


Objections Made 


Members 
kind of use 


use 


The principal objection of the Dry 
Goods Association members is that the 
present use and occupancy form is not 
sufficiently flexible to meet the condi- 
tions as found in the mercantile field. 

Complaint is made of the fact that 
the assured is required to name in ad- 
vance the amount of indemnity to be 
received per day in the event of a loss. 
Even under the so-called seasonal forms 
where the assured is permitted to nom- 
inate a higher amount during a portion 
of the year and a lower amount during 
the remainder of the year, it is neverthe- 
less necessary for the assured to state 
in advance the amount of use and occu- 
pancy value. 

Want Coinsurance Clause 


It is argued that the use and occu- 
pancy form should be so altered as to 
properly meet the requirements of as- 
sured. That is, the amount per day now 
used should be eliminated, and a plan 


evolved for arriving at the use and 
occupancy value after the fire. The Dry 
Goods Association desires the stock 


companies to use the coinsurance clause 
in connection with the use and occu- 
pancy insurance. It is claimed by the 
Dry Goods Association that a buyer of 
use and occupancy insurance should be 
in a position to purchase a_ certain 
amount of coverage to protect his prop- 
erty and that the amount of loss to be 
paid should be arrived at after the fire 
has taken place and not determined in 


advance. In other words the Dry 
Goods Association feels that use and 
occupancy insurance should, generally 


speaking, be written in much the same 
way as fire insurance, and that the com- 


pany should not insist upon naming 
in advance the amount to be paid, per 
day in-case of loss. 
West Favors Changes 

Some stock company officials, par- 
ticularly those in the East, have ob- 
jected to the adoption of these changes. 
The use and occupancy committee of the 


Western Union seems 
to their use. Frank L. Erion, 
cago adjuster, who has 
gested the use of most 


more favorable 
the Chi- 
already sug- 


of these changes, 





MAKE NO CONCESSIONS 
AGREEMENT NOT YET SIGHTED 


Illinois and California Automobile Clubs 
Will Not Tolerate Commercial- 
ism in Association 


All indications point to the continu- 
ation of the bitter fight being waged in 
connection with the proposed merger of 
the National Motorist Association and 
the American Automobile Association, 
Each side is determined to hold its posj- 
tion. It is probable that the heated 
debate that characterized the meeting of 
the committee at Columbus, O., last 
week will be continued at the annual 
meeting of the American Automobile 
Association to be held in Detroit this 
week. 

The Illinois Automobile Club is in 
favor of this merger, but only on condi- 
tion that all commercialism is taken out 
of automobile clubs. It absolutely 
fuses to enter any ni itional organization 
which permits its members to engage in 
any commercial enterprise. This means, 
of course, that so long as the Chicago 
Motor Club continues its commercial- 
ized insurance reciprocal, the Illinois 
Automobile Club will not become a 
member of the A. A. A. It holds that 
any profit making plan is entirely con- 
tradictory to the purpose of automobile 
clubs. The California Automobile Club 
takes this same decided stand. 


re- 


Opposes Profit Basis 


Although unqualifiedly opposed to any 
insurance plan within a motor club or- 
ganized upon a profit making basis, the 
Illinois Automobile Club does not ob- 
ject to an interinsurance exchange that 
is run on a nonprofit basis. In fact, it 
has such a system within its own organi- 
zation. It maintains this because it be- 
lives that, by eliminating the element of 
profit, it can give its members cheaper 
rates than they can obtain in an insur- 
ance company. It objects, however, to 
any form of reciprocal which allows an 
attorney-in-fact to collect fees. 

The Chicago Motor Club refuses to 
make any statement until after the meet- 
ing at Detroit, when the matter will be 
taken up officially. The indications, 
however, are that it will continue to de- 
fend its commercialized reciprocal. 

Local Agents Interested 


Many local agents who are interested 
in this proposed merger believe that it 
is more important to concentrate against 
reciprocal insurance getting a foothold in 
any local association than to keep recip- 
rocal insurance leaders out of control of 
a national organization. The real dam- 
age is most likely to be done in the local 
association, for frequently the ground- 
work of a reciprocal is laid there several 
years before the actual entrance into the 
insurance business. Local insurance men 
find it wise to be on the job continually 
to defeat any candidates for office in an 
automobile seaociidian who show any 

signs of favoring reciprocal insurance. 
That effective action may be taken in 
this way has been demonstrated in many 
cities. 


Royal Exchange Anniversary 


The Royal Exchange Assurance of 
England is celebrating the 25th anni- 
versary of the opening of its accident 
department at the head office. This de- 
partment last year had a premium in- 
come amounting to £1,508,059. The 
fire business of the Royal Exchange 
amounts to £1,633,893 pounds. 








and has drawn up a form embodying 
them, will be at the meeting in New 
York this week, as a sort of general ad- 
viser. It is recognized by the stock 
companies that some changes must be 
quickly decided upon or there is 2 
strong possibility that the National Re- 
tail Dry Goods Association may put 4 
reciprocal into the field. 
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REVIEWS YEAR’S WORK — 
OF NATIONAL CHAMBER 





A. Smith Tells of Activities 
in All the Varied Lines of 
Insurance 


H. 





BIG SERVICE DEVELOPED 





United States Chamber of Commerce 
Extends Aid to Both Policyholders 
and Company Members 





CLEVELAND, O., May 7.—The 
complishments of the insurance advisory 
1ittee of the United States Chamber 


ac- 


comn 
of Commerce during the past year were 
outlined by H. A. Smith, president of the 
National Fire of Hartford and the Na- 
tional Board and chairman of the advis- 





ory committee, in the opening address 
before the annual meeting of the insur- 
ance group in Cleveland Mr. 
Smith took as his subject, “Insurance 


today. 





H. A. SMITH 
President National of Hartford 


Service” and showed the service ren- 
dered by the National Chamber of Com- 


merce in all classes of insurance. Mr. 
Smith said in part: 
Aids Business Stabilization 
Insurance is the cornerstone of the 
American business structure. It he Ips to 


make possible the present credit system. 


An appreciation of this is evident from 
the increasing amounts of insurance car- 
ried. Today there is $125,000,000,000 of 
fire insurance and $60,000,000,000 of life 
insurance protecting our property and 
lives. While insurance service is being 


developed 


internally, there are various 
forms of external resistance to progress 
Which originate with those who see in 
insurance an opportunity to put into 
effect socialistic plans, theories which 


result in stifling private enterprise 
through over-regulation and excessive, 
unfair taxation imposed indirectly upon 
policyholders The United States Cham- 
ber of Commerce includes over 1,300 local 
chambers and trade associations. About 
corporations, firms and individ- 
uals compose its underlying membership. 
The National Chamber is the largest 
body of organized policyholders among 
business men in the world. In the course 


750.000 


of the past year, your insurance depart- 
ment has endeavored to arouse these 
business men to protect their own in- 
Surance interests. It has aimed to help 


these policyholders help themselves. Be- 
cause of the nature of the chamber these 
policyholders can look to it for impartial 
information and assistance on insurance 


matters. In an endeavor to keep busi- 
ness on an even keel and prevent any 
interference with these economic pro- 














RIKER IS NAMED PRESIDENT 


Mill and Elevator Underwriters Or- 


ganize to Unify and Improve 
Underwriting Practices 


At a meeting of mill and elevator 
underwriters in Chicago on Tuesday of | 
this week, a new organization was} 
formed to act as an information clear- 


ing house on underwriting practices on 


this class of insurance, the name ot 
the new organization to be the Mill & 
Elevator Conterence. The new con- 
ference is to promote better and more 


uniform underwriting practices cover- 
ing all forms of insurance pertaining to 
flour, feed, cereal mills and grain ele- | 
vators, except terminalis, in the states 
commonly known Union territory. 
It will be a Western Union organization, 
but will not act in capacity of a 
rate making body or _ underwriting 
group. It will merely serve as a med- 
ium of exchange of information between 
the members of the conference. 


Riker Heads 


as 


the 


Organization 





At the 
week, W. 


this 
western 


organization meeting 
H. Riker, assistant 
manager of the North America, was 
elected president. The other officers 
named: H. W. Donnan, Hartford, vice- 
president; C. G. Whipple, Union of 
Canton, secretary; and W. H. Lininger, 
Springfield, treasurer. The officers 
named will now draw up a definite pro- 
gram of work for the conference which 
will not meet until called by the of- 
ficers. In the constitution adopted at 
this week’s meeting, the purposes were 
listed as: To serve as a medium of ex- 


change of information between the 
members; to prevent unfair discrimin- 
ation; to secure the adoption by the 
Union of suitable policy forms and 


clauses; to advocate and promote reas- 
onable and proper means of eliminating 
or reducing hazards insured against and 
to consider the insurable values. 

Need Long Felt 


It has been felt for some time that 
there was need for such an organiza- 
tion in the underwriting of mill and el- 


evator risks, the past experience on 
these lines being generally unsatisfac- 
tory. 


The loss ratios have been heavy and 
there has been a wide variance in un- 
derwriting practice. Uniformity in un- 
derwriting and more careful selection of 





risks is expected to result from the 
operations of this conference. 

cesses and private initiative, the Na- 
tional Chamber and this department have 


complished much. 
In January of this year a 





transporta- 


tion conference was called by President 
Barnes in Washington. ‘This is of par- 
ticular interest to the insurance institu- 
tion because it has approximately 
$2,000,000,000 invested in railroad securi- 
ties. Representatives of railroads, ship- 
pers, investors, labor and insurance were 
present, The object of this conference 
was to consider the results of the com- 
mittee activities during the preceding 
year on every phase of the transporta- 
tion problem. 

The declaration of the conference re- 


ceived wide publicity and have been con- 
sidered by membership through a 
referendum just completed. Separate 
and distinct from whatever results may 
come from referendum, the conference 
has been of particular value from an 
educational standpoint. It is to be 
noted that representatives of railroad 
and labor were brought together and 
both decided against nationalization of 
railroads, 


our 


also 


Federal Taxation 


The National Chamber has made a de- 
tailed study of the federal tax situation. 
In the course of its deliberations, the in- 
surance department canvassed the var- 
ious fields of insurance in order to learn 
their attitude toward existing federal 
taxation upon insurance. The response 


HAS CUT NO-AMOUNT pares | 


oe | 


May Be Asked to Raise Rates or With- | 
draw from Western Confer- 
ence | 


Many members of the Western Auto- } 
mobile Underwriters’ Conference are | 
incertain as to whether it will be best 
for the conference as a whole to retain 


the National of Hartford as a member. | 
Since National was admitted to 
membership it has been discovered that 


the 


its actual value 
20 percent be- 


sling 


company is i 


the s 
amount policy at 
V 


or no 


known, would be unwilling to consent 
to a reduction in collision rates of any- 
thing like 40 percent. Thus, if the | 
National persists in issuing actual | 
value or no amount policy at the pres- 


its 


ent rates, there are many who believe 
that the company should be asked to 
retire irom the conference. 

Arranged With Smith 


It will be remembered that a few 
weeks ago both the Union of Canton 
and the National became Conference 
members, although they had for years 
been outside Conference ranks. These 
two companies are among the largest 
writers of automobile business. It is 
understood that arrangements for 
mission to the Western and other 
tional conferences were made by H. A. 
Smith, president of the National, and 
another eastern executive. At the time 
that the members of the Western Con- 
ference were asked to vote upon the 
admission of the Union and the Na- 
tional, it was not clearly understood by 
a majority that President Smith had 
been given to understand that there 
would be no objection to the National’s 
continuing its no amount policy at the 
present rates. The National put its ac- 


tual value contract on the market last 
January. 
How Rates Were Lowered 


Subsequently it reduced the rate 20 
percent. In reducing the collision rate 
the company selected the lowest rate 
used in country territory, cutting this 
figure 20 percent. The “No Amount” 
policy is used by the National only in 
country territory. For the purpose of 
arriving at collision rates country ter- 
ritory is divided into three sections, and 
in deciding to cut the collision rate 20 
percent the National selected the lowest 
collision rate applying to country terri- 
tory. 

In selecting the lowest collision fig- 
ure, therefore, and cutting it 20 percent, 
the National in some cases actually low- 
ered the collision charge form 30 to 40 
percent. 


National Won’t Change Policy 


The National evidently does not in- 
tend to withdraw its actual value policy 
which has proven to be very popular 
with agents, nor does it propose to re- 
vise its rates upward. The Western 
Conference members’ generally were 
willing to adopt for use the National’s 
no amount policy until it was within the 
last ten days learned that the company 
had reduced its rates 20 percent. Now 
it is the feeling of Western Conference 
members that the National should either 
be brought into line on rates or asked 
to retire from the Conference. A meet- 
ing of the Western Conference will be 


held this week in Chicago, at which 
time the position of the National will 





(CONTINUED ON PAGE 46) 


NATIONAL’S POSITION | SAYS FIRE EXECUTIVES 


SHOULD LEARN LESSON 


Should Get Together on Acquisi- 
tion Cost and Establish 


Standard Rules 


STODDARD’S PLAIN TALK 


New York 


Says the Business Should Settle 


Insurance Superintendent 


Its Own Special Problems 





low the rate for which the contract was | 

originally sold, and that the rate reduc- | At the eeting the Casualtv In- 
tion which the National has put into | curance Club of Rochest N. Y. last 
effect actually means, in some cases,]| 01. Superintendent Stoddard of that 
that the collision rate is cut as much as | o ; ; 
30 or 40 percent. It is seen that the | St4te took up the question as to what 
National’s action will bring about a pro- | POW 1 sup sing cial has as to 
test from the casualty companies writ- | acqt on cost He referred to the 
ing collision insurance which, it is |conference o casualty officials he 


called and urged them to get together 
on this point The did and so effec- 
tive have been the results that casualty 





FRANCIS R. STODDARD, JR. 
New York Insurance Superintendent 


acquisition cost is practically standard- 
ized. He said: 

“In the case of the fire companies, 
when the new rating organization was 
formed in this state in the spring of 


1922, the suggestion was made by the 
department to the rating organization 
that it make rules as to commissions 
and numbers of agents. There was no 


attempt on the part of the department 
to indicate what the commissions or 
numbers of agents should be. I stated, 
that, in my opinion, I, as superintendent 
of insurance, had no power under the 
law in the first instance to fix commis- 
sions. I believed, however, that in an- 
alyzing a to the reasonableness 
or adequacy, | had the right to pass 
upon the reasonableness of the commis- 
sion for the reason that it is one of the 
factors going to make tl 


rate as 





Passing on Reasonableness of Rate 


Passing upon the reasonableness of a 
rate after it is attacked is very different 
from fixing a commission in the first 
instance. Many persons assumed at 
once that I was trying to usurp power 
and that I, in some way, was trying to 
indicate what commissions should be 
paid and what limitations should be 
placed on the of agents. It 
was merely my desire that this matter 
be fixed by the companies themselves 
through their rating organization and I, 
at no time, indicated what I believed 
the commissions or agency limitations 
should be, nor did I take any action to 


numbers 





be discussed at length. 











compel the rating organization to adopt 
such rules. In this regard I acted en- 
tirely consistently with what had been 
done by me in the casualty acquisition 
cost matter. 

Recommendation, Not a Command 


“A few of the companies felt that 
the rating organization should not as- 
sume jurisdiction over commissions and 
numbers of agents and a court pro- 
ceeding resulted which left the situation 
in such shape that substantially the old 
commission rules of the subsidiary or- 
ganizations of the state rating organi- 
zation are still effective. When, at the 
recent Insurance Commissioners Con- 
vention held in Pinehurst, N. C., the 
matter of commissions was mentioned 
in a resolution which sought to settle 
the quarrel between the Western Union 
and the Western Insurance Bureau, I 
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give. Last year I’ caused an amend- 
ment to be made to the insurance law 
so that all casualty coverages may be 
written in one policy. This year I rec- 
ommended amendments tothe law 
which would permit the writing of 
broader coverages by fire and casualty 
companies. It has always been my be- 
lief that the companies should give the 
coverages that are demanded and 
needed by business and that super- 
vision must accommodate itself to busi- 
ness needs, 
Agents Will Bring Pressure 


“Owing to a divided legislature and 
other causes, I did not succeed in hav- 


ing the proposed legislation enacted in- | 
to law, but, in my opinion, the time is | 


sure to come and soon, when a busi- 


nessman will be given a simple policy | 
which will cover him against every con- | 











PENNSYLVANIA ACTION IS UP 


Question as to Whether Agents of 
Stock Companies Shall Be Al- 
lowed to Have Cooperatives 


NEW YORK, May 7.—Company 
men here feel that local agents through- 
out eastern and central Pennsylvania 
are treating altogether too seriously the 
threat of a general agent in the territory 
to place the representation of his mu- 
tual casualty concern with shopkeepers 
and farmers unless the _ established 
agents consent to sell its policies. The 
proposition of the general agent briefly 





AMERICAN IN CONTROL 


BUYS COLUMBIA OF DAYTON 0. 


Company Will Be Strengthened by Ney 
Jersey Corporation and Will Ex. 
tend Its Business 





It is announced that the American 9 
Newark has closed the deal to purchag 
the stock of the Columbia of Daytop 
Ohio, and will continue the company og 
a much more extensive and _ broade 
line than has been the case in the pag. 
It has been known for some time tha 
the American has been endeavoring to 
secure a running mate with a goof 
name. The Columbia of Dayton oper. 
ates in Ohio, Michigan and Indiana. } 


took the position that the insurance tingency, the same as he may obtain] is, that the local agents give his com- | is a member of the Western Insurance 
commissioners should not order that a| 2 the present time from unauthorized | pany the casualty end of their automo- | Bureau in which the American is one 
certain scale of commissions be| !™SUTers- As more and more business | bile business, placing the fire and theft | of the leaders. This will insure a con- 
s $s : ai 4 | ° a er ° . io ¢ sate « " 
adopted but that they should recom- | 3S — — by -_ hose x age er coverage with stock offices if they so | tinuance of the Columbia’s agents along 
mend or urgently request that the scale ares eee = — simp i ot oy elect. The primary reason advanced | Present lines. 
or some other fair scale be followed. rt gta ll aad ane aaa aoe Pol for patronizing the mutual is its de- Has Always Made Money 
. : see > anies fe re r- | ay: . 
This course leaves the matter to the ae ded , ‘ SB rd aT tag clared willingness to accept risks below Tie Columbia has be i , 
companies to settle in "et rith | Tage, needed, the agents will soon) “* 1... Be 5a as candies 1e Columbia has been a successfy| 
np ‘ s conference with eau , Sort ee Che tame | established tariff rates. In response to 
their agents and with the brokers and | COMINE mm an elfort to have the jaw 


that is where 
should be made. 


I believe a settlement 


Fire Companies Should Learn 


“It is to be regretted that the fire in- 
surance business in its present quarrel 
between the Western Union and the 
Western Insurance Bureau, and in its 
attempted solution of its other problems, 
cannot learn the lesson shown by what 
has happened in the casualty insurance 
business and also in the life insurance 
business. You will remember that 
when, in 1905, the Armstrong commit- 
tee investigated the life insurance com- 
panies, the legislature was convinced 
that these companies were unable to 
solve their difficulties themselves, and 
for that reason the legislature adopted 
stringent laws governing the payment 
of commissions and limiting the ex- 
penses for and the volume of new busi- 
ness. The life insurance business was 
thus hedged about with drastic legal 
regulations which have since controlled 
it. 

Fire Executives Have Choice 

“In my opinion, the fire insurance 
executives have their choice at the 
present time of having their difficul- 
ties settled either by themselves, as was 
done in the case of the casualty com- 
panies, or by drastic legislation, as was 
done in the case of the life companies. 
Personally I prefer the former method. 
I believe that we have too much ham- 
pering legislation upon our statute 
books at the present time, and I prefer 
by far to see the fire companies settle 
all their difficulties after conference with 
their agents and brokers. State super- 
vision is really having the state act as 
an umpire to see that the insurance 
companies, agents and brokers, play the 
game squarely as between themselves 
and thus to see that the public is prop- 
erly protected. 


Business Should Be Protected 


“I believe that one of the most im- 
portant functions which can be per- 
formed by an insurance superintendent 
is to protect the insurance companies, 
agents and brokers from unfair and 
needless exactions. Very early in my 
term of office I recommended chang- 
ing the basis of computing the tax for 
marine companies from a tax on prem- 
jum volume to a tax on profits. I have 
always believed that the burden of tax- 
ation laid on insurance companies has 
been too heavy and should be lightened, 
if possible. I believe that the tax on 
profits is a step in the-rieht direction. 

“As I read the insurance law I see 
many hampering limitations which were 
passed to cover some situation that for- 
merly existed and which seem to have 
outlived their usefulness. I believe that 
in the United States we have reached 
the limit of circumscribing companies 
as to the type and form of policies they 
may issue and what coverages they may 





changed so that business may get its 
needed coverages from admitted insur- 
ance and the unauthorized insurer will 
thereby be largely eliminated. 

Want State Made Supreme 


“IT have been amazed at the desire on 
the part of many men, prominent in the 
insurance world, to make the state prac- 
tically supreme in the insurance busi- 
ness. I have been urged to pass on 
the amount of salaries paid to officers 
of life companies and I have refused. 
The salaries of officers of all companies 
have such a small influence on rates 
that I cannot see why the state need 
pass on them at all. Many executives 
of casualty companies have urged on 
me the advisability of legislation to 
place the fixing of commissions in the 
department and this I have opposed. 
Others have advocated that the de- 
partment fix the total acquisition cost. 
Other suggestions have come which 
would make the position of superintend- 
ent of insurance practically autocratic. 
An analysis of the facts of each case 
will show that I have consistently left 
the decision of matters which are solely 
concerned with business policy to those 
who are in the insurance business.” 





The Pocono Pines Part-Time Voca- 
tional Training School for disabled war 
veterans, near Stroudsburg, Pa., was de- 
stroyed last week by fire, with loss esti- 
mated at $150,000, more than half cov- 
ered by insurance. Four buildings were 
destroyed, apparently due to a cigarette 
tossed on a shingle porch roof. 





the inquiry of one of its agents as to 
its general attitude upon stock and mu- 
tual companies being represented in the 
same agency, a prominent office here 
advised that if any of its representatives 
were seriously considering taking on a 
mutual company it would attempt to 
dissuade such action, and if unsuccess- 
ful would withdraw from the agency; 
maintaining that the two systems of 
conducting business were so fundamen- 
tally at variance that an agent could 
not be entirely fair to either. 
Many Represent Cooperatives 


Throughout the east it is no uncom- 
mon practice for a local agent in a 
small town to represent a co-operative 
concern in addition to a number of stock 
companies, but the amount of business 
had by the former is usually so trifling 
that little or no attention is paid the 
matter. The big general writing mu- 
tuals seek their business direct, employ- 
ing salaried representatives as solicitors. 
In the central west the rules of the 
Union recognize only companies writ- 
ing fire and kindred lines, and give no 
concern to casualty institutions. If in 
its field an agent were to accept repre- 
sentation of a mutual writing general 
fire business, or any line written by a 
fire company, it would be treated as a 
non-affiliated organization and enforced 
separation in agencies would be insisted 
upon. The flare-up in Pennsylvania is, 
in the opinion of company managers, 
greatly over-emphasized, and they are 
giving it scant notice. i 








CONDENSED NEWS OF THE WEEK 











Use and occupancy committees of 
Western Union and Eastern Union meet 
to consider changes in forms. 

*x* * * 


National of Hartford may be asked to 
raise rates on no-amount policy or with- 
draw from Western Automobile Confer- 
ence. 

* * * 


Western Insurance Bureau fails in at- | 


tempt in Chicago to get temporary in- 
junction against separation. 


*x* * * 


H. A. Smith, chairman of the insurance | 


section of the United States Chamber of 
Commerce, reviews the work of the 


past year in his annual report presented | 


at Cleveland this week. 
*x* * x 
Property loss of E ; 
tornado is estimated at $10,000,000, six 
gulf and east coast states being swept 
by a series of tornadoes last week. 
Superintendent Stoddard of New York 
in an address before the Rochester, N. ¥ 


Casualty Club declared that fire insur- 
ance executives should learn a _ lesson | 
from the life and casualty people and 


standardize their acquisition cost before | 


the states compel them to do so. 
*x * 


increased 
Illinois, 


Compensation rates will be 
in New York, July 1, and in 
June 1. 


disastrous southern | 


*| ized in 


The American of Newark has pur- 
chased control of the Columbia of 
Dayton, O. 

x «x * 


The six New England associations of 
local agents will hold their joint annual 
meeting at Jefferson, N. H., June 25-26. 

*x* * x 


Receiver is appointed for the Indiana 
Mutual Casualty of Indianapolis, one of 


| the Sherman & Ellis Organizations. 


* * * 


Superintendent Stoddard of New York 
in an address before the Rochester, N. Y., 
Casualty Club showed how casualty ac- 
quisition cost has been standardized 
through the conference agreement. 


* * * 


The Bureau of Mines of the Depart- 


| ment of the Interior is making an inves- 
| tigation 


of underground compensation 
insurance rates for metal mining com- 
panies in order that they can be equal- 
proportion to the underground 
hazards. 

*x* * x* 


A. I. Vorys suggests educational cam- 
paign against the present unjust and un- 
reasonable system of special insurance 
taxes against property and casualty in- 
surance in speech before U. 8. 
of Commerce. 


Chamber 





Ohio company doing a restricted busj- 
ness but always showing a profit and 
making money on its transactions. For 
Many years it operated only in Ohio, 
About 90 percent of its present business 
is still in its home state. It was organ- 
ized in 1881. Last year the capital was 
doubled by a stock dividend, making 
that item $300,000. Its statement Der, 
31, shows assets, $1,113,593; reinsurance 
reserve $153,906; net surplus $648,423, 
Its premium income last year was $129,- 
218 and its average loss ratio for 10 
years has run about between 34 and 35 
percent. Its expense ratio has averaged 
45.7 percent. Its local business in Day- 
ton is particularly choice. O. 
Gunckel, for many years its secretary, 
was later elected president and has been 
in charge of its operations. Undoubt- 
edly, the Columbia will grow in magni- 
tude and strength under the progressive 
management of the American. 

A number of other company men were 
in Dayton trying to get control of the 
Columbia. 





EPIDEMIC HITS COAST HARD 


All Classes of Industry in California, As 
Well as Live Stock, Affected by 
Hoof and Mouth Quarantine 


The slaughter of animals infected 
with the hoof and mouth disease in Cal- 
ifornia is being done on an appalling 
scale. It is no uncommon sight to see 
1,000 or 1,500 pedigreed cattle driven 
into one gigantic trench to be shot 
down. Steam shovels are kept busy 
digging trenches for the burial of en- 
tire herds. The moaning animals are 
driven into their grave and shot down 
by expert marksmen, and the carcasses 
cut open so that the quick lime with 
which they are covered will more rap- 
idly take effect. The trenches are filled 
by means of drag lines and steam 
shovels. 

Whole State Feels Loss 


The loss is being felt not only by 
stock owners but by practically the en- 
tire state. None of California’s great 
crop of fruit will be allowed to cross 
the border of the state because it has 
been found that fruit and vegetables 
carry the germs of the plague. Even 
the tourist revenue will be greatly re- 
duced this summer. Travelers are suf- 
fering great inconvenience because 0 
the rigid quarantine that is being main- 
tained. Fumigation is now. general of 
all railroads out of California. 

Owners whose animals are shot are 
paid $40 by the state and $40 by the 
federal government, but in the case of 
pedigreed stock, of which there 1s 4 
great deal in California, this amount 
very seldom covers the entire loss. 
California’s great stock raising industry 
will be seriously curtailed by this ep 
demic. 
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In spite of the fire 
the profits go on 


Ir Is just as if invisible workmen operated 
the wrecked machinery—just as if the fac- 
tory delivered its daily quota—just as if 
fire had not stilled the turning wheels and 
stopped production— 

The profits go on! 

That is the result of having Business Inter- 
ruption Insurance. Business Interruption 
Insurance provides a daily fund to cover 
your fixed charges and profits during the 
period of reconstruction that follows a fire. 

Our local representative will be glad to 
explain how this protection can be applied 
to your business. Let us put you in touch 
with him. 


NEW YORK UNDERWRITERS AGENCY 


A. & J. H. STODDART 


100 William Street, New York City 


Since 1864 this General Agency organization has been a factor in the econom- 


ical distribution of insurance protection and it has alwavs endeavored to 


merit the position of leadership that it has occupied in the insurance world 





T the left is an advertise- 
nent that will appear in 
the next issue of System 

magazine, a publication that 
reaches many business execu- 
tives. Business Interruption In- 
surance is not complicated when 
you reduce it to its A. B. C.’s and 
draw a picture of it. This ad- 
vertisement tells the whole story 
in a few words. Representatives 
of the New York Underwriters 
Agency are benefiting by this ad- 
vertising because of the increased 
interest in this coverage and in 
some cases because of direct bus- 
iness received, 
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For Rent 


500 square feet 
Seventh floor 


Federal Reserve Bank 
Building 

La Salle and Jackson 

Jackson Blvd. frontage 


Price Reasonable 
Apply 
The Rockwood 
Company 


164 West Jackson Boulevard 
Tel., Wabash 6210 














Assistant Managers 


We are ably prepared to cope with your 
employment problems. When you are 
in need of a good stenographer, dicta- 
phone operator, typist or male help, we 
are here to serve your interests. Save 
yourself delay and unnecessary trouble 
by getting in touch with us. 


Insurance Personnel 


Exchange 


139 N. Clark St., Chicago, IIl. 
Telephones: State 2308-2309 














Welcome, | 
fo New York | 
and the = 
Alamac | 
| 


7i st STREET AND BROADWAY 
A masterpiece of modern hotel 
creation. 


Most convenient, yet 


quiet. A revelation in hospitality 


and service, offering many innova- 
tions including Servidors, taxis, ete. 


Unique Congo Room—Medieval _ |} 
Grilleand Blue Room Restaurants. 

















| 
New York’s I 


latest hotel achievement 
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COMPANY AFFILIATIONS IN THE WEST 











The complete list of companies operat- 
ing in all or a part of so-called “Western 


Union territory,” according to affiliations, | 


corrected up 
follows: 


to May 6, 


UNION 


Aetna 
Aetna Fire Und. 
Albany 


| Alliance, Pa. 


Allied Und. 

Amer. Alliance 
Amer. Ali. Assn. 
American Central 
American Eagle 
Amer. Nat’l, Ohio 
Amer. Union 
Anglo-Amer. Und. 
Asso. Federal Und, 
Atlas 

Atlas Und. 
Atwood 
Automobile, Ct. 
Brit. & Federal 
British Und. Agcy. 
Caledonian 
Caledonian-Amer. 
Caled. Amer. Und. 


| California 


Capital & Merch. 
Cent. States, Kan. 
Cent. States Und. 
Chicago F. & M. 
Citizens, Mo. 

City of New York 
Colonial Fire Und. 
Columb. Fire Und, 
Columbia, N. J. 
Com’! Union, N. Y. 
Com’! Union, Eng. 
Commerce, N. ¥ 


Commonw'Ith, N. Y. 


Connecticut 
Conn. Und. 
Constitution Und, 


Continental 


Continental Und. 
County, Pa. 
Delaware Und. 


| Delaware 


Detroit F. & M. 
Detroit Nat’l 
Eagle 


| Eagle Star & Brit. 


Employers Fire 
English-Am. Und. 
Equitable F. & M. 
Equitable Und. 
Exchange Und. 
Farmers, Ia. 
Federal, N. J. 
Federal F. & M. 


| Fidelity-Phenix 


| Fire & Marine Und. 


Fire Ass‘n. 
Fireman's Fund 
Forest City 
Franklin, Pa. 
General, France 
Ga. Fire Und. 
Georgia Home 
Glens Falls 
Glens Falls Und, 
Globe Fire Und. 


| Granite State 
| Great American 


Hand-in-Hand 
Hanover 
Hartford 
Hawkeye & Des 
Moines Und. 


| Hawkeye Sec. 


Henry Clay 
Hibernia Und, 
Home, N. : # 
Home Und. 
Home F. & M. 
Hudson 


| Illinois Und. 
| Imperial 


|L&L&G., 


Ins. Co. No. Amer. 
Inter-State Fire 
Iroquois 
LaFayette 

Law Union & Rock 
Png. 
London & Provin. 


London Assur. 
London Und. 
London & Lanc. 
London & Scottish 


Manhattan F. & M, 


Manhattan Und. 
Mass. F. & M. 
Mech. & Traders 
Merc. F. & M. Und. 
Mercantile, N. Y. 
Michigan F. & M, 
Middlewest Und. 


Mid-West Dept., Ia. 
Minneapolis F. & M. 


Minnesota Und. 
Mississippi Fire 
Nat’l Amer., Neb. 
National, Ct. 

Nat’l Security, Neb. 
Newark 

Newark Und. 

New Hampshire 

N. Y. Fire Office 
New York Und. 
New Zealand 
Niag.-Detroit Und. 
Niagara 

N. Amer. Nat’l, Ia, 
N. B. & M., Eng. 

N. Car. Home 
Northern, Eng. 
Northern Und. 
N.W.F. & M., Minn. 
Norwich Union 
Occidental, Und. 
Orient 

Palatine 

Patriotic 
Pennsylvania Fire 


1924, is as 


| Great Western Und. 


Duquesne Und. 
East & West 
Eastern Und. 
Empire State Und. 
Eureka-Security 
Farmers, Pa. 
Firemen’'s N. J. 
Firemen’s Und. 
Girard 

Girard Und. 
Globe, Pa. 

Great Western 


| Great Lakes, Ill. 


Holland-Amer. Und. 


Ins. Co. State Pa. 
Insurance Und. 
Iowa Und. 

Jersey Fire Und. 
Keystone Und. 
LaSalle, La. 
Lumbermen’s, Pa. 


| Lumb. Und. 


Marquette National 
Mercantile Und. 
Mechanics, Pa. 
Mechanics Und. 
Merchants, Colo. 
Merchants, R. I. 
Mich. Com’! Und. 
Millers Nat’l 
Milwaukee Und. 


| Nat’l-Ben Franklin 


Nat. Res. Und. 
Nation Und. 
Nationale Und. 
Nationale, France 
Nat'l Liberty 
National Union 
National Reserve 


| New Bruns. Und. 


NON-AFFILIATED 


| Alliance, Eng. 


Philadelphia F. & M. | 


Phenix Und, 
Phoenix, Ct. 
Phoenix, Eng. 
Phoenix Und. 
Preferred Risk 
Presidential 
Prov. Washington 
Providence Und. 
Provident Und. 
Quaker City Und. 
Queen _ 

Queen City 
Reliance, Pa. 
Retailers, Okla. 
Rochester Dept. 
Royal Exchange 
Reyal 

Royal Und. 
Scottish-Met. 
Safeguard 

St. Paul F. & M. 
Scotch Und. 
Scottish U. & N. 
South Brit. 
Springfield F. & M. 
Standard, Ct. 
Standard, N. Y. 
Star of N. Y. 
State, Eng. 
Sterling 

Sun 

Sun Und. 
Sunflower 

Svea 

Tokio Marine 
Twin City 
Union,Eng. 
United Und. 
Union, Ind. 
Union of Canton 
Urbaine, France 
(nion Marine 
United Amer. Und. 
United Firemen’s 
Treaty Und. 
Victory, Pa. 
Virginia F. & M. 
Vulcan Und. 
Westchester 
World F. & M. 
Yorkshire 


BUREAU 


Abeille 


| Agricultural 


Allegheny F. Und. 


| Allemannia 


Allemania Und, 
American, N. J. 
American Und. 
Baltimore Amer. 
sen Franklin Und. 
Buston 


3ritish America 


Buckeye Nat'l. 
Buffalo 
Calumet Und. 
Camden, N. J. 
Cincinnati Und, 
City, Pa. 
Columbian Nat. 
Columbia, Dayton 
Concordia 
Dubuque 
Milwaukee Mech. 








“BRANCH OFFICE MANAGER OR GENERAL AGENT 


WANTE 


D” 


“Stock Company writing all kinds of automobile insurance 
and other casualty lines, entering Cincinnati, Ohio, desires con- 
nection with a large producing general agency or manager for 


a branch office. 


National Underwriter. 


Applicant must be well posted, a good per- 
sonal producer and able to get business out of men. 
ing and permanent position for the right man.” 


Fine open- 
J-27, care 











Allied, Pa. 

Amer. Equitable 
American Gen., Il. 
Assur. Co. of Amer. 


Bankers, Mont. 


Bankers & Shippers 


Birmingham, Pa. 
Capital, N. H. 
Century, Scotland 
Dixie 

Pureka 
Excelsior, N. Y. 


Fidelity Union, Tex. 


Globe, Und. 
Globe & Rutgers 
Grain Belt, Ia. 


Great Union F. & M. 


Hamilton 


| Hampton Roads 





Home, Ark. 
Illinois Fire 
Importers & Exp. 
Southern Home 
South Carolina 
Stuyvesant 
Stuyvesant Und. 





Netherlands 
New Brunswick 
New Haven Und. 
North River 

N. W. Nat’l 


Northwestern Und. 


Ohio Farmers 
Old Colony 
Pacific States 
Peninsular 

Pa. Und. 

Peoples Nat’l 
Peoples N. Und. 
Phenix Und. 
Phenix, France 
Pittsburgh 
Pittsburgh Und. 
Potomac 
Reliable 
Republic, Pa. 
Rhode Island 
Richmond 

Rhode Island Und. 
Rockford Und. 
Security, Ct. 
Security, Iowa 
Standard, N. J. 
Standard Amer. 
Superior, Pa. 
Union, Buffalo 
Union, France 
Union Und. 
United Amer., Pa. 
United States 
United States Und. 


U. S. Merch & Ship. 


Washington Und. 
Western, Canada 


Western Nat., N. D 


Western Und. 
Wheeling, W. Va. 
Wisconsin, Und. 


Independence 
Indiana 
Industrial, O. 
Towa Mfrs. 
Iowa Nat’l 
Iowa State 
Knickerbocker 
Liberty, Ky. 
Lumber Und. 
Madison 
Merchants, N. Y. 
Merchants, Ind. 
Merchants Und. 
Metropolitan Hib. 
Minnesota Fire, 
National N. J. 
New England 
New Jersey 
Northern, N. Y. 
Pacific 
Pioneer, Ill. 
Rocky Mountain 
Savannah 
Utah Home 
Vulcan, N. Y. 
Wolverine 


Springfield F. & M. Issues 
Interesting Historical W ork 


BEAUTIFULLY 


bound and 


illus- 


trated volume entitled “Seventy-five 
Years of Fire Insurance” has been dis- 
tributed to its friends by the Springfield 
Fire & Marine in commemoration of its 


75th anniversary which 


is being cele- 


| Quarter 


brated this year. In the foreward it is 
stated: “The book has a double purpose 
—to trace the development of a success- 
ful organization and to serve as a me- 
morial to Alonzo Willard Damon, late 
president of the company, who was uni- 
versally recognized as one of the ablest 
underwriters and company managers 
that the company has ever produced. 
The compilation of a history to mark 
the Vist anniversary of the company 
was very near the heart of Mr. Damon. 
He himself read and approved portions 
of the book, including his own biograph- 
ical sketch which appears in the section 
relating to the officers of the company.” 
* * * 
The k describes the condition of 
the country in the pioneer days of 1849. 
The life of the company is divided in 
the book in three separate periods of a 
century each. The California 
gold rush of “49” is described, the begin- 
ning and growth of Springfield, Mass., 
is outlined, and a copy of the first policy 


be 10 


}issued by Daniel A. Heald, agent at Cav- 


endish, Vt., and dated July 24, 1851, is 

shown. A brief history of insurance in 
Massachusetts is given. 
* * x 

One particularly interesting bit to be 





—= 


found in the Springfield book is ¢hj, 
reference to the western department: “[p 
the western department appeared the 
first typewriter used in an insurance oj. 
fice in Chicago and one of the first ever 
put to special use in any business organ}. 
zation. Residents flocked to see the 
‘Springfield’s knitting machine’ ang 
commented, often adversely, upon jt 
This crude typewriter, noisy and imper. 
fect as it was, must have done fairly 
satisfactory work, for it is recorded that 
an agent in Indiana, who had never 
seen a typewritten letter, wrote the west. 
ern department upon the receipt of one 
to inquire how it managed to make writ. 
ing look so much like printing. Besides 
introducing a typewriter into its office, 
the western department constructed 3 
wooden adding machine, never patented, 
that embodied the fundamental pring. 
ples of the adding machines now in use 
and served its purpose for many years,” 
= 


“Seventy-five years of fire insurance” 
is just the sort of thing that might be 
expected from the Springfield. It js 
quite representative of this fine old Mas- 
sachusetts fire underwriting organization 
which has made such a splendid record 
and occupies such a proud place in the 
business. The issuance of a book of this 
kind, particularly by a company like the 
Springfield, is most appropriate. It js 
a work that is valuable from a historica] 
standpoint. It will be read with much 
interest by all who receive it, and will 
undoubtedly be preserved for future ref- 
erence by those fortunate enough to own 
a copy. 


HONOR RETIRING PRESIDENT 


New York Society Will Elect New Of. 
ficers at Annual Meeting 


NEW YORK, May 7.—The slate of 
new officers for the coming year for 
the insurance society of New York, 
which will be clected at the annual 
meeting of the society May 27, is as 
follows: For president, Sidney R. Ken- 
nedy, Fidelity Phenix; for vice-presi- 
dent, Charles E. Case, North British, 
Globe & Rutgers, Edward C. Lunt, Sun 
Indemnity, and William D, Winter, At- 


lantic Mutual; secretary-treasurer, Ed- 
ward R. Harding. New members of 
the executive committee for a _ three- 


year term are Floyd R. Dubois of Frank 
& Dubois, Frank F. Koehler, of Koen- 
ler & Kent, Marine appraisers, Douglas 
Erskine, general agent Northern of 
London, and Charles R. Pitcher, assist- 
ant United States manager, Royal. 
Luncheon for C. R. Pitcher 


A luncheon was given today in honor 
of Charles R. Pitcher, retiring president, 
by the officers and executive committee 
of the society. R. P. Barbour, assist- 
ant United States »nanager North Brit- 
ish, president and talks were given as 
follows: Charles E. Case, assistant man- 
ager North British, “Mr. Pitcher, as a 
Field Man;” Clarence E. Ludlum, vice- 
president Home, “Mr. Pitcher as a Gol- 
fer; Carroll L. Dewitt, who is chair- 
man of the executive committee, “Mr. 
Pitcher as a President.” 





WANTED 


A young man with Dean Schedule ex- 
perience for partner in local agency, in 
city of 10,000 population. Splendid op- 
portunity for right man. J-25, care 
the National Underwriter. 








ESTABLISHED INSURANCE 
AGENCY FOR SALE 


Well established and paying insurance busi- 
ness that will stand closest investigation; 
only reason for selling is poor health. Located 
in one of the best cities of 50,000 population 
in Ohio. Have good organization that will 
continue if desired. For full particulars ad- 


dress J-36, care The National Underwriter. 
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Windstorm Destruction Again 


Millions of dollars in destroyed property is the toll of a 
tornado and windstorm which tore its way through five 
southern states last week. In South Carolina four school 
children were killed in a schoolhouse that collapsed. A small 
town in Georgia was completely wiped off the map. 


The loss of life in such disasters is deplorable and the 
damage to property will be a severe blow to those who were 
not financially protected. 


Windstorm insurance is being more generally written 
now than ever before. Even so-called immune communities 
realize that a severe windstorm can cause extensive property 
damage and are protecting themselves financially against such 
loss. 


A policy in The Home Insurance Company, New York, 
provides the protection of America’s Largest and Strongest 
Fire Insurance Company. 
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Selling Value to Southern Tornado Loss 


ORCEFUL demonstration that the 

tornado is no respector of time nor 

place and that the property owner’s 
only form of protection against this she 
ard is the tornado insurance policy was 
given last week on the last day of April, 
when a disastrous tornado, or series of 
tornadoes, swept across the Gulf and 
éast coast states, leaving havoc in its 
wake. The total property loss cannot 
be definitely known, but it is conserva- 
tively estimated at over $10,000,000, a 
very small amount of which was in- 
sured. This may well be taken as a 
lesson for the insuring public and a 
powerful selling lead for the insuror. 
Six southern states, feeling compara- 
tively immune from the tornado hazard 
with one or two exceptions, were satis- 
fied to carry their own risk—with the 
result that they must now bear the bur- 
den of a $10,000,000 loss with but little 
aid from the companies whose business 
it is to give financial aid at such times. 


Tremendous Property Loss 
But Slightly Insured 


What was probably the most severe 
tornado that seat visited the southeast- 
ern part of the country took place last 
Wednesday. More than 100 lives were 
lost, possibly 500 people injured and 
the property damage is estimated at 
about $10,000,000. The tornado swept 
through the states of South Carolina, 
Georgia, Alabama, North Carolina, 
Louisiana and Arkansas. 

While there is considerable damage 
ue rot the nate hag _ a wien — aot os - poe all that remained of a home in Shreveport, La., after the disastrous tornado had 
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struction. No insurance so far as can 
be learned. 


in sparsely settled villages or on the 


it is believed that they will not exceed | the Atlanta offices and no doubt there 
outskirts of cities and towns. Practi- 


those of 1922. In Alabama in 1922 the | will be considerable tornado insurance 


be called upon to pay very large losses. | ings 
ve « ed r I g gs demolished and in very few cases was there any insurance to cover the loss. Photo, Pacific & Atlantic i 
Apparently Thought State ' ' ble : 7 
1ave been unable to interest the agents oer ery ee , ; . , : 
Immune from Tornado in that section of the ease oon having department headquarters in At- | Advices received by one department 
. . . : aQCc sant: 1ePre re a aratee . Se 4 % c . | 
In South Carolina, where the tornado | insurance and for that reason the com- lanta, there was comparativ ely little tor- | office in Atlanta from each of the points if 
seemed to have hit hardest, there is | panies will not be called upon to pay nado or windstorm insurance in force at | reporting property damage and loss of i: 
very little tornado insurance written. livery large losses. There is Pel tc the various points sustaining the heavi- | life may be summarized as follows: i. 
Phe — of tornado ium writ- | near the amount of tornado insurance | est reported damage. | | Report Extent of Losses ih: 
ten in South a in “4 all | written through the southeast as there Most of the buildings reported de- | Throughout Six States if 
companies was only $61,000. 1e fig- | is in other par 7 — . Tau, | strove - damage , > : , “ot - | 
ures for 1923 are not : + amaliahie — b in other parts of the country. New stroyed or damaged by the tornado were | Louisiana—Only a few houses de | 
} 923 < yet available yusiness has already started to come to | ®! flimsy construction, located largely | stroyed, all of flimsy and cheap con- iF: 
| 





po MGsuscippi $160,000, Virginia $167 Sees ee least oe & short space of | cally all the tornado and windstorm in- Mississippi—Tenant houses and stor- |} 
000. Georgia premiums in 1922 were ae ‘A agg of tornado insur- surance written in the south was placed | age buildings on plantations blown lf 
$168,000. There is consid ‘rable I , a SS rey up to the local agents | with the limitation clause which ex- | down. Little or no insurance. li 
: - , sree erable more | and the companies must depend on them cludes claims of $25 or less. In conse- Alabama—Destruction heavy in vicin- 
ow —-— —. . Arkansas | to bring in the business, for the assureds | quence of this there will probably be | ity of Greenville, Union Springs, Ope- 
and Texas. owever, the loss in Ar- eos seldom volunteer their premiums. much delay in adjustments on losses of | lika and Clio. A few substantial 


this class. Although the south has ex- | dwellings and many negro tenant 
perienced destructive windstorms in houses demolished. Little or no insur- 
SE I at “a February, March and April for many | ance. 

, property loss due to the storm is | years, the agents in that territory ap- Georgia—Heavy loss at Lawrence- 
estimated at $10,000,000, but much of | pear to have made little effort to push | ville about 25 miles northeast of At 
- ae See or damaged applies | this class of cover. In fact there are | lanta. Plant of Allen Manufacturing 
woh age Bye = mglbgpece Bora farm relatively few agents who attempt to.| Company and that of the Lawrenceville 
ty Amy a woah age A Evo tha oelact rye Nene samme in the — a eee Knitting face most. Numer- 

Insurance company officials say that | loss as it will be several weeks before tornado, use a 7" cen cccnegge. er ee: a fine dwellings, stores and tenant 

hile i tom hee tee seem OS er eae «palling 2 seal lado, use y; 1, rain | houses destroyed. Considerable insur- 
while they have been pushing very | the total of possible claims is compiled. | < ) Rages ra Reb ein — oe ee ae 
strongly for tornado insurance they | So far as can be learn from companies nag ge — nn Senn geewe pre Reed tangents 
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kansas at this time was very slight. 

It is believed that the largest single 
loss to the companies will be at Mill 
Village near Anderson, S. C., Lawrence- 
ville, Ga., suffered a heavy loss but 
there is not much tornado insurance 
written there. It is reported that the 
property damage at Lawrenceville will 


Little Insurance Carried 
in Section Covered by Storm 
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MISSISSIPPI HOUSES 





1,000-Mile Path. 
ESTROYED High Wind 1. ©6Damage 
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“Your Personal Effects’— 


a new folder 


Personal Effects, Personal Possessions and ‘Tourist 
Baggage Insurance are undoubtedly three of the easiest 
side lines to sell all the year round. Every client of yours; 
every friend; everyone in town needs one or another of 
these coverages, and is a live prospect. And with vacation 
days ahead, your least effort will be rewarded. 


“Your Personal Effects”, our latest advertising folder, 
will aid you materially in soliciting. Write to the Adver- 
tising Department for a copy, and 


‘“‘Ask the Fidelity-Phenix Special’’ 




















FIDELITY=-PHENIX 
FIRE INSURANCE CO- 


SO MAIDEN LANE. NEW YORK,NY. 
CASH CAPITAL 
FIVE MILLION DOLLARS 


HENRY EVANS PAUL L. HAID 
CHAIRMAN OF THE BOARD PRESIDENT 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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Determine Exact 


Value 


From an agency standpoint, it is just as 
important to give adequate service to 
your clients as it is to write their business 
properly. 


But how are you to even give service or 
take care of their problems if you must 
guess at values? 

It takes accurate and dependable proce- 
dure in arriving at correct valuation. 


The Lloyd-Thomas Company is an organ- 


ization of appraisal experts, carefully 


trained in arriving at insurable values. 








The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 








4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Deuver Toronto Minneapolis Kansas City 








*"WHAT IS AN APPRAISAL?—It is a complete classified inventory of tusurable 
property (except atx merchandise and raw materials). Each item of property is 
valual at today’s cost to replace new. The amount of accrued depreciation is 
determined and the sound insurable value ts given. 


ITS ADVANTAGES—Ist—It discovers insurable 
off the books through unscientife depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate ingur- 

for in nearly every instance it ealis for additional insurance.” 


values that have long been writtes 


shce protection, 
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ROvAL EXCHANGE ASSURANCE 


1720 — 1924 
United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH ARTHUR WALLER 
U. S. Manager Assistant Manager 








patenel . Want Ads Ri 


_One Inch, One Column wide, one time, $5.00, 
Write, Wire or Phone to 
The National Underwriter, 1362 Ins. Each. 


Phone Wabash 27 ICAGO 














a week is the cost of The 
National Underwriter by 
annual subscription. 


8c 
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SWEEPING TORNADO IN SOUTH 
(CONTINUED FROM PAGE 10) 


Buildings were reported blown down or 
damaged also at Hamilton, Fitzgerald, 
Sylvania, Albany, Ficklin, Royston and 
Reynolds, Ga. Several buildings on the 
outskirts of Macon were badly dam- 
aged. 

South Carolina—Anderson, a thriving 
city on the Blue Ridge railway, in the 
southern part of the state, was hit hard- 
est of any point reached by the storm. 
One of the largest cotton mills in the 
south was located here and it is re- 
ported totally destroyed, together with 
many dwellings in the vicinity. Other 
places reporting property loss are Spar- 
tanburg, Columbia, Sumter, Aiken and 
Florence. As in other cases the dam- 
age was almost wholly in isolated sec- 
tions in the neighborhood of these cities. 

North Carolina—No heavy damage 
reported. Dwellings and barns in the 
vicinity of Charlotte, Durham and 
Rocky Mount were blown down or 
otherwise damaged. 

Aside from the buildings demolished 
or damaged by the storm, there was a 
total of 109 lives lost. One of the great- 
est items in the loss estimate is credited 
to telephone and telegraph and power 
lines. Peach orchards at several Geor- 
gia points are reported seriously dam- 
aged. Tobacco crops also suffered to a 
large extent but few if any of the grow- 
ers had taken out insurance. 


Practically No Insurance 
Carried in Alabama 


While Alabama was hard hit by the 
series of tornadoes last week resulting 
in eleven deaths and property damage 
estimated at $500,000, the insurance loss 
was comparatively light, according to 
Birmingham insurance men. The rea- 
son for this fact was that the storm 
struck mostly in rural regions where 
the coverage in most instance was nil. 
\ comparative estimate places the in- 
surance loss at not over $50,000. 

The greatest property damage and 
mast of the insurance coverage was at 
Greenville. The property loss there was 
estimated at $150,000 with insurance 
coverage amounting to $25,000. The 





loss of lives occurred chiefly in negro 
sections where cabins were easy marks 
for the wind. This was especially true 
around Union Springs and Opelika, Ala. 


The damage in many instances con- 
sisted in the blowing down of outhouses 
and killing of livestock. Timber stands 
were laid low in a few sections. The 
heavy rains accompanying the wind 
washed out a number of bridges. The 
nado was the severest one to strike 
labama in more than four years and 
is believed that more persons will 








covering storm losses. 

So far as can be ascertained suffer- 
ers from the tornado that resulted in 
thousands of dollars of property dam- 
age and claimed the life of one citizen 
in Amelia county, Va., last week were 
unprotected by insurance of that class. 
lt is believed, however, that business in 
this line will be stimulated not only in 
Amelia but in other parts of the state 
as a result of the publicity given the 
tornado and the damage which it 
brought. 


Liquidating North American 


Liquidation proceedings of the North 
American National are being consum- 
mated rapidly and the Minneapolis Fire 
& Marine is now taking over the entire 
agency plant formerly operated by the 
North American National. The Minne- 
apolis Fire & Marine will continue the 
agency plant of the liquidating company 
and will retain the services of their east- 
ern field men. It will take some time, 
however, for the liquidation of the 2g 
American National to be completed, 
the company has carried a very oa 
amount in farm mortgages, which are 
not easily handled, especially at this 
time. F. M. Merigold, secretary of the 
North American National, will join the 
office of the Minneapolis Fire & Marine 
as soon as the North American matters 
are closed up, which it is believed will 
be in July or August. 


be persuaded to take out insurance 
na ; 
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North A Dini 3 : Fioe 
Minute Talk for Agen 


N excellent piece of publicity ang 

educational work is being done by 
the North America. The company has 
sent to all of its field men a small book. 
let which contains the material for , 
constructive and interesting five-minute 
talk in the event that any of the com. 
pany’s field men are called upon unex. 
pectedly to speak before Rotary, kj. 
wanis or Lions Club or Chz ambers of 
Commerce. C. R. Tuttle, western map. 
ager of the North America, explained 
the annual meeting of the Indiana As. 
sociation of Insurance Agents that jp. 
surance men are usually found unpre. 
pared to contribute anything interesting 
when requested to speak at a genera] 
gathering of business men. With the 
idea that the insurance companies and 
agents have a real message to del 
and something of importance to 
the North America has gotten out 
booklet for field men. 

Mr. Tuttle stated that at his recom. 
mendation the company is to go further 
and issue somewhat similar material for 
the use of the company’s local agents, 
The booklet for agents will contain 
facts and data somewhat different from 
that found in the field men’s booklet, 
Mr. Tuttle stated at Indianapolis that 
when the work is finished it will be 
sent to the agents of any companies re. 
questing a copy. 








RECIPROCAL SLATE DEFEATED 


Missouri Automobile Club Election 
Snows Under Those Who Fa- 
vored Interinsurance 


ST. LOUIS, MO., May 7.—The small 
clique in the Automobile Club of Mis- 
souri that has been endeavoring to 
foster reciprocal insurance on the rank 
and file of the organization was snowed 
under at the club election held this 
week. The regular ticket nominated by 
the board of governors defeated the 
reciprocal slate more than six to one in 
St. Louis, where the reciprocal insur- 
ance fight was made. 

Well organized the 
headed by Walter G. Krause endeav- 
ored to put over their candidates by 
bringing every available reciprocal vote 
to the polls. In the closing days of the 
campaign Krause and_ his’ workers 
signed up many new members to bolster 
their forces, but when the test came the 
better judgment of the majority of those 
participating in the election prevailed. 


small minority 


Anti-Reciprocal Slate In 


The new members of the board of 
governors are Boyle O. Rodes of the 
W. H. Markham & Co. _imsurance 
agency and George M. Berry, president 
of the Berry Motor Car Company. 
Members re-elected to the Board from 
St. Louis were: John A. Bruner, H. D. 
Condie, James F. Cook, E. Krause, 
C. B. Nicholson, Walter H. Petring, 
Joseph Rankin and Frederick H. Sem- 
ple. Those elected from out in the state 


were: James P. Hinton, Hannibal, Mo.; 
Paul C. Hunt, Jefferson City; Richard 
*. Wiles, Kansas City; George P. Sill- 


ers, Maryville; Charles M. 
Rolls, and E, E. E. McJimsey, 
field. The members of the board of 
governors that held over were over- 
whelmingly opposed to reciprocal insur- 
ance within the club. 


Knapp, 
Spring- 





Milwaukee Mechanics Convention 
Officials of the Milwaukee Mechanics 


are making final preparations to enter- 
tain their field men from all parts of the 
territory at a two-day session in the new 
home office quarters, May 13-14. About 
35 representatives are expected at the 
meeting. 

It will be the first conference of any 
importance to be held in the new home 
office. 
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to come. Prophetic utterances have 
ever been held in doubt, but one may, 
with good taste, speak of things past, 
especially if he speak with authority and 
prudence, as I, in this case, am prepared 
to do because I have been a witness to the 
things of which I shall make mention. 


To my mind the two outstanding 
events of 1849 were the discovery of gold 
in California, which long since has played 
out, and the organization of the Glens 
Falls Insurance Company which, after 
seventy-five years, is becoming stronger 
every day. 








“OLD and TRIED” 


INSURANCE 


E. W. WEST, President H. N. DICKINSON, Vice-President 


R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 


Vidi (J fig 1 ) 


—— 
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Ruminations of “The 1849 Man” 


T may not be seemly to speak of things 


I have seen it grow from a one-room, 
one-man company, in 1849, to an organi- 
zation now numbering hundreds of people; 
and I have the grateful consciousness that 
throughout its history it has reflected the 
character of its founder, has dealt fairly 
with many thousands of people and has 
brought happiness to an equal number who 
would have been in distress from fire loss or 
damage but for their Glens Falls policies. 

My appreciation is expressed at this 
time to all those who have, by word or 
deed, helped to make the ‘‘Old and Tried”’ 
such an outstanding success in the great 
and beneficent business of insurance. 


FOUNDED in 1849 


COMPANY 
GLENS FALLS, N. Y. 


F. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 
R. C. CARTER, Treasurer 


—————— 
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RULING ON TOURIST FLOATER 

lr] ( ( Yor 
supre ré 1 
< t ( B h « 
Manha 1 ha i d nt 

$67 i | \ Hall 
gainst t ( 
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the stre¢ at M S Ila Just Guy 
said: 

‘The | I ext g the insur- 
ance cé npa y I Ot roves Of 
coats by theft \ on al 1uto- 
mobile, applies to any es or coats 
stolen while in an auto1 vile that is 
not at the time of tl heft in the cus- 
tody of a common r. It does not, 
as the trial judge assumed, apply only 
to automobile robes or coats. Che mo- 
tion to dismiss the complaint should 
have been granted. 

cc * < 
BRIDGING THE GAP 

The fire underwriting fraternity of 
the east is disappointed over the failure 
ot the West ern Union at its recently 
held semi-annual mee ting to devise an 
eceptable plan for “bridging the gap” 
between the fire and the tornado cov- 
erages. The method suggested by the 


ittee in charge 
also the alterna- 
proposition offered by the object- 
ing members of the organization; 


following which the committee was dis- 


having the matter 


was 


comm 
was 
tive 


defeated, as 


charged. Presumably this means that 
the matter cannot again be brought up 
unless it be placed upon the order of 
business at the annual gathering of the 
Union, and there is no present assur- 
ance that this will be done. 

Many agents throughout the central 
west and a number of the brokers of 


the east controlling lines throughout the 
country, have been anxious that definite 
coverage be granted assureds carrying 
both fire and tornado insurance; so that 
in the event of loss there would be no 
question as to the protection granted. 
It does not appear that complaint has 
been made as to default in such respect 
in the past, for the prevailing custom 
has been for the company carrying the 
tornado line to settle for damage done 


through windstorm, the concerned fire 
company then paying for the fire loss 
to the property, after deducting the 


damage wrought by the elements. 
While granting that no particular 
hardship had resulted through the di- 
vided coverage thus far, and conceding 
the entire fairness of companies in deal- 


ing with claims of a dual nature, many 
vet felt that it 


agents and _ brokers 

would be more satisfactory to them and 
to their clients if the line of demarcation 
between the two hazards were covered 
under a single policy. It was the sym- 
pathy of Union members with this idea 
that impelled the appointment of a spe- 
whose 


cial committee two years ago, 
duty it would be to attempt to “bridge 
the gap.” 

The objection to the plan offered by 
the committee was not to the general 
idea of a single cover, but only to the 
recommendation that it be supplied by 
a tornado, instead of by the fire policy. 


It was submitted by the opposition that 


the laws of many of the states pre- 
scribed that fire risks be assumed only 
under a fire contract, and that the as- 


sumption of such liability through the 
medium of a tornado policy would be 
resented by the insurance commission- 
ers; at le yne whom had already 
expressed himself to that purpose. 


“ast ¢ of 


The opinion was further advanced 
that the injection of a fire hazard into a 
tornado cover would force a review of 
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T the annual meeting of the Cham- 
ber of Commerce of the — 


States in Cleveland this week, the 


plaque shown herewith was presented 
to the Hoboken, N. J., Chamber of 
Commerce as winner of the grand 
award in the 1923 inter-chamber fire 
waste contest, conducted under the au- 
spices of the National Chamber. This 
plaque is bronze, bordered with sterling 
silver, and mounted on a mahogany 
baseboard. The plaque itself is 15 inches 
by 20 inches, the baseboard 19 inches by 
24 inches. Smaller plaques of similar 
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yet hopeful that the Union at its next | the war, upon the claim that the com- 
meeting will deal with the problem in pany owed the amount to members of 
ama r that will be acceptable to all | the co-parinership of H. Mutzenbs cher, 
interests concerned. Jr., of Hamburg, Germany, alien ene- 

ke Ok mies, 2S commissions earned b em 
MESEROLE HEADS NEW JERSEY l agents throuch Me S 
C. V. Meserole, presi len Ine. as sub agents the 
ase tates, between November, 1916 
a "4 he J l, 1918. 
| acancv creat ie ver courts fre id ed d 
Hall. L. R. ] upholding the action of the alic 
j in } were eiecte : A ane refusing : 
the < ny ' Here t! re of the funds to the - 
eTs ] ive Ue l l € oO tl ¢ . 
office of the con h autor Er Er es : . 
i pti = the ssumpt SLACKENING IN BUSINESS 
f eir ly ¢ | at there is a zeneral slacke1 YF in 
2 us Ss conditions 1s the gist of a state. 
APPEAL MUTZENBECHER CASE ent mate be one of the. larce mal 
1 St Supreme Court has aiting § cé yanlles i first 
ee 1 eview the ca brought ) t or 192 ; 1S1 cK ned 
Se 2 2 st the alien : FP gis ‘ + w rs t fast 
aaa ' ; : yf — h, there s slo v1 
1. 1 nearly all | $. t is not ° 
whether this is due t le unc ity 
of the sidential ye: or t ne 
other c: Many of the larg 
1es < l ing off n n and lg 
d n on pri ( In only * 
es e there indications of n- 
$101 Che United States Steel Corpo- 
tion re ntly nade a $30,000,00( ond 
ssue to finance a building expansion 
program lhe majority of the large 
ompanies, however, seem to have 
lopted a policy of Tetrenchm ent 
FACTORY ASSOC LATION ELI rs 
At the annual meeting of the Factory 
|} in nce Association in New York 
} Wwe the officers were reelected as fo 
| lows: President, H. A. Smith, Nationa 
| of Hartford; vice-president, A. G. 
| tin, Northern of London: treasurer, J, 
C. Barden, Automobile; secretary, J. H. 
Vreeland, Scottish Union & Nati onal: 
manager, H. §. Phillips; chairman of 
the executive committee, Geor we i. 
Long, i * Phoenix of Hartfor: 
SECURE PROMINE NT SPEAKERS 
The Insurance Society of New York 
will hold its annual dinner May 27. The 


Indianapo- 


design were presented to the 


lis, Dubuque and _ Blytheville, Ark., 
chambers of commerce, which were 
winners in the first, third and fourth 


classes 


tespectively. Special deleya- 
tions i 


from the winning organizations 
we present to receive the trophies at 
the general session the evening of 
Wednesday. President Julius H. Barnes 
of the National Chamber made the pres- 
entation address. These awards become 
the permanent property of the winners. 
Separate trophies are to be granted the 
winners for each calendar year. 


re 
in 


five speakers will be President 





C. Lunt, Sun Indemnity; Jarvis W. Ma- 
son, vice-president American Surety; 
William H. McGee, the marine under- 
writer; Henry Moir, president, United 
States Life: Willis O. Robb, manager 
New York Fire Insurance Exchange. 


Each man will talk on his special line 
of insurance. 

*k *k * 
FRANK L. GARDNER TO SPEAK 





At the meeting of the Brooklyn In- 
surance Brokers Association Thursday 
of this week, President Frank L. Gard- 
ner of the New York State Agents’ 
Association will speak. Before the 
meeting he will be entertained by a 
committee of brokers at the Crescent 
Club. 

* ok Ox 

NEW FOAM EXTINGUISHER RULES 

At the May meeting of the National 
Fire Protection Association, the com- 


mittee on manufacturing risks and spe- 
cial “wi irds, of which William D. Milne, 
superintendent of surveys of the Un- 
derwriters Bureau of New England, 
chairman, recommended modifications 
of the regulations governing the use of 
foam extinguisher systems applied 
to dip tanks. The present requirement 
of a six-inch blanket of foam over the 
area protected greater than nec 
Sary, as experience in fires has shown 
that four inches sufficient. The six- 
inch requirement increases the cost to 
such an extent that it discourages the 
provision of this form of protection. 
* 


is 


as 


18 ces- 
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ADV ERTISING MEETING OFF 


President Leon A, Soper of the Insur- 
ance Advertising Conference announces 
that the proposed conference of insur- 
ance advertising men in London at the 
time of the international meeting of the 
Advertising Clubs the World, has 
been called off. Only a few members of 
the Insurance Advertising Conference 
found that they could make the trip. 
President Soper had intended to go, but 
owing to demands on him at his head 
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Ohio Farmers Insurance Company 


COMPANY of enthusiastic flesh and blood 
people banded together in a close-knit organi- 
zation to render service to an host of property 


owners from Massachusetts to California: 


A Company more concerned with giving the 
best insurance protection than with writing the 


most policies: 
An agents’ Company to the fullest extent: 
2) L 
That is the Ohic Farmers Insurance Company. 


Proof is furnished by the enviable reputation 
the Company bears among agents and policyhold- 
ers; by the successful history extending over 76 
years; and by the remarkable growth of the true 
cooperative spirit in the eleven associations of 
Ohio Farmers agents. 


OHIO FARMERS 
INSURANCE CO. 


ORGANIZED 1848 LEROY, OHIO wi * 


AMERICA FOR AMERICAN INSURANCE 
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Louis TS Mayor? 


This advertisement 
is inserted for the benefit of the Casualty Companies 
I do not represent. 


Specializing ONLY in adjusting 
burglary losses. References— 
the Companies I represent. 


711 Insurance Exchange Chicago, IIl. 








ie Cross Asnsatonn Fiat Far in the Lead 
COMPLY The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 


American is convincing evi- 





dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile 
company.” 


MANSFIELD, OHIO 
Ohio’s Largest and Strongest 


insurance 


Automobile Insurance Company 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since eaettinae “atte $1,480,796.59 a 
J. R. VERNON, President J. AMBLER, Secretary 
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FIRE , ; RENT 
TORNADO at AUTOMOBILE 
E AND st SPRINKLER 
4 <\ 
OCCUPANCY al of Socw LEAKAGE 


UNITED. STATES BRANCH 
110 William Street, New York 
skelactatenes 


Kelsey, Manager 








BENJAMIN GOODWIN, Manager Pacific Department 
San Francisco, Calif. 


A. H, TURNER, Managet 


Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 
Charlotte, N. C. 


GEORGE W. BECK CO., General Agents, Mountain Dept. 
Denver, Colo. 


LEON DARGAN, Manager for Texas 
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office in the Phoenix Mutual Life, due to 
ill health of the assistant agency man- 
ager, and the death of J. Fay Newton, 
publicity manager, he will be held at 
the office. The executive committee of 
the Insurance Advertising Conference 
will meet in Philadelphia Monday to 
make arrangements for the semi-annual 
meeting which will be held in Pittsburgh 
in connection with the annual conven- 
tion of the Direct Mail 
sociation. 
* * Mx 
CAN NOT RECOMMEND SYSTEM 


The National Board and the National | 


Automatic 
asked the 


Association have 
Laboratories to 


Sprinkler 
U nderwriters’ 





Advertising As- | 





committee of the National Fire Protec. 
tion Association on automatic spripk- 
lers says that in view of unfavorable 
experience with sprinkler pipe systems 
filled with calcium chloride, the com- 
mittee is of the opinion that such sys. 
tems should not be recognized as the 
equivalent of a sprinkler system con- 
trolled by an approved dry pipe valve. 

NATIONAL BOARD ANNUAL MEETING 


The annual meeting of the National 
Board will be held in New York May 


29. 


12 Officers for the following year will 


conduct a series of tests on sprinkler 
spacing and pipe distribution under 
various types of ceiling construction, 
and to ascertain if any change is needed | 
in the rules and regulations covering 
such equipment. The report of the 


be e elected, as well as successors, for a 
term of three years, for the following 
retiring me mbers of the executive com. 


mittee: Charles H. Yunker, John O, 
Platt, C. V. Mesaerole, Charles H, 
Post and T. H. Anderson. The meeting 


will be asked to amend the by-laws to 
create a committee on standard rating 
schedules and forms. 
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POLICY HOLDERS UNION CHANGE 

Following the recent death of George 
H. Holt, announcement is made that 
his estate has sold its interest in the 
Policyholders Union to the men con- 
nected with it, most of whom have 
been with it for many years. 

It will be recalled that the Policy- 
holders Union is an advisory organiza- 
tion for the assured. Mr. Holt took a 
very active interest in it during its 

early years, but recently he has given 
but little attention to this business ow- 
ing to other interests, chief of which 
were his lumber properties. 

The business will continue under the 
same active management as before, the 
chief attorney being William Mathiesen, 
who has been connected with the busi- 
ness for over 20 years. Associated with 
him are F. C. Fry, J. A. Magnuson and 
C, R. Wurster, each actively engaged 
in the various branches of the 
as before. 

* * * 
ILLINOIS TAX CASE UP 


The hearing on the Illinois tax case, 
in which the foreign fire companies art 
seeking to enjoin the treasurer of Cook 
county from the collection of taxes on 





full assessment for this year and the 
past years, has been scheduled for Mon- 
day morning, May 12, in the superior 
court of Cook county. This injunction 
suit was filed several weeks ago, but the 
hearing has been postponed until this 
time. The case is of more importance 
than appears on its face, as it involves 
the settlement of all other Illinois tax 
cases under which $30,000,000 in back 
taxes will be sought from the foreign 
fire companies operating in Illinois. The 


| suit now in the superior court seeks 


enjoin the county treasurer from collect- 


ling a tax and also claims that the IIli- 





nois law under which such tax is levied 
is constitutional and that the tax is 
illegal. 
x * 4 
DISSATISFIED WITH RAIN RULES 


Some dissatisfaction with the new 
rain conference rules has been expressed 
by local agents. The new rules will 
make it necessary for merchants desiring 
rain insurance to turn in applications 
for this form of insurance at least 15 
days before a sale is to begin and a 
check covering the premium in full 
must accompany the application. The 
same rule applies to those desiring to 
cover sporting events, except that their 
applications must be in seven days be- 
fore the event is scheduled to take place. 
Agents says that these new rules will 
disturb policyholders. For three years 
they have been educating the policy- 
holders to the five-day rule and it will 
be difficult to tell the merchant why the 
rule has had to be changed to 15 days. 
The rain conference rules were sent out 
without any explanation as to the rea- 
sons for the adoption of these new time 
limits. 

It puzzles the agents that the mer- 





; Cause 


chant should be treated seemingly with 
less consideration than those who are 
ple anning sporting events. Some of the 
iew rules will not affect the business at 
all, say the agents, as for instance that 
which calls for writing policies only to 
cover between even hours, as for in- 
stance between 9 and 12, instead of be- 
tween 9:30 and 12:30, and that no policy 
shall be written covering a period of 
time less than Gwsee hours, 


EARLY SE PAR. ATIONISTS FAVORED 
Western 


Union companies that got 
into the separation activity early and 
kept it up, notwithstanding the armistice 
or any other negotiations, find them- 
selves now in a favorable position be- 
they have reduced the number of 
mixed agencies in the various states to 
a comparatively few. One advantage 


| that these early separationists had was 


work | 





that they were able to take their pick 
among the available agencies where old 
agents refused to Unionize. They had 
another advantage in that in the smaller 
cities and towns they were able to in- 
duce some outsider to go into the busi- 
ness gos get the leading place therefore 
in the new agency. Those companies 
that held back on separation are placed 
at a disadv rantage in getting located. In 


a number of instances new agents are 
induced to enter the business. There is 
considerable activity now among some 


Bureau companies in endeavoring to get 
into clear Union agencies. It can be 
said too that some of the Union com- 
panies are endeavoring to work their 
way into clear Bureau agencies. 


WON'T EN TE m WEST NOW 


For the present. at least, the American 
& Foreign, the new running mate of 
the Roval, will not operate in the middle 
west. For the time being, it will confine 
its operations to eastern territory, al- 
though after it has become somewhat 
established its operations will be ex- 
tended to other parts of the country. 


AETNA’S FIELD MEETING 


The Aetna Fire is holding its annual 
convention of field men this week at 
the Drake hotel, Chicago. All of the 


field men are present but four who are 
ill. Ralph B. Ives, president, and Guy 
E. Beardsley, vice-president, both of 
whom are also officers of the World 
Fire & Marine, and Secretary Goodwin 
of the World are present. 

a“ = # 


RAIN INSURANCE LOSS 


Rain insurance is developing along 
many novel lines. Although the rain 
insurance companies have not made 
any money so far, yet in time rates will 
be worked out that they will be ade- 
quate and an average will be gotten. A 
few days ago an_ interesting line of 
business was written in Milwaukee 
through the local agency of Greene Bro- 
thers & Hansen. The Milwaukee 
“Journal” secured a rain policy from 
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“INSURANCE IS AS OLD AS THE SUN” 


Keep Your Face Towards The Sun and The Shadows Will Fall Behind You 


The Patriotic Insur- 
ance Co. of America, 
established January 1, 
1923, assumed the 
United States business 
of the Patriotic Assur- 
ance Co., Ltd., of Dub- 
lin, Ireland, founded 
1824. 


The SUN of London, 
established in 1710, 
(The oldest insurance 
company in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock $600,000.00, Surplus $401,931.00. 


“The Strength of the Trinity Is In Itself An Important Sales Facility’’ 


Agents, remember this: It is The SUN’S business and 
pleasure to co-operate with you any time, anywhere in \the 
world—to give to you and your customers the BEST service 
IMMEDIATELY. If you know of a single instance we have 
failed to do that since 1710 write to us about it. 


The SUN OF LONDON contributes its policy advantages, its resources and facilities and its under- 


writing experiences to the Patriotic Insurance Company of America and to the Sun y Comp 
of New York. May we serve you with “The Trinity?” 











UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. SUN INDEMNITY COMPANY 
55 Fifth Ave., New York 76 W. Monroe St., Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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the Commonwealth of New York. It 
covered the real estate advertisers that 
were arranging for people to go out to 
subdivisions on Sunday and look over 
lots and houses. The “Journal” adver- 
tising solicitors went to the real estate 
men and for a certain rate offered to re- 
print the advertisements the following 
Sunday, if rain fell equal to one-tenth 
of an inch between 2 and 5 p. m. Apr. 
27. A policy of $8,000 was taken out. 
There was a heavy rainfall that after- 
noon so the advertisement was reprinted 
in the issue of May 4. The Common- 
wealth promptly paid the loss after the 
official gauge was read. The “Journal” 
succeeded in getting several pages of 


advertising because of this talking 
point. 
a 
BLUE GOOSE DINNER DANCE 


The Chicago Blue Goose held a very 
enjoyable dinner-dance in the Red Room 
of the La Salle Hotel, Saturday evening. 
About 100 members and guests were 
present, who thoroughly enjoyed them- 
selves with a dinner and program laid 
out by P. J. McKian, the capable 
wielder of the goose quill. 

* * 
PLANS OF DELAWARE 


The Deleware Fire, the running mate 
of the Westchester, will within the next 
few weeks enter Illinois, Indiana and 
Ohio and later the rest of the states 
supervised by the Westchester’s western 
department im Chicago. It is not, how- 
ever, planned to enter the company in 
Iowa or Missouri during 1924. 

K * Mk 


PENINSULAR FIRE 


The Peninsular 


REVIVED 
Fire of Grand 
Rapids, Mich., which reinsured its 
business a few years ago and retired, 
has been revived and is now writing a 
very substantial business. It is doing 
both a direct agency and reinsurance 
business. FE. H. Brink, the secretary 
and treasurer, is the main man with the 
company. He is an experienced insur- 
ance man. Mr. Brink has been head of 
the Postal Casualty of Grand Rapids. 
The Peninsular Fire has joined the 
Western Insurance Bureau. 

i ae 


NATIONAL MUTUAL 


CHURCH RALLY 


The employes of the 
tual Church of Chicago 
Henry P. Magill & Co. were given a 
dinner at the Union League Club. 
There were 63 seated at the table. A 
committee of young ladies handled all 
the details. Mr. Magill is secretary of 
the National Mutual Church and in ad- 
dition carries on a general agency. 

In the annual report of the National 
Mutual Church it is shown that there 
were 409 losses last year. The largest 
single item was losses paid due to ex- 


National Mu- 
and those of 


posure, this being $32,723. During the 
entire history of the company there 
have been 5,549 losses. Of these 1,666 
have been due to lightning. It was 
shown that these buildings were not 
protected by rods except in three cases 
where the rods were defective. The 


next cause was 1,047 from windstorms. 
The third was 408 from exposure. The 
next 308 were caused by defective chim- 
neys. It is found that 296 were caused 
by sparks on the roof from the chim- 
nevs and 177 were from defectively in- 
stalled furnaces. There was 128 due to 
defective electric wiring, There were 
35 buildings destroyed in conflagrations 
and 60 by incendiaries, This is the sil- 
ver anniversary of the National Mutual 
Church. 
*k kK Ox 
MUST CHANGE ITS CREED 

The Western National Fire of Fargo, 
N. D., which is a member of the West- 
ern Union, entered into a leasing agree- 
ment with the Crum & Forster com- 
panies, which hereafter will direct it so 
that it will be hereafter affiliated with 
that organization. Naturally it will 
become then a member of the Western 
Insurance Bureau. 

* * * 

NOW DOING DIRECT BUSINESS 

The Presidential Fire, which is the 
running mate of the Chicago Fire & 
Marine, is now doing a direct business 
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and the first three months under that 
plan wrote $86,000 in premiums. The 
Presidential has been used as a reinsur- 
ance company since it was organized, 
but it will now be gradually pushed out 
into the agency field. It is likely that a 
special agent for the Presidential 
be appointed in Illinois and a play will 
be made ior Illinois business. 


a K a 


“BLUE GOOSE” NOT COPYRIGHTED 


An ag ney query was recently re- 
ceived by Paul E. Rudd, grand wielder 
of the goose quill of the Blue Goose, 
from L. P. Goodwin, wielder of the 
goose quill of the Alabama pond. It 
appears that Atlanta, Ga., has a Blue 
Goose Gift Shop and the wielder of the 
Alabama pond wished to prevent use 
of the name “Blue Goose” if it was an 
unlawful infringement of a copyright. 
The grand nest official informed Wielder 
Goodwin that an attempt to copyright 
the name “Blue Goose” several years 
ago had failed, and that no possibility 
of preventing use of the name existed. 
He pointed out that the C California Fruit 
Growers Association uses “Blue Goose” 
as a trade mark. 


JOIN THE AMERICAN GENERAL 


John D. Martin and George H. Scott, 
leaders in the organization of the Mid- 
Continent Fire & Marine of Chicago, 
have been elected secretary and vice- 
president respectively of the American 
General, also of Chicago. Mr. Martin 
has been in the insurance business in 
Chicago for 30 years, during 25 of which 
he has represented the Continental. 
John D. Martin & Co. have been ap- 
pointed general agents of the American 
General” Mr. Scott was for many years 
general agent of the National of Penn- 
sylvania, and has recently been in busi- 
ness in Chicago. The American Gen- 
eral will, in the near future, make ap- 


will | 


| ent F. 





mealies for license for the states ad- 
ay to Illinois. 

A. Farwell, who was formerly spe- 
Py agent of the American General, has 
been appointed assistant secretary and 
managing underwriter. R. M. Wilbur 
has been chosen treasurer. Louis W. 
Mack will continue president. 

The organization of the Mid-Contin- 
& M. will be carried to a suc- 
cessiul completion, having a capitol of 
$1,000,000 and surplus of $2,000,000. The 
two companies will be operated inde- 
pendently and as separate organiza- 
tions. 

* * xs 
CHAPMAN IS PRESIDENT 


At the annual meeting of the Under- 
writers Service Association, the follow- 
ing officers were elected: President, W. 
A. Chapman, Fireman’s Fund; vice- 
president, H. T. Cartlidge, Liverpool & 
London & Globe; secretary-treasurer, L. 
J. Braddock, North America; executive 
committee: W. L. Lerch, Great Ameri- 
can; A. F. Powrie, Fire Association; C. 
F. Thomas, Queen; W. S. Hutchins, 
Pennsylvania Fire. 

WwW. 8S. Cooley, who was recently ap- 
pointed state agent of the Svea and Hud- 
son in Illinois, has secured office head- 
quarters at 1929 Insurance Exchange, 
Chicago 

* x* * 

Harry A. Newby, counsel for the IIlli- 
nois Brokers’ Association, was the guest 
of honor at a banquet tendered by the 
49th Ward Regular Republican Club in 
Chicago last week. 

* * * 

The new president of the Fidelity- 
Phenix, Paul L. Haid of New York City, 
is visiting the western department office 
in Chicago for a few days. 

* bd od 

Chicago officials who are to attend the 
N. F. P. A. meeting at Atlantic City, May 
13-15. will make the trip in a special car 
which will be provided by the Penn- 
sylvania Railroad. 











CHANGES IN THE F IELD 

















AETNA CHANGES IN THE EAST 


Reassignment of Field Men in New 
York, Pennsylvania and Maryland 
Is Announced 


Special Agent Robert Garvie of the 


Aetna has assumed charge of the field | 


work in western New York. He suc- 
ceeds Special Agent Marlor B. Sey- 
mour who was promoted and trans- 
ferred to Maryland. Mr. Garvie will 


have the assistance of J. K. L. Marvin, 
promoted from automobile special agent 
in this field to special agent in the fire 
department. Mr. Garvie will have head- 
quarters at Rochester. 

Mr. Marvin will be succeeded by F. 
W. Ross, automobile special agent for 
Pennsylvania, who will be transferred 
to New York state with headquarters 
at Syracuse. Mr. Ross has had several 
years’ experience in automobile 
work following a long connection with 
the home office. ¥ 

Mr. Seymour, who is transferred 
from western New York to Maryland, 
will have his headquarters in Baltimore. 
He succeeds Special Agent C. J. Irvin, 
who has relinquished a portion of his 
field in order to take care of the in- 
creased income and responsibility from 
his territory. Mr. Irvin will have the 
assistance of Richard Morton, who has 
been moved to Philadelphia from the 
home office after a number of years’ 
service. 


Joseph G. Steffens 
Joseph G. Steffens, who has been an 
examiner in the western department of 
the Liverpool & London & Globe since 
1918, has been appointed special agent 
of the Star, its running mate, in Indiana. 


J. M. “McCormick 
Joseph M. McCormick, who has been 


New England special agent for the | 
Union of Canton, has resigned to enter 





| that the field will be divided, 


| tucky, 


field | 


the local agency field, going with the 
McMahon Agency at West Hoboken, 
N. J. His successor has not vet been 
announced, although it is understood 
with one 


man in the west and one in the east. 


David Caldwell 
David Caldwell has 
cial agent of 


resigned as 
the Westchester in 
in order to join A. G. Sulser at 
Maysville, Ky., in the agency of Sulser 
& Caldwell. It succeeds Sulser & Wads- 
worth, which was composed of A. G. 
Sulser and John T. Wadsworth, Jr. Mr. 
Caldwell for many years was special 
agent for the National of Hartford, but 
had been with the Westchester for three 
years. ——— 


spe- 


Ken- 


George H. Sinner 


George H. Sinner, local agent at Sut- 
ton, Neb., has been appointed special 
agent of the Security of New Haven in 
Nebraska, working with State Agents 
John F. Zimmer and B. S. Smith. 

T. M. Carlisle 

T. M. Carlisle, formerly of Missouri 
Valley, Ia., has been made special agent 
for western Iowa for the National Secur- 
ity of Omaha. 


Robert B. Sherman 


Robert B. Sherman, who has been 
connected with the Ohio Inspection Bu- 
reau, has been appointed special agent 
of the Liverpool & London & Globe in 
that state. 





George P. Donahue 


After three and a half years in Sioux 
Falls as state agent for the Niagara Fire, 
George P. Donahue will move to Omaha, 
where he will represent the same com- 
pany as state agent and adjuster for 
Nebraska and South Dakota. 


Donahue has secured offices in the 





Omaha National Bank Building and as 
soon as he can get settled in his new 
offices he will employ one or more spe- 
cial agents to assist him in his new field, 


M. B. Ryon 


M. B. Ryon has been appointed state 
agent of the Alliance of Philadelphia in 
Minnesota, succeeding Arthur Eliason, 
who was recently transferred by the 
Alliance to Missouri. Mr. Ryon has 
been with the General Inspection Com- 
pany of Minneapolis for the past four 
years. 





Smith & Harris 


Smith & Harris have been appointed 
state agents for the Home of New York 
in Oklahoma, succeeding the late R. W 
3ates. T. H. Smith and Don Harris 
have been special agents and have done 
excellent work in the state. The com- 
pany promoted them therefore because 
of their record. 








Insurance Stock 
| Quotations 


| | 








HIS week’s quotations on the most 
active insurance stocks, as furnished 
to THE NATIONAL UNDERWRITER by J. K. 








Rice, Jr., & Co., of New York, are as 
follows 

New York Companies 

Par Div. Bid Asked 

Amer. Alliance. ..$100 20 $365 $385 
Zankers & Ship.. 190 2%, 170 
City 068 M. Zens 100 12 213 20 
Carolina Ins, Co.. 10 mm 23 26 
Continental ..... 25 24 90 93 
Fidelity-Phenix.. 25 24 117 121 
Glens Falls ...... 10 24 62 66 
y+ be i 100 16 256 60 
Globe & Rutgers. 100 20 900 930 
Hanover 50 10 115 27 
Hanover . 50 10 115 127 
National Libe rty. 0) 20 200 
Niagara ..... -. 50 16 153 
ps Beers 199 10 195 
North River...... 23 12 60 
Pacific 2 24 115 vy 
United States.... 20 20 86 91 
Westchester ..... 10 25 39 

Casualty and Surety 
Amer. ag ty, nan Tae 10 94 97 
Fidelity & C co. 16 82 88 
National Burety. 100 9 158 162 
ie ide jHlass... 25 16 5( ie 
U. S. Casualty. 100 10 185 200 


Hartford Companies 








Aetna (Fire)..... 100 24 18 
Automobile ...... 109 10 400 
Aetna Cas. & Sur. 100 12 520 
Aetna LM. .65. 100 12 580 
First Reinsurance 100 10 215 
Hartford Fire.... 100 20 555 
Hartford St. Boil. 105 12 400 
National Fire.... 100 20 530 
Phoenix (Fire) 100 20 448 
TERVOIOTS 2 .ccsee 100 21% 725 
Philadelphia Companies 
Alliance ... 10 15 34 
Fire Association. 50 40) 2s 
PRB oc ccccse 25 28 54 
Ins. Co. of N. Am. 10 23 54 
Ins. Co. State Pa. 190 6 .: 
People’s National 25 5 30 
New Jersey Companies 
American ....... 5 20 18% 20 
Camden Fire ) 14 11 14 
Firemen’s ....... 50 24 173 178 
New Jersey ..... 25 23 27 
Baltimore Companies 

Fidelity & Dep.. 4590 10 78 79 
Maryland Cas.... 25 18 78 79 
= 4 Amster Cas, 10 23 38} 39 

. = 2° eee 50 18 146 148 





FOR BROKERS 


Here is a genuine opportunity for 
brokers and solicitors to connect 
with an old established agency in 
Chicago. This agency is one of 
the larger agencies in Chicago and 
represents the largest companies in 
the business and writes all lines of 
insurance. We will furnish desk 
room and telephone service. 


Address J-14 
Care The National Underwriter 
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TOJINTERPRET FOREIGN 
INSURANCE CONDITIONS 





Interesting Edition Will Be Issued 
by the National Under- 
writer This Fall 





WILL BRIDGE THE DEEP 


International Number Will Serve to 
Bring Underwriters of the World 
in Closer Contact 





World 


commenced to 


War 


look 


Since the great \meri- 


cans have abroad. 
They world is 
not such a large place after all. 
are that 


place in world affairs, possibly a posi- 


are discovering that the 


They 
America has a 


realizing new 


tion of leadership. They 


“afraid” of 


are 
They 


no longer 


Europe. are com- 
mencing to see that Europeans are very 
much like ourselves, with as great prob- 
lems and difficulties to solve in achiev- 


ing a satisfactory civilization as America 


has. In short, Americans are becoming 
interested in, and students of, world 
affairs. 

The war broke down many barriers. 


It destroyed the idea of autocracy in 
government and brought European busi- 
ness and governmental conditions to a 
basis where they will eventually be 
nearer our own than they were before 
the war. 


Grasp World Point of View 


One of the first businesses to grasp 
the world point of view would naturally 
be insurance, because many of the great 


foreign fire and casualty insurance com- 
panies have built up a vast business in 


America and the United States. Some 
of these United States departments 
have become as well established and 


well known as have the American com- 
panies. European and even Asiatic 
companies have secured a firm position 
with agents and the public. However, 
except for the occasional contact 
cured with foreign insurance through 
company managers and officials who 
visit this country, American insurance 
men have little kno wledge of insurance 
conditions or companies and underwrit- 
ers abroad. There is much of interest, 
and much to be gained, by a study ot 
insurance in foreign lands. 


S5e- 


Will Have Foreign Edition 


THE NATIONAL UNDERWRITER was 
started as an insurance paper for a sin- 


gle state: then it became the “Western 
Underwriter”; and finally the “National 
Underwriter.” [ts service now covers 


the entire country. 


It does not propose, 
for the present, 


to extend its permanent 


field, but for a single special edition, it 
proposes to be come “The International 
Underwriter.” It will, some time in the 


fall of this year, issue an European or 
possibly a “World” edition, in which it 
will attempt to interpret for Americans 
something of the spirit of foreign in- 
surance and to bring foreign insurance 
conditions a little nearer home to Amer- 
ican underwriters, most of whom - in 
some way or other are dealing with for- 
cign insurance companies 


“Get Acquainted” Number 


This will be a “get acquainted” num- 
ber. It will do its little bit towards 
cementing trade relationships with other 
countries so far as insurance is con- 
cerned. The war was a great advertiser 
to Americans of foreign countries and 
foreign peoples, but the war did noth- 
ing for the individual lines of business 
and professions. This movement natu- 
rally follows a little later. The lawyers, 
members of the American Bar Associa- 
tion, are holding their international con- 
vention in Europe this summer; the 





BIG MEETING PLANNED 


NORTHWEST FIELD OUTING 


Union and Bureau Organizations Will 
Hold Joint Meeting at Alexandria 
June 16-18 


MINNEAPOLIS, MINN., May 
The Minnesota Pond of the B lue Goose 
will be in general charge of the gather- 
ing of Minnesota field men to be held 
near Alexandria, Minn., June 16-18. Z. 
Z. Savory of the London & Lancashire, 


most loyal gander of the Minnesota 
Pond, is general chairman. Walter 
Akers of the Queen will represent the 


Minnesota Fire Underwriters, 

organization, and W. A. Bartlett of 

Starkweather & Shepley will represent 

on the general committee the Northwest 

Field Club, the Bureau organization. 
Will Inspect Alexandria 


On the 


the Union 


first day there will be 


an in- 
spection of Alexandria. Philip J. Olson 
of the National-Ben Franklin will be in 
charge representing the Fire Prevention 
Association. In the evening the annual 
banquet of the Blue Goose will be held 


and the principal speaker 
be John F. Stafford, 
the Sun and most loyal grand gander 
of the Blue Goose. On the second day 
separate meetings of the two field or- 
ganizations will be held, and the third 
day will be devoted to outdoor sports, 
fishing and athletic contests. 


will probably 
western manager of 


Advertising Conference Plans 
The and 
the 
will 
Amer- 
nomin- 
pointed and 
annual meet- 

Some plan 
such 
bulletin ser- 


executive committee 
chairman of other committees of 
Insurance Advertising Conference 
meet at the office of the North 
ica in Philadelphia May 12. A 
ating committee will be ay 
the time and place of the 
ing will be determined. 
f keeping in touch with members, 
as a monthly or bi-monthly 


officers, 


vice, will be considered. Pittsburgn 
will probably be the place of the next 
meeting, which will take place the last 


week in September. 


Associated Advertising Clubs of the 

World will meet in London in July. THe 

NATIONAL UNDERWRITER feels that this is a 

fitting time to get out this foreign number. 
Will Be an Issue of Quality 


The many special editions gotten out 


by THe NATIONAL UNDERWRITER in the 
past are a sufficient guarantee of the 
quality and value of this issue. The 
large circulation which THe Nationar 


UNDERWRITER enjoys on both its fire and 
life editions insures the largest possible 
circulation and publicity for the mate- 
rial that will be presented. This mate- 
rial will be secured at first hand, both 
through the United States representa- 
tives of the foreign companies which 
are doing business here and directly in 
person from the home offices in London 
and other European centers. 

The editorial work will be done by 
E. Jay Wohlgemuth, president of Tut 
NATIONAL UNDERWRITER, and the business 
department will be handled by Mrs 
Nora Vincent Paul, vice-president, both 
of whom will leave for Europe in June 
with their families. The excellence of 
the number and the value to be gained 
from it will largely depend upon the as- 
sistance given them by American and 
European representatives of foreign 
companies. It is needless to sav that 
the number will have nothing of the 
write-up character about it. That sort 
of publication has long since passed 
into the discard. 

THe NATIONAL UNDERWRITER bespeaks 
from foreign company men everywhere 
their cordial cooperation in this effort 
to bring to American insurance men 
definite information and _ interesting 
data that will serve to bring the insur- 
ance men of the world closer together. 








LOSES IN DIXIE CASE 


STOCKHOLDERS GET CHANCE 





Reinsurance Arrangement With Hart- 
ford Must be Submitted to Them 
for Approval 


RICHMOND, VA., May 6.—A con- 
tract whereby the Hartford Fire rein- 
sured 90 percent of the outstanding risks 
of the Dixie Fire of Greensboro, N. ( 
and all that the latter company would 
write within the next five years was 
held today to be invalid by the United 
States circuit court of appeals in an 
opinion reversing the district court at 
Greensboro, It appears that the execu- 
tive committee of the Dixie .made the 
contract with the Hartford March 16, 
1923, without submitting it to the stock- 
holders for ratification and then secured 
an order from District Judge Boyd re- 
straining them from holding a meeting 
to take action in the matter. The rec- 
ords show that L. C. Blades and other 
members of the Blades family of Eliza- 
beth City, N. C., together with two cor- 
porations in sympathy with them, owned 
a majority of the stock of the Dixie and 
were opposed to the proposal for the 
company to reinsure the bulk of its risks 

Opponents Owned Majority 


Although controlling a 
the stock, they had only a 
resentation on the 
and also on the 
which sided with 
minority 
troversy. 

Following the issuance of the restrain- 
ing order, the lower court granted a 
temporary injunction prohibiting the 
majority stockholders from doing any- 
thing to question the binding force of 
the contract at any time within the 
riod it was to run. Subsequently, 
injunction was made permanent. Under 
by-laws of the company, the executive 
committee is clothed with authority to 
exercise general supervision over all af- 
tairs of the company when the board of 
directors is not in session. 

“No authority has 
the appellate-court, “for the 
that under such a grant of 
executive committee can 
contract like the one here in contro- 
versy, we ourselves have found no de- 
cided case which holds that it or any- 
thing like it can be done, and we are 
frank to say that we would be reluctant 
to follow it if we had.” 

Negotiations for making the contract 
were begun early in February of last 
year and were rushed through without 
loss of time. Commenting upon this, the 
appellate court said, “There is nothing 
in the record to suggest any occasion 
whatever for haste and no reason why 
the judgment of the company could not 
and should not have been taken upon it 
before an attempt was made to put the 
contract into execution.” 


Former 


majority of 
minority rep- 
executive committee 
board of directors, 
the committee and a 


of the stockholders in the con- 


the 


cited,” said 
proposition 
power an 
enter into a 


been 


Acts Submitted 


The court went on to say that it was 
not impressed with a suggestion that the 
executive committee must be held to 
have been given the authority it assumed 
to exercise because it was shown that 
at various times it had reinsured a part 
or all of the company’s business in one 
or several states 

“The stockholders were always called 
upon to ratify such acts,” the court 
commented, “and it is unnecessary to 
decide whether in the absence of such 
ratification the company could have 
been bound by them.” 





Higginbotham Succeeds Lafon 
The Security of New 
the appointment of Clyde T. Higgin- 
botham as special agent for Florida in 
succession to F. A. Lafon, recently re- 
Signed to enter the local agency business. 


Haven announces 


Mr. Higginbotham, who will maintain 
headquarters at Orlando, is familiar with 
the territory, having traveled it for a 


general agency for several years. 





| 
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TELLS OF BURDEN OF 
PRESENT TAX SYSTEM 


A. I. Vorys Shows Unreasonable 
Levies Now Demanded of 
Insurance Companies 


COMPARED TO INCOME TAX, 


Suggests Educational Campaign Against 
Present Scheme by Chambers of 
Commerce and Companies 


LEVELAND, O., May 7.—The un- 
just, inequitable and unconscionable 
character of the present premium taxes 


levied against property and casualty in- 
surance companies was shown in an ad- 


Vorys, 


commissioner 


dress given by A. I. former Ohio 
and director of 
the 
States Chamber 
city Mr. 
higures to 


insurance 
the Ohio Farmers, 
meeting of the United 
this 
presented a 


show that 


before annual 


of Commerce in today. 


Vorys wealth of 
companies are now 
taxed at a rate that would not be con- 
sidered by a most radical congress, if 
computed on the basis of an income tax. 
He suggested that an educational cam- 
paign be insituted throughout the coun- 
try against the present taxing system 
and that the local chambers of com- 
merce use their influence in developing 
this campaign. He also suggested quot- 
ing insurance premiums with tax sepa- 
rated. Mr. Vorys said in part: 


Injustice 


insurance 


Is Shown 


The purpose of 
demonstrate the 


this meeting is to 
injustice of imposing 


upon those who pay insurance premiums 
for the protection of their families, their 
homes and property and all others as 
well as themselves, special taxes for the 
general benefit of all the people and for 
which these tax payers receive no sSpe- 
cial benefit whatever 

“A few facts, figures and comparisons, 
not new in their nature, but worth re- 
stating, will, without argument, justify 
and confirm the opinion of those who 
disinterestedly have studied this subject 
and believe these special taxes are not 
only unjust but piratical A little inves- 
tigation by those who have comforted 
themselves with the reflection that their 
representatives in the legislatures have 
relieved them from taxation by trans- 
ferring the burden to the insurance com- 
panies will show them that they have 
been “hoist by their own petard.” They 
still pay the tax and if they still paid it 


directly to the state instead of through 


the insurance companies, it would be 
costing them a substantially smaller an- 
nual sum than they are paying now. 
Popular Among Politicians 

“If these special taxes are so unjust 
as to justify such severe condemnation 
and appear to violate the constitutional 
provision against the taking of property 


due 
vision that 


process of law and the pro- 
taxation shall be by uniform 
rule, why are they so popular among the 
legislative bodies? The answer comes 
as quick as the question. First, it is easy 
money; the « the state can get. It 
is collected, assembled and paid promptly 
check of the company with no 
chance to default, delay, cheat or de- 
fraud, and with no trouble or expense to 
the state. Second, it is that species of 
indirect taxation in which the legislator 
deludes his constituents, if not himself, 
with the notion that their taxes have 
been reduced by charging them specially 
to rich corporations more able to pay, 
but few in number, mostly non-resident, 
and therefore having few votes. When 
a legislator is confronted with the re- 
sponsibility of raising more revenue for 
the increasing necessities of the state 
who would not shrink from imposing 
more direct taxes on a constituency 
which believes itself already overbur- 
dened and is looking to the legislature 
for relief in the form of lower taxes? 
“In considering this subject, I have 
confined my ‘vestigation to the situa- 


asiest 


by one 
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tion in Ohio, assuming it is more or less 
typical of all the states. It is generally 
admitted that insurance companies should 
pay the cost of their supervision. The 
companies do not object to that, but the 
insurance premium taxes in Ohio have no 
relation whatever to the cost of main- 
taining the insurance department, The 
report of the state auditor for the fiscal 
year ending June 30, 1923, shows that 
the insurance department collects in fees 
alone (aside from the taxes) more than 
three times the expenses of the depart- 


ment. The figures are: Fees, $219,108.53; 
expenses, $69,385.72. No further atten- 
tion, therefore, need be given the ques- 


tion whether the maintenance of the in- 
surance department justifies the special 
insurance taxes. 

Pay One-Eighth of Taxes 


“There are other aspects of the insur- 


ance tax worthy of more extended con- 
sideration. The report of the auditor of 
Ohio shows that the total revenues of 
the state in the fiscal year ending June 
30, 1923, were $29,266,481.08 (not includ- 
ing automobile taxes for maintaining 
roads which is not a state expense). Of 


this amount the 
paid $3,582,546.32. 


insurance companies 
This was the amount 
paid in 1922, but the insurance depart- 
ment reports that the amount paid in 
1923 was $3,782,282.96. 

“This means that more than one-eighth 
of the entire revenues of the state is paid 
by the insurance companies. We are not 
particularly interested here in discussing 
taxes on railroads, but it interesting 
to note in passing that steam railroads 
pay about the same special taxes in Ohio 
as insurance companies Insurance com- 
panies and steam railroad companies, 
therefore, pay one-fourth of the general 


is 


revenues, and, therefore, one-fourth of 
the general expenses of the government 
and institutions of the state. To speak 


with more precision, those of the people 





of Ohio who carry insurance and who 
ship and travel by steam railroads pay 
for those “privileges” one-fourth of the 


revenues of the state amounting to more 
than $7,000,000. 


Others More Fortunate 


janks and building and loan com- 
panies and insurance companies are alike 
in their service to the people, in this, 
that they all receive deposits which are 
be held for the depositors and mainly 
devoted to returns to depositors and ex- 


to 


penses of management. They differ in 
this that the depositors in banks and 
building and loan companies receive 
back all the deposits, each according to 
their respective deposits, while only 
those who suffer losses receive back the 
deposits in insurance companies, but the 
depositors in insurance companies do re- 


ceive back all the deposits, 
of management and in stock 
the dividends to stockholders 
the 


less expense 


companies 


Consider- 


ing similarity in the “privileges” of 
depositing in these three institutions it 
is interesting to note that the state and 
private banks, which are under the sup- 


ervision of the 





Ohio department of banks, 
with deposits of $1,456,844,231, paid to the 
state in the last fiscal year $132,144.87, 
the expenses of the department being 
$115,687.50. (It should be noted tl 
banks pay the annual tax charged domes- 
tic corporations.) Building and loan 
companies with deposits by depositors 
and shareholders of $568,412,337. paid to 
the stat $87,337.97 tl expenses of the 
department being $61,508.65 


Insurance Companies Pay Heavily 





‘The fees paid the state by the banks 
and building nd loa companies seem 
justified by the fact that their supervi- 
sion costs the state substantially what 
it receives. Banks and building and loan 
companies are not specially taxed as in- 
surant companies are, for the general 
expense of the state. It is not to be 
inferred from these comparisons that 
they should be Why should banks, 
building and loan comuanies or insur- 
ance companies make any special contri- 
bution to the judiciary system main- 


tained by the state for the benefit of all 
people? Banks and building and loan 
companies do not and should not, but 
insurance companies paid nearly $100,000 
in the last fiscal year as a special con- 
tribution to maintain the courts of Ohio. 
They paid nearly $40,000 as a special con- 
tribution to maintain the legislature. 
These would seem scandalous facts if 
segregated and put forth without axplan- 
ation. 


“If the policy of the state were to 
encourage and even reward those who 
protect themselves, their families and 


property by insurance, we could under- 
stand and perhaps approve it, for society 











WOODEN SHINGLE AGAIN INDICTED 


| 
| 
{ 
i 








HE wooden shingle roof as a con- 
flagration spreader is again in- 
dicted in the official report of the 
National Board covering the recent 
sweeping fire at Berkeley, Cal., which 
rendered about 4,000 persons homeless 
and destroyed property worth approxi- 
mately $10,000,000. The insurance loss, 
is is stated, amounted to only $4,500,000. 
The flames burned over 130 acres, 
razed 584 buildings and seriously dam- 
aged about 30 others. Most of the struc- 
tures were single-family dwellings, but | 
there were also 63 apartment houses, 
six hotels, two schools and one church 
among the buildings involved. 





| the 


other to be added to the long list of 
those in which wooden-shingle roofs 
permitted the spread of fire from build- 
ing to building, thus in conjunction with 
a high wind and a weak water system, 
resulting in a conflagration which de- 
stroyed a closely-built residential sec- 
tion and endangered much adjoining 
property. 

“Of the 584 buildings totally de- 
stroyed, 540 or 92'4 percent had roof 
coverings of wooden shingles. Of all 
factors entering into the rapid 
spread of the conflagration, not exclud- 
ing the high wind and weak water sys- 
tem, this was of greatest weight.” 








said that if all insurance facilities were 


to suddenly break down, it would have 
a more permanently paralyzing effect 
than if all the banks should fail. To 


penalize by special taxes those who take 
out insurance is not only unjust to the 
people taxed but tends to discourage and 
impair the very institutions on which 
the prosperity of all depends. 


Is General Hardship 


“The foregoing discussion has included 
life as well as other insurance in Ohio, 
while I have been directed to limit my 
observations to property and casualty in- 
surance, I should say here that this dis- 
cussion does not comprehend Ohio com- 
panies. Ohio insurance companies pay 
no special tax to the state, except the 
fire marshal tax paid by Ohio fire insur- 
ance companies. The domestic com- 
panies, however, suffer the most under 
the Ohio tax on premiums of other com- 
panies, as, under the retaliatory laws of 
other Ohio 


states, companies are re- 
quired to pay this high premium tax in 
all states they enter. Furthermore, the 
Ohio companies, other than life, pay 
taxes on their reserves at the local rates. 
“Consideration of the special taxes on 
fire, casualty and miscellaneous com- 


panies of other state and countries, omit- 
ting life insurance companies, not 
improve the unjust and absurd aspect of 
the special premium tax. 
“According to the report of the 
intendent of insurance the stock 
panies of other U. S. branches, 
and mutual companies and reé¢iprocals 
of other states received in Ohio in 1922 
net fire premiums, after deducting return 
premiums, amounting to $25,776.342.47, | 
premiums $6,025,- 


does 


super- 
com- 


states, 























and net marine, ete 

784.59, total $31,803,127.06. These com- 
panies paid the state for taxes $923,- 
959.84 and fees $131,465.13, a total of 
$1,055,424.97, amounting to a tax of three 
and two-tenths percent of the net pre- 
miums written. 

Compared to Income Tax 

| “Ineome taxes and what are just rates 
| of income taxes subjects which just 
| now are of absorbing interest in congres- 
| sional and i halls and among 
| the people. Most every one, whether an 
advocate or opponent of the income tax 
| system, has an opinion on what skould 
| be the income tax rates. It is interest- 
ling, therefore, to compare this special 
| insurance tax with prevalent income 
| ta 

losses in Ohio in 1922, of the fore- 
| coing companies, amounted to $15,248,- 
| 705.37. Their expenses on Ohio business 
| computed according to the loss ratio of 
| 42.8 percent of the same companies on 
| all their business in 1922, were $13,611,- 
} 738.35 This computation is on net pre- 
| miums written instead of earned pre- 
| mium basis It shows that the net in- 
come of these companies in Ohio in 1922 
bw $2.942,683.34, which doubtless ap- 
| proximates the true net income. Consid- 
| ered as a tax on net income, these com- 
| panies paid at the normal rate of 35.8 
} percent. 





Shows Exorbitant Rate 
“But the foregoing figures do not fully 
measure the amounts paid by policy- 
holders on account of the tax. They pay 


more and the tax rate is much higher. 
There is one very important element 
which has not been taken into account. 


That is the cost of collecting and paying 
the tax. If the federal income tax law 
provided that the tax payer should pay, 
in addition to the tax, the cost to the 
government of collecting the tax, the 





course, 
were 
add 


increase the tax 
ten percent, the 


burden, If it 
tax payer would 
that to his tax, and the amount of 
his check would be the amount of his 
tax. Twenty-five percent would seem an 
outrageous cost of collecting taxes, but 
fire insurance companies must pay regu- 
lar agents’ commissions on the amounts 
collected for the taxes, and when the 
other incidental expenses are added, 25 
percent seems a conservative estimate of 
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porations, the tax will continue without 
reduction. And just that long insurance 
companies will continue to be the easy 
prey of increasing taxes when legisla. 
tures are compelled to find further 
sources of revenue to meet the constantly 
increasing expense of the state. When 
the premium payers see that they are 
the tax payers then they will see the 
injustice of premium taxes. Then they 
will make their protests known in such 
a way that legislatures will take notice 
and will realize that the day of the de- 
lusion with premium taxes is over. 


Use Chambers of Commerce 


“If those who pay the tax can be made 
to realize they pay it, they will see and 
show that it unjust, in such a way 
that taxes on insurance premiums will 
no longer be popular in legislative halls. 
But each person who pays must be made 
to realize he pays it. He must know is 
at the time he pays it, at the time he 
pays the premium. He must see with his 
own eyes how much tax he pays. 
ganda, lectures, circulars and 
kinds of publicity have been 
they are not impressive. 
“Insurance companies trying to explain 

their policyholders be 


is 





Propa- 
various 
tried but 


to 


seem to re- 
garded with the suspicion attaching to 
“Greeks bearing gifts.” The chambers 
of commerce in the various cities have 


developed into organizations of extraor- 
dinaury educational facilities and influ- 
ence. They justify the hope that through 
their channels the premium paying pub- 

















lic may be awakened to an intelligent 
the cost of collecting and paying the | consideration of the unjust burden im- 
taxes of fire insurance companies. This | posed upon their insurance premiums. It 
is not 25 percent of the tax, but of the | is encouraging to know that the truth 
amount collected from policyholders for | about insurance premium taxes will be 
the tax and cost of collection. The tax | pressed for consideration outside the cir- 
collected in Ohio on i922 premiums was | cle of insurance companies. We will 
not the amount paid to the state, $1,055,- | see perhaps the entering wedge toward 
429, but $1,405,904, which amounts to 4.7 | universal intelligence upon this import- 
percent of the net premiums. If the | ant subject if it is systematically pressed 
occupational taxes paid in some muni- | for consideration among the business men 
cipalities and the publication fees are|of this country who constitute the 
added, it will bring the rate up to the | chambers of commerce. 
round figure of 5 percent. This $1,405,- 
$04 paid for state taxes and fees, amounts Suggests Quoting Tax 
to a normal tax rate of 47.6 percent of 
the net income. In all the discussions “Can the insurance companies do any- 
over the proposed amendments to the in- thing to promote this education among 
come tax law now pending in congress, | the policyholders? A few days ago I 
no one has suggested as high a maximum | Stepped up to the window of a moving 
of surtax rates as this normal tax rate. | picture show. The sign above the win- 
dow stated the price of admission was 
Additional Figures 50 cents, and I passed that amount to 
The net premiums collected in Ohio in the ticket seller, She held the ticket and 
1922, other than life, fire and marine | demanded 5 cents more. When I called 
premiums, by stock and mutual com- | her attention to the sign she replied that 
panies of other states and countries, | the 5 cents was for the tax. I was then 
amounted to $21,452,841.! taxes, | Perfectly conscious that I was paying 5 
$536,321.03, and fees, $: paid by | cents to the government and not to or 
t ‘ompanies to the state amounted | for the show. Theater tickets set forth 
to 9.39 The tax paid being 2.66 | the price of the ticket and the amount of 
of the net premiums. The losses | t@aX, as “admission $2.50, tax 25 cents, 
companies in Ohio in 1922 were | total $2.75.” Every one who buys such 
331.92. Expenses attributable to | 4 ticket knows he is paying 25 cents, not 
Ohio business, computed at the estimated | to see the play, but as a direct tax upon 
expense percent, were $12,- him for the privilege of buying the 
035.043.80. income on Ohio | ticket. No propaganda, no lecturing, no 
business > 015.465.5¢ Computed | advertising could have the same effect 
as a tax on net income the rate was 28.5 | On the taxpayer. If a barker stood in 
ing the cost of collecting | front of the theater shouting the tax, 
t2ax was 25 percent of | and the ticket did not show the tax in 
ected for the tax and the figures, comparatively little heed would 
nd paying the tax, the | be given the tax, but the effect of the 
sunt paid by policyholders was $764,- | taxpayer realizing that he is payinga tax 
THe vVhich is ¢ 6 pe ree nt of the net pre- | and the amount of it at the time he _ 
niums, and if the municipal taxes paid | tually pays it is found in the reaction of 
in some cities and cost of required pub- | Congress now exhibiting such deep con- 
licatior are added, it would bring the | cern over such taxes and a strong de- 
rate to tl und figure of four percent. | termination to repeal them. 
This $764,756 paid for state taxes and 
Ss amounts to a normal tax rate of Believed Feasible Plan 
v5 percent of net income. “Could the companies set forth in their 
Need to Educate Public policies the amount of the t and 














‘Ther is no difficulty in demonstrating 
to the atisfaction of any one who will 
listen at these premium taxes are un- 
ust, inequitable and unconscionable, that 
they are collected through grossly ex- 
travagant processes and re grotesque, 
delusive pretenses of furnishing relief 
of the people from taxation, The diffi- 
culty is in finding listeners, or rather 
to find a way of making those who pay 
the tax realize that they are paying it. 
If the matter of the wisdom and pro- 


priety of the special insurance tax were 
jntelligently presented to a disinterested 
jury who were not responsible for taxes 
and were indifferent as to the popularity 
of their verdict, their conclusion would 
be against the tax. But that would not 
chage the tax or have any appreciable 
effect on the prospect of eliminating the 
tax. At the bottom of the whole matter 
is the relation of the members of legis- 
latures to their constituents. As long as 
the premium payers can be deceived with 
the notion that they are not paying the 
tax but it is paid by rich insurance cor- 





amount of premium separately? There 





| are perhaps some practical considera- 
tions in the way of life insurance com- 
pani adopting y such plan I can 
not, however, see any objections in the 

ray of fire and casualty insurance com- 
panies i have been told that some 
American companies do segregate the 
premium and tax and set them forth 
separately in policies issued in some of 


the South American republics. 

“If such a plan feasible and 
adopted, then a fire policy on Ohio prop- 
erty which now recites a premium of 
$100 would read something like the fol- 
lowing: ‘Premium $95. Tax payable to 
the state of Ohio $4. Cost of collecting 
the tax from the insured and paying it 
to the state $1. Total $100.’ If a cas- 
ualty policy, it would be something like 
this: ‘Premium $96. Tax payable to the 
state of Ohio $3, Cost of collecting the 
tax from assured and paying it to the 
state $1. Total $100.’” 


is is 
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This advertisement was prepared for the Westchester by its 
agents, McKinney & Allen, Incorporated, Sioux Falls, S. Dakota | 
Col. Dunham Points to Unreason- 
able System Now Employed 
by States | 

| 

oes 


ASSURED BEARS BURDEN 





Thus Policyholder Should be Shown 
the True Situation, That Public 
Influence May be Gained 


CLEVELAND, O., May 7.—Col. 
Howard P. Dunham, Connecticut su- 





perintendent of insurance, in the speech 
before the annual meeting of the United 
States Chamber of Commerce in this 
city today, reviewed the present tax sit- 
uation in this country, under which in- 





surance companies are carrying an un- 


In times of stress and uncertainty one instinctively 
companies, in the interests of their pol- | }| desires stability in those with whom he does busi- 


icvholders, undertake a national educa- . ° ° 
tional campaign to demonstrate the bur- ness. In times of peace and prosperity one stil] 
den to those who pay, the policyholders. } appreciates stability. 


Col. Dunham said in part: 


just burden, and suggested that the 


Policyholders Pay Tax 


“Taxation of insurance companies, ||| Time witnesses many things. Companies come 
scientific or unscientific, logical or with- 


a 3 anorectal | and go. Those that remain have learned from 


day in every state in the Union, and : ~ - P , 12 om ta aereinie - 
eet tet ss cae ae experience, and that experience is available to 
clients. 


us for many years to come. Further- 
more we cannot fail to see, even from a 
cursory study of the problem, that taxes 
of all kinds tend to rise, not to fall. a . ’ . : , wee 

ll age Ege allen: Mien Bo Mg It is an agent’s duty to furnish insurance in strong 
much interest and concern to policy- ‘ a 
holders as it is to the insurance com- and stable companies. 
panies, since ultimately the taxes of the 
insurance companies must be borne by | f} 
those who pay premiums—and it is gra- Established 1837 
tifving to note an increasing apprecia- 


tion of sah ence en WESTCHESTER 


| 
“Very few persons maintain that in- | FIRE INSURANCE COMPANY 





surance is a charity. The companies do OF NEW YORK 

not want to be released from their fair ; 

share of the expenses of government. Western Department 

There is no qué stion but that the taxa- , 

dun ef lamerance is a burden -anen 111 West Jackson Boulevard 


| 

thrift, but in the long run all taxes 
must be upon thrift, for the savings of CHICAGO 
the community furnish the reservoir 
ym which taxes must be drawn. rere SS a — ——— —_— - ____________ 
“Exper ditures for insurance are in 
interests of one’s family and de- 
pendents and there is no reason why the 
citizen who invests his funds in insur- 
ince should be exempt from taxation 
more than if they were invested in 


any ia hi FIRE— 
any other line. [That insurance sets MARINE— 
aside funds for the protection of bene- s > eae 
ficiaries cannot be disputed, but as a GGA 




































matter of fact all capital is put up for Zz ¢ . —AUTOMOBILE— 
he future. | IOT and CIVIL COM- 
“Tn “ee > of these considerations, surance ompany _ PAIL teehee 
“a spirit of fairness to the com- BOSTON, MASSACHUSETTS —TORNADO—RENTS—USE 


insured hould be 
there is no di ubt but that 


and OCCUPANCY. 
STATEMENT, JANUARY 1, 1924 
































te con be ad : 1 tl NK, ccradissekerdsbeiuscbenn $13,304,105.14 
its can be advanced that RRs sing iaiioicabeherstes 8, 108,481.88 
ich fairn does not exist today. I Surphes peiieasexenchedbieoukeded 4,195,623.26 
believe we can all agree that insurance _ etch, 4 | eal aes 
is taxed more often and heavier than eee eee — 
other kind of business. FIRE—MARINE—WAR—T OU R- 
Multitude of Special Taxes ar POEL OTT am nsurance ompany 
ia a a, SPRINKLER LEAK AGE- BOSTON, MASSACHUSETTS 
Leaving out of consideration federal EXPLOSION — RIOT AND 
and state income taxes, capital stock VIL COMMOTION— STATEMENT, JANUARY 1, 1924 
taxes, taxes on real estate and personal TORNADO-RENT S~ ae . « $4,708,090.47 
property, and such other taxes and fees = occu- a . .2,044,208.39 
as are common to business generally, Capi = he 1000-000 00 
the insurance business — straight Net Sunpies to Pillaphdliioes .....-...-cscccccsccccoccee ».. 2,663,882.08 
premium taxes computed at a percent- 
ning from one to three pe ad, a wide 
a of ng 2 —— and HOME OFFICE, 87 Kilby St., Boston, Mass. 

Ivilege taxes, levied by the _ states, ific Coa 
counties and municipalities, including pes gr pana =i St le ma 
what are known as franchise taxes and Rawlins & Hewett Managers Charles A. Colvin, Manager 
municipal licenses, charges for publica- . ag ‘ ‘ “e 











tion of the annual statements in detail 

















YUM 





22 


THE NATIONAL UNDERWRITER 





in newspapers, as required by law, 
which publications are seldom read by 
the public generally, charges in the case 
of life insurance for valuations, and in 
the case of fire insurance, for the sup- 
port of fire departments, fire patrols, 
firemen’s relief funds and fire marshal’s 
department, taxes due to reinsurance, 
fees for insurance department’s licenses 
to agents and brokers, separate and dis- 
tinct local and municipal privilege taxes 
to agents and brokers, personal prop- 
erty taxes on agency premiums, special 
taxes for the specific purpose of sup- 
porting certain boards and bureaus ap- 
pointed for the purpose of supervising 
insurance, and which the companies are 
called upon to support in addition to 
paying the wide range of other special 
taxes which obviously should have been 
used for that: purpose, fees for the ex- 
amination of companies by the insur- 
ance department, and an assortment of 
miscellaneous fees for filing various 
papers, the filing of which is often of 
doubtful value, but required by law. 


Carry Unjust Burden 

There is little reason why fire insur- 
ance companies should be taxed for the 
support of fire departments and fire mar- 
shals’ offices, to which they have already 
contributed on the same basis as every 
other property owner through general 
taxation. 

The life insurance companies are 


not 
called upon to pay the running expenses 


of the state and local boards of health, 
nor should they be expected to do so. 
and the fire insurance companies should 
no more be called upon to support the 


fire fighting apparatus used in the public 
interest and benefiting non-policyholders, 


as well as policyholders 

It seems to me that this whole ques- 
tion should be looked at as being com- 
posed of two parts: licenses and fees, 
and taxes While it is often difficult to 
distinguish exactly between the two 
groups, separate treatment of each ap- 
pears to be desirable. 

I believe it can be soundly argued that 
licenses and fees, such as, for example, 
the valuation charge which is made for 
valuing life insurance policies, should 
pay for the cost of supervision and no 
considerable amount in excess of that 
cost. 

Revenue Not Intent 

The early legislators responsible for 
the establishment of the first insurance 
departments undoubtedly had in mind 
the protection of the citizens of the state 


in connection with the insurance of their 
lives, property and interests. Whether 
these lawmakers had clearly in mind the 
fact that the people so protected and not 
the insurance companies themselves were 


ultimately paying the cost of mainte- 
nance of the insurance departments 
erected for their own protection is a 
matter which at this late day is not 
easy to discover. 


Before the state insurance departments 
were established insurance company re- 
ports were filed usually with the state 
comptroller and the fees, which were 
nominal, were paid to the state treas- 
urer 

The first insurance 
organized in Massachusetts, not for 
revenue but for supervision, to protect 
the public from wildcat companies whose 
policies were worthless 

In Connecticut the 
the first commissioner was derived 
fees incidental to his office, out of which 
he had to pay his expenses In his six 
years of office he collected $9,463 and 
pad out $6,051.45, which even in the early 
days was not a profitable arrangement 
for him. 


department was 


of 
from 


compensation 


Conditions Greatly 

After the Civil War 
more of a factor in economic 
and from that time legislatures have 
ground out supervisory laws by whole- 
sale to meet conditions, imaginary and 
otherwise State tax experts have with 
alacrity concentrated their attention on 
the exchequers of the companies an 
inviting field of taxation from the stand- 
point of opportunity and expediency until 


Changed 


became 


life 


insurance 
our 


as 


a period has just been reached where, 
I am informed, the insurance tompanies 
in this country last year paid to the 
various states approximately $50,000,000 
in special taxes and fees. This amount 
does not take into consideration the 
taxes paid by the companies on’ real 
estate and personal property, nor the 
federal income taxes, 

The people themselves do not levy 
these special taxes. They pay them in 
one way or another, but in the final 














Photo, Pacific & Atlantic. 


SOME OF HAVOC WROUGHT BY RECENT SOUTHERN 


TORNADO. 








This pile of debris indicates the havoc wrought by the disastrous tornado of last week in the south, when $10,000,000 
in property loss, 100 deaths and 500 injuries resulted from a series of tornadoes that swept six southern states. This pic- 
ture shows a mass of furniture and miscellaneous articles caught in a tree top to which it had been carried by the wind. 
This occurred in one of the sections that has been thought comparatively immune from the tornado hazard, but last 
week’s storm illustrated the fact that tornadoes respect neither time nor place. 





analysis those few charged with the 
tax policy of the states are the ones 
who say what they shall be. 


Should Pay Cost 

The supervision by state departments, 
of course, costs something—and it is 
right that the insurance companies 
should pay the costs of supervision, and 
that those costs should eventually be 
borne by the policyholders. But at pres- 
ent the taxation of insurange companies 
is resorted to as a fat source of revenue, 
The business of insurance is today loaded 
with 


special imposts and burdens en- 
tirely out of proportion to the service 
rendered in return by the state. 

The states themselves have a duty to 
perform in holding down the cost of 
insurance and stopping further taxation 
of the companies whose business is de- 


cidedly in the public interest rather than 
contrary to it. 

In the efforts to secure a reduction in 
taxes I believe the chances of success 
would be much greater if an attempt 
were made first to secure a reduction 
in the amount of fees to such a figure 
as would approximately pay the cost of 
supervision. In such an attempt a pre- 
cedent would be found in the practice 
of the insurance department of one of 
the southern states which, in a com- 
mendable way, makes an annual 
ment of what it costs to run the depart- 
ment and then divides the expense among 
those operating in the state. 


assess- 


Tax System Indefensable 


In the matter of taxes, meaning prin- 
cipally premium taxes, the situation is 
somewhat different. These charges are 


levied for the purpose of obtaining gen- 
eral revenue and it seems to me idle to 
proceed on any other assumption. 

It is difficult to defend a system of 
taxation which places levies on the 
whole premium including that portion 
of the premium which is used in paying 
losses and the necessary expenses in- 
cident to the conduct of the business. 

While T am not enthusiastic about the 
levying of a tax on losses and expenses 
on top of one on profits, and while a 
system of indirect taxation by which 
those citizens who exercise the most 
thrift and foresight are compelled to 
pay a special tax on the evidence of their 
thrift. in addition to the general tax 
they have already paid in common with 
the citizenry at large is perhaps unwise, 
and while a system which sends the in- 
surance companies out to be tax gath- 


its 


have to remain 


erers from their thrifty clientele and 
compels them not only to accumulate 
and pay over to the state the actual 
amount of such taxes levied, with the 
incidental cost of collection, is perhaps 
not ideal, I am nevertheless inclined to 
believe that we, in this country, will 


reconciled to the premium 
tax, and must other solutions. 
Plans have frequently offered to 
eliminate, modify and reduce state taxes 
by various organizations which sound 
all right in theory but which have been 
reasoned without reckoning on the legis- 





: le 
seek 


been 


latures. 


get very far. Tax reformers before a 
state legislature are about as popular | 
}as a bull in a china shop. 


| islators will not be won 


Public Interest Needed 
IT do not believe that complaints and 
eriticisms of archaic, obsolete or hodge | 


podge systems to the various states will 


It may be taken for granted that leg- 


over to a cause 


of tax reduction—particularly a reduc- 
tion in insurance taxes—until more 
people are interested in it than there 
are at present. There is an obvious 
lesson here. 

Insurance taxation in its many vari- 
'eties directly affects over 25,000,000 


people in the United States. And in this 


wonderful country of ours we not only 
have pure taxation but double and even 
triple taxation—taxing the same person 
on the same thing twice and three times 
over. Court decisions have held that the 
power of the legislatures is as ample to 
tax persons any number of times as to 
tax once, 


Should Educate Policyholder 


It should be not an excellent 
policy but perhaps even the duty of the 
companies to acquaint the policyholders 
with the facts in regard to taxation. 
It would be a slow process, but really 


only 


|} seems to point a way to ultimate partial 


| insurance 


| It might be a 
|} some of the tax charged to each policy- 


| 
| 


relief, 
These 
mately 


fees and taxes are shifted ulti- 
upon the policyholders by the 
companies and they are en- 
know they have pay them. 
good thing to itemize 


titled to 


to 


show him how much of the 
represented taxes paid by the 
insurance company. Generally speaking 
a premium of $100.00 would represent 
anywhere from $3.00 to $5.00 in taxes of 


holder to 
premium 


| one kind or another. 


Now where does the annual tax con- 


| tribution from the insurance companies 
|} go? Originally it all expended on 
| maintaining the supervisory service of 
| the companies in the interest of the 
| 
| 


was 


| public. The state departments, however, 
|} have drifted very far from the early 
Besides the general supervision, 
concerning 


days. 

|} they are 
with a 
| form 


today 
multitude 

and 
manner in 

more 

| the 
The 


| 
themselves 
' 

| 

| 

| 

| 

| 

| 

| ating 

| 

| 


of details‘including the 
phraseology of the 
which claims are handled and 
recently the question of whether 
of insurance is reasonable. 
excess fees and taxes over 
of the various state 
departments is rule paid 
into the _ state for use in 
building good roads, support of schools 
levee taxes, current expenses, etc 

Approximately $3,000,000 out of a to- 
tal of $50,000,000 collected was paid for 
operating of the departments 
last year It takes no argument to 
show you that the taxes are entirely too 
high. 


policies, 


cost 
oper- 
expenses in- 
Surance as a 


treasuries, 


expenses 


| Expenditures Basie Factor 

The majority of taxpayers give little 
‘attention to the things that make taxes 
necessary—public expenditures. Perhaps 
therefore it would be a good idea for 
insurance companies to go to the real 
source of this question and bend their 
efforts toward securing a reduction in 
expenditures on the part of the state. 
Then a reduction of taxes could more 
easily be secure d. 

Another proposition which would be 


of relief to the companies would be a 
simplification of the method in comput- 
ing the premium tax. 

Lack of uniformity of insurance laws 
is a large burden on the companies, very 
expensive and unnecessary. From the 
| viewpoint of the state there is a right 
way to handle the great business of in- 
| surance and the time ought to come 
| when companies can have uniform laws 
on taxation of insurance at least in most 
of the states. 

The insurance companies and the in- 
| suring public are entitled to a simple 
| tax that is uniform and equitable, and 
|I trust you gentlemen have started a 
| movement which will help bring this 
| about. No insurance company, agent, 
| broker or policyholder should today 
practice the policy of isolation on so 
important a subject as the taxation of 


| insurance. 
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ANNUAL F. P. MEETING 
AN IMPORTANT SESSION 


Many Big’ Fire Protection 
Problems Will Be 
Discussed 


PLAN EXTENSION OF WORK 


Consideration Will Be Given Next Week 
to Employment of Full Time 
Secretary 


The National Fire Protection Associ- 
ation in the program for its 28th annual 
meeting May 13-15 will follow the plan 
adopted two years ago of including dis- 
cussion of special topics along with the 
consideration of the committee reports. 
Special interest is attracted to the 
convention this year by of the 
efforts of the association to obtain sub- 
scriptions sufficient to make possible 
employment of a full time field secretary 
and the’address of Elliott H. Goodwin, 
vice-president of the United States 
Chamber of Commerce, who is to tell 


the association about the work of cham- 
bers of commerce in fire prevention. 


reason 


Many Important Reports 


Many important committees reports 
are to be received. The committee on 
piers and wharves, of which Charles H. 
Fisher of Newark is chairman, is to pre- 
sent its report for final adoption. This 
report gives complete suggested prac- 
tices for the construction and protection 
of piers and wharves. The committee 
or gases is bringing in a report which 
will take up five subjects which have the 
attention of underwriters at this time. 
These are emergency gas shut-off valve, 
acetylene equipment, refrigeration 
equipment, compressed gas systems for 
house lighting and cooking and internal 
combustion engines. The committee on 
dust explosion hazards is bringing in 
regulations for pulverizing systems for 
sugar, regulations on installation of pul- 
verized fuel systems, on prevention of 
dust explosions in terminal grain ele- 
vators, flour and feed mills and on pul- 
verizing system for cocoa. 


Plan Busy Session 


The committee on building construc- 
tion brings in specifications tor private 
residences, grade D, which the commit- 
tee describes as essentially the connect- 
ing link between the highest ty pe of fire 
resistive construction applicable to pri- 
vate dwellings and those having incom- 
bustible walls with combustible interior 
traming. A tentative report on control 
of water waste is being brought in by 
the committee on private fire supplies 
from public mains. Recently attention 
of fire inspectors and fire underwriters 
has been called to the danger of storage 
of photographic and x-rav_ nitro-cellu- 
lose films in hospitals and doctors’ of- 
fices as well as in other places where 
x-ray machinery is likely to be used. 
The committee on hazardous chemicals 
and explosives is bringing in tentative 
regulations covering the storage and 
handling of such films. 


Strong Program in All 


In addition to the regular committee 
reports there will be an open discussion 


on Tuesday under the subject, “How 
Can the Influence of Fire Prevention 
Week Be Best Capitalized and Made 


Permanent?” On the same day George 
W. Fuller, of New York City. president 
of the American Waterworks Associa- 
tion, will speak on the “Co-operation of 
Waterworks’ Men in Fire Protection.” 

A third special speaker will be William 
Walker Orr, of New York City, editor 
of the National Association of Credit 
Men who speaks on “Fire Prevention as 





a Credit Asset.” Immediately after the 
formal opening of the convention, Wil- 
bur E. Mallalieu, chairman of a special 
memorial committee, will present a me- 
morial to William Henry Merrill, for- 
mer president of the association, who 
died since the last meeting. 

Rudolph P. Miller, a New York archi- 
tect and former chairman of the Board 
of Standards and Appeals of New York 
City, is scheduled to become preside nt 
of the association. Other nominations 
are Dana Pierce of Chicago for first 
vice-president, Allen M. Schoen of At- 
lanta for second vice-president, Franklin 
H. Wentworth, secretary-treasurer, and 
Albert T. Bell of Atlantic City for chair- 
man of the executive committee. 








| Mrs. Harding Acknowledges | 
‘Commissioners’ Memorial | 





——————] 





The following is a letter from Mrs. 
Florence Kling Harding, acknowledging 
the memorial to the late President Hard- 
ing, presented by the National Conven- 
tion of Insurance Commissioners: 

My Dear Sir: 

I am writing to formally thank you, 
and through you, the members of your 
association, for the magnificent memo- 
rial to Mr. Harding recently presented 
to me. Beautifully as it was engrossed, 
and so artistically presented, its value 
to me lies in the appreciative words and 
sentiments in which the feeling of the 
members of your association with re-, 
spect to Mr. Harding are expressed. 
And as I know the tribute was heartfelt 
and sincere, I feel that I may take the 
liberty to say that it was well deserved. 

Mr. Harding was always a strong be- 
liever in insurance as the home protec- 
tor, the shield of the widow and the 
orphan, the builder and maintainer of 
credit, and the solace and security of the 
average man in his battle to win for 
himself security in his old age and a 
competence for his family in the face of 
the somewhat meagre opportunities his 
daily exertions afforded. 

Mr. Harding not only believed these 
things but preached them in his public. 
utterances, and voiced them in his edi- 
torial expressions. 

It was a pleasure to me to meet your 
committee and it is with a deep sense 
of gratitude and appreciation that I ex- 
tend my thanks to all your membership. 

Very truly yours, 
FLorENCE Kiinc HArpinc. 
Hon. Joseph Button, Secretary, 
National Association of Insurance 
Commissioners, 
Richmond, Virginia. 





Hubbard’s New Company 


Dr. G. W. Hubbard has undertaken 
the organization of the Guarantee Mu- 
tual Live Stock Insurance Company of 
Chicago. He is not yet in a position to 
give definite information, but he hopes 
to have something to report in the near 
future. He is doing nothing further 
with the stock company for live stock 
insurance which he began to organize 
several years ago, but he has not yet 
completely abandoned the idea. 

Dr. Hubbard believes that there are 
great opportunities in the live stock 
field, inasmuch as only one company is 
writing that form of insurance now. 
Several other live stock companies re- 
cently went out of business. He says 
that there is nothing wrong with the 
business, and that the loss ratio is very 
favorable. He hopes to have his mutyal 
organization ready to write business in 
a short time. 





Report on Lincoln 


LINCOLN, NEB., May 6.—The National 
Board has issued a supplementary bulle- 
tin on Lincoln, listing the improvements 
in the past two years on fire fighting 
facilities and showing the water supply 
system and fire department in much bet- 
ter condition than previously reported. 
The fire alarm system has also been 
improved. Otherwise there is little 
change in conflagration hazard in the 
city. 
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Fidelity UnionF ire 


kif: i. Insurance Company 
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Financial Statement—December 31, 1923 


ASSETS 

First Mortgage Loans.............. enGesenwies . .$394,221.00 
CAGES BAD wncaccaccccssde4 pened san neceeeee 44,553.96 
Stocks and School Bonds............ Kaki eee ee ... 28,000.00 
Agents’ Balances (None Past Due)............. .. 95,036.90 
Lae a du ha.de uneeathe donnananinna danke . 163,969.94 
Due from Other Companies for Losses Paid...... 10,576.63 
Interest Earned But Not Due...............ee00- 9,436.50 

$745,794.93 

LIABILITIES 

Reserve for Losses in Process of Adjustment..... $ 45,920.51 
Reserve for Unearned Premiums anal York- 

EO ars eo , : . 252,420.72 
Reserve for Taxes and Reinsurance.............. 10,245.11 
PP nvcesdedewenccccnehygaaseee $300,000.00 
i oy 2). ee es dabicintnieadicns ee 
SURPLUS FOR PROTECTION OF POLICY- 

8 Fb. ee psad ea pecsensadadaae 437,208.59 

$745,794.93 

Cee ere ere $170,525.82 

Increase in Unearned Premium Reserve... 112,691.81 

CE os bo ewan ceennnndweds 36,028.18 




















SURANCE-LiMBANne New HAVEN 
CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn 

has been well received in the field by local agents. The Secur- 

ity has made a reputation for promptness, liberality and 

service in connection with its agents. The same policy is 
adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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HOME GROUP EXTENDS COVER 





Prepared to Accept Lines on Merchant- 
able Stands of Trees More Gen- 
erally Than Before 


NEW YORK, May 6.—Encouraged 
by the reception accorded the initial ef- 
fort to grant indemnity against loss 
suffered through fire by standing mer- 
chantable timber throughout many of 
the eastern states, which they inaugu- 
rated a year ago, the Home and its al- 
lied companies, the Franklin and the 
City of New York, are now prepared to 
extend the coverage to coniferous plan- 
tations; this in response to a persistent 
demand from many lumbermen and 
others for such protection. The com- 
panies have interpreted the term “plan- 
tation” to mean young trees that have 
been planted in the open for the pur- 
pose of reforesting a particular area. It 
does not apply to a second growth of 
trees that have sprung up of their own 
accord, or such work as known as 
“underplanting,” which means the 
planting by hand of young trees in a 
forest that has already been “lumbered,” 
so as to fill up spots opened by cuttings, 
but where the wood has not been 
cleared as a whole. The extended form 
of coverage, like that issued upon mer- 
chantable timber, is written under a 
form duly signed by the applicant, 
which application becomes a warranty 
under the contract. With this survey 
before the underwriter proper consider- 
ation will be given the original cost of 
the trees and of their planting, together 
with the accumulated interest on the 
investment, and with other factors of 
cost, thereby arriving at the approxi- 
mate invested interest of the applicant 
in the plantation. The indemnity is 
written with the 80 percent coinsurance 
clause, the premium being based upon a 


is 


brief schedule. The various charges 
are worked out from the hazards as 
shown ihn the survey; these ranging 


» 


~~ 


= 


from 2.25 to 3.50 according to conditions 
surrounding each particular risk. 

[he application form used is as here 
given: 
Plantation Standing Timber Insurance 
TUT Ce On standing timber of the fol- 
lowing varieties (and no others)........ 


 negee 
State of... 


The term “plantation” shall be con- 
strued to mean living trees, planted by 
hand—as distinguished from second 
gzrowth which has come in from seeding 


without personal supervision or planting 





It is further understood and agreed 
that this company shall be liable in case 
of loss, if any, only for the difference he- 
tween the value of the standing mer- 
chantable timber before the fire and th 
salvage value of the said merchantabl 
timber immediately after said fire. 

It is understood and agreed that the 
premium rate named in this policy in- 
cludes a charge of eighty percent of the 
premium for each one hundred dollars of 
insurance for the additional hazard in- 
curred during the dry season, and it is 
part of the consideration of this policy. 
and the basis upon which rate is fixed 
that in case of cancellation by the as- 
sured the return premium shall be ecal- 
culated at the customary short rates of 
the differences hetween the dry season 
charge and the full premium charged, 

It is understood and agreed that the dry 
season hereinabove referred to shall be 
any part of the months of April, May, 
June, July, August, September, October 
and November. 


It is understood and agreed and made 
a condition of this policy that if cutting 
be commenced or continued on any adja- 
cent lands, or any portable or permanent 
mill be or become erected on the adjacent 
woodland or lands, assured warrants that 
he will at once plow and harrow a bar- 











rier of one rod width between said ex- 
posure and this plantation, 

It is further understood and 
that the 


agreed 
assured by acceptance of this 
policy declares the several statements 
and declarations in his application for 
insurance hereby made a part hereof, to 
be true, and this policy is issued upon 
such statements and in consideration of 
the premiums as in this policy provided. 

It is understood and agreed that this 
policy shall not be liable for more than 
per acre of standing timber. 
York Standard Average Clause:— 
This company shall not be liable for a 
greater proportion of any loss or damage 
to the property described herein than the 
sum hereby insured bears to 80 percent 
of the actual cash value of said property 
at’ the time such loss shall happen, nor 
for more than the proportion which this 
policy bears to the total insurance 
thereon. 

In the event that the aggregate claim 
for any loss is both less than $10,000 and 
less than’5 percent at the time such loss 
occurs, no special inventory or appraise- 
ment of the undamaged property shall 
be required. If the insurance under this 
policy be divided into two or more items, 
the 


foregoing shall apply to each item 
separately. 
Attached to and forming part of 
POMC MG .ss 2 dcercs cs 
OTe eee ee er ee ee eee er Agent 


EXPLAINS CERTIFICATE LAWS 


Roberson, in Address Before U. S. 
Chamber of Commerce Tells Ben- 
efits of General Enactment 


CLEVELAND, O., May 7.—The ad- 


vantages of the general enactment otf 
certificate of title laws throughout the 
country ‘were outlined by Frank Rob- 


erson, assistant general counsel for the 
National Board, speaking before the an- 
nual meeting of the United States 
Chamber of Commerce in this city to- 
day. Mr. Roberson pointed to the 
progress made in the promulgation of 
this law through the activity the 
United States Chamber Commerce 
and cited the benefits derived in the 
fourteen states that have adopted such 
laws. 


ot 


ot 


Would Benefit All 
Mr. Roberson said that practically 
everyone interested in the automobile 
business would benetit by the enact- 
ment of such laws. 


Owners of insured automobiles would 
benefit through insurance rate reduc- 
tions. Owners of uninsured automo- 
biles would have a lessened liability of 
debt. Finance and credit corporations 
who deal in automobile commercial pa- 
pers, motor dealers who have an un- 
paid lien, district attorneys and law 
enforcement officers would all benefit. 
Insurance companies would have a 
much more staple business and a larger 
volume, either with lower rates. That 
insurance rates would be lowered is 
evidenced bv experience in those states 





that have been operating under such 
laws. In one state such rates have 
been reduced 50 percent and_ similar, 
though not quite as large reductions 
have heen reported in the other certi- 
heation states. 
Thefts Given Check 

Griefly the certificate of title law 

would require the owners of every au- 


tomobile to make written application to 











some designated authoritv for a_ cer- 
tificate of title of ownership. The car 
is identified in detail in the application 
nd the certificate of title is gov d for 
the life of the car, unless sold or trans- 
rerre d, in| which the vendor en- 
dorses the original certificate to the 
vendee or transparee. The purchaser 
is then required to procure a new cer- 
tificate and the old certificate is re- 
turned to the state files. All persons 
operating motor vehicles would be re- 
auired to have such a certificate of 


title, which would be subject to inspec- 
by any police officer at any time. 
The result would he to close the market 
to the professional thief. The plan has 
worked profitably for every side and 
would be even more successful if gen- 
erally adopted throughout the country. 


tion 








SEES BETTER FUTURE 


HOOVER DISCUSSES BUSINESS 





Believes Government Will Be Kept 


Out by Self-Correction of Abuses 
Through Associations 


CLEVELAND, O., May 7.—Secre- 
tary of Commerce Herbert Hoover, in 
his address before the annual meeting 
of the United States Chamber of Com- 
merce here today, stated that he be- 
leved a new era in business is now 
approaching which will see the elimin- 
ation of the government from business 
and the establishment of strong codes 
of ethics, largely the result of asso- 
ciationai activities. Mr. Hoover said, 
in part: 

There has 
government 


been a great extension of 
regulation and control be- 
yond the field of public utilities into the 


fields of production and distribution of 
commodities and credit. When legisla- 
tion penetrates the business world it is 
because there is abuse somewhere. A 
great deal of this legislation is due ra- 


ther to the inability of business hitherto 
to so organize as to correct abuses than 


to any lack of desire to have it done, 
Some times the abuses are more appa- 
rent than real, but anything is a han- 


dle for demagoguery. In the main, how- 
ever, the public acts only when it 
lost confidence in the ability or willing- 
ness of business to correct its own 
abuses. 


Legislation to Be Avoided 


Legislative action is always clumsy— 
it is incapable of adjustment to shifting 
needs. It often enough produces new 
economic currents more abusive than 
those intended to be cured. Government 
too often becomes the persecutor instead 
of the regulator. 

The vast tide of these regulations that 
is sweeping onward cun be stopped if it 
is possible to devise, out of the conscience 
and organization of business itself, those 
restraints which will cure abuse; that 
will eliminate waste; that will prevent 
unnecessary hardship in the working of 
our economic system; that will march 
without larger social understanding. In- 
deed it is vitally necessary that we stem 
this tide if we would preserve that initi- 
ative in men which builds up the char- 
acter, intelligence, and progress in 
people. 








has } 





objectives can be made wholly and vi- 
tally of public interest. The legitimate 
trade associations and chambers of com- 
merce with which I am now primarily 


+ concerned, possess certain characteristics 


of social importance and the widest dif- 
ferentiation from pools and trusts. Their 
membership must be open to all mem- 
bers in the industry or trade, or rival 
organizations enter the field at once. 
Therefore, they are not millstones for 
the grinding of competitors as was the 
essence of the old trade combinations. 
Their purpose must be the advancement 
of the whole industry or trade, or they 
can not hold together. 

I believe that through these forces 
we are slowly moving toward some sort 
of industrial democracy. We are upon 
its threshold, if these agencies can he 
directed solely to constructive perform- 
ance in the public interest. 

All this does contain some dangers, 
but they will come only from low ethi- 
eal standards. With these agencies used 
as the machinery for the cultivation and 
spread of high standards and the elimi- 
nation of abuses, I am convinced that 
we shall have entered the great era 
of self-governing industry and business 
which has been a dream to many think- 
ers. A self-governing industry can he 
made to render needless a vast area of 
governmental interference and regula- 
tion which has grown up out of righteous 
comvlaint against the abuses during the 
birth pains of an industrial world. 

Some people have been alarmed lest 
this associational movement means the 
destruction of our competitive system, 
lest it inevitably destroy the primary 
individualism which is the impulse of 
our society. This alarm is groundless 
Its rightful activities do not destroy 
equality of opportunity or initiative. In 
fact they offer new avenues of oppor- 
tunity for individuals to make progress 


toward leadership in the community 


our 


on , , } 
The thing we all need to searchingly 


consider is the practical question of the 
method by which the business world can 
develop and enforce its own standards 
and thus stem the tide of governmental 
regulation. The cure does not lie in 
mere opposition. It lies in the correc- 
tion of abuse. It lies in an adaptability 
to changing human outlook. 


Associations Greatest Force 


The problem of business ethics, as a 
prevention of abuse is of two categories: 


those where the standard must be one 
of individual moral perceptions, and 
those where we must have a determina- 


tion of standards of conduct for a whole 
group in order that there be 


may it 
basis for ethics The second field and 
the one which I am primarily discus- 
sing is the great area of indirect eco- 
nomic wrong and unethical practices 
that spring up under the pressures of 
|} competition and habit. 

I believe we now for the first time 
have the method at hand for voluntarily 





| Tillamook, 


organized determination of standards and | 


their 


adoption. I would go further; [| 
believe we are in the presence of a new | 
era in the organization of industry and 


commerce in which, if properly directed, 
llie forces pregnant with infinite pos- 
sibilities of moral progress. I believe 
|} that we are, almost unnoticed, in the 
midst of a great revolution—or perhaps 
a better word, a transformation in the 
whole super-organization of our eco- 
nomic life. We are passing from a 





period of extremely individualistic action 


into a period of associational activities. 

It is true that these associations exist 
for varied purposes. Some are strong 
in recognition of public responsibility 
and large in vision. Some are selfish 
and narrow. But they all represent a 
vast ferment of economic striving and 


change. 
Associational 
driving upon 


I believe 
where the 


activities 
new 


are 


a road 


| 





These associational activities are the 
promising machinery for much of the 
necessary determination of ethical stand- 
ards, for the elimination of uselss waste 
and hardship from the burden of our 
economic engines. Moreover, we have 
in them not only the agencies by which 
standards can be set, but by cooperative 
action among the associations represent- 


ine the different stages of production, 

distribution and use we can secure a 

degree of enforcement far wider than 

mere public opinion in a single trade. 
New Canadian Company 

The Lawrentian Insurance Company is 


being organized at Montreal, Can., to do 


general insurance business. 





Coast Notes 


Phil J. Fav, prominent broker of San 
Franciseo. has been nominated to serve a 
second term on the directorate of the 
San Francisco Chamber of Commerce. 

Galloway Morris, third vice-president of 
the North America. was in Portland, Ore.. 
recently with G. Kirkham Smith. manager 
of the marine department at San Fran- 

The Wilbur E. Dow Comnany has heen 
ineornorated for $10,000 at Seattfe to 
transact a general customs house and 
marine brokerage and a general insurance 
business. 


John Oliver has purchased the_ local 
agenev at Roundup, Mont., formerly op- 
erated by Mark PD. Dearborn. who has 
taken up his duties as special agent In 
Montana and Idaho for the Norwich Union. 

Mrs. J. P. Moore, widow of the late 
librarian of the Fire Underwriters’ Asso- 
ciation of the Pacific. has been officially 
elected to sueceed him. Mrs. Moore was 


her husband's assistant for number of 
years prior to his death 

In effort to cut 
Ore., has 
prohibiting r 


ings in the 


a 
down fire losses, 
an ordinance 
pairing or altering of build- 
fire district where the work 
to done will exceed 15 percent of the 
appraised value of the structures Four 
frame buildings in the fire section were 
recently swept out. 

Jav W. Stevens, 
vention Bureau of 


an 


sed 





he 


chief of the Fire 
the National Board 
Fire Underwriters, returned to San Fran- 
cisco last week from Oregon, where he 
started fire prevention campairns in Ash- 
land, Corvallis, Pendleton and Eugene. In 
addition he addressed various civie organ- 
izations in a number of other towns. 

The insurance involved in the recent 
fire which destroyed a large part of the 


Union Construction Company plant at 
Oakland Harbor amounted to approxi- 
mately $150,000, distributed among the 
followimg companies: North British & 
Mercantile. Atlas. North America, York- 
shire, American Eagle. Manchester, Citi- 
zens, Connecticut, Commercial Union, 


Home Fire & Marine, Fireman’s Fund, Jer- 
sey Underwriters, United States Fire, 
Continental and New Zealand. 
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Superintendent Stoddard’s Comment 


of the 
recent 


SUPERINTENDENT STODDARD 
New York department in his 
address before the Rocuester, N. Y., 
Casuatty CLuB commented the 
duties that an insurance superintendent 
owes to the insurance business itself in 
protecting it from unfair accusation. 
He took the position that it rests with 


on 


the supervising official to deny unwar- 
ranted attacks on the insurance busi- 
ness whether made by investigating 
committees or others. He held that 
from the insurance department the 
truth on any insurance matter should 
be gotten 

Superintendent STtToppaRpD cited the 


accusations that had been made before 
the New York legislature against the 
integrity of the companies. writing 
workmen’s compensation insurance as a 
reason for a compulsory state fund. He 
opposed the state going into workmen’s 
compensation insurance business. He 
stated that if has 
any complaint to make against any in- 


has publicly anyone 
workmen’s 
should be 
made to the insurance department and 
it will make the fullest investigation and 
see that justice is done. 

Superintendent 


surance company writing 


compensation, the complaint 


Stropparp said frankly 


that if a man in his position should at- 
tack the companies, and frequently 

would have to do it without cause, he 
probably would elicit public attention 
and secure acclaim but he would be 
dishonest in the part that he took. He 
would be merely playing to the grand- 
stand. He said that the New York de- 
partment has been an organization for 


building up and not tearing down. 
Those who are observers will agree 
with Superintendent Sropparp in this 
statement. 


He declared in his talk that his expe- 
rience with state supervising officials is 
that they wish to exercise that super- 
vision conscientiously and for the best 
interests of the public. In order that 
the superintendent may secure the full 
facts concerning the insurance business 
he feels that it is of the greatest benefit 
to be able to go to organized insurance 
groups, that have representatives who 
are authorized to speak for all members. 
He said that it has been of great 
sistance to him to be able to confer, 
not only with company groups, but with 
and brokers. This has afforded 
him an opportunity to obtain views of 


as- 


agents 


problems of the insurance business from 
many angles. 


How Business Is Upset 


INSURANCE men read with interest the 


report of Erpert H. Gary, chairman of 
the board of the Unirep States STeEeEL 
CorPoraTION, at the annual meeting. He 


declared that the worst factor that busi- 
ness had to contend with at the pres- 
ent time is Congress. He said that some 
men in Congress are and un- 
worthy of their position, while others 
of good intention are just as bad on 
account of the attitude which they adopt. 

It unfortunate that business con- 
cerns feel as they do about legislative 
bodies as is indicated by Judge Gary’s 
remarks. The insurance business, for 
example, is in favor of state supervision. 
The companies realize that a business 
so intimately connected with the people 
as insurance should have careful super- 
vision to see that protection is afforded, 


selfish 


is 


that the 
take 


companies are amply able to 
care of their obligations, that the 
laws are enforced and that the require- 
ments are complied with. 

However, Congress and the state leg- 
islatures tend to unsettle business, At 
every session changes are recommended. 
Business concerns do not know which 
way to turn. The uncertainty is the 
curse of sessions of Congress. Busi- 
ness enterprises are not able to definitely 
arrange for the future because they do 
not know what Congress may do. Leg- 
islative bodies are forever tinkering with 
established practices. They feel that 
changes must be made even if business 
is upset because of them. This is due 
to the fact that the “boys back home” 
must be impressed with the feverish ac- 
tivity of the lawmakers. 


’ 




















| PERSONAL SIDE OF THE BUSINESS 











The “Insurance Field” of Louisville 
announces some promotions. Young E. 
Allison, Jr., of New York City, eastern- 
editorial representative will be trans- 
ferred to the publication office in Louis- 
ville to assume executive editorial du- 
ties. Mr. Allison is a son of Young E. 
Allison, Sr., the senior editor of “The 
Insurance Field” and beloved by insur- 
ance men everywhere. The son has 
done excellent work in New York, is a 
keen news getter and has a wide ac- 
quaintance. He is returning to his old 
home where he has many friends. 

E. M. Ackerman, who has been as- 
sociated with the Chicago office as as- 
sistant to Associate Editor Thomas R. 
Weddell, is transferred to New York to 
succeed Mr. Allison, Mr. Ackerman was 
formerly in New York in the newspaper 
field and later went to Chicago to be- 
come insurance editor of the Chicago 
“Journal of Commerce.” He is a young 
man who has real news getting ability. 

Leo E. Thiemann has been trans- 
ferred from the Louisville office as as- 


sistant in the editorial department to 

Chicago to succeed Mr. Ackerman. 
Anthony Matre, president of the 

Marquette National Fire of Chicago, is 


attending the meeting of the Western 
Insurance Bureau at Briar Cliff, N. Y. 

this week, and following it will join the 
general committee of arrangements ap- 
pointed in Chicago to greet the newly 
elected cardinal, George W. Mundelein, 


| who was recently archbishop of the Chi- 


cago diocese of the Roman Catholic 
Church. A large welcoming ceremony 
is planned for Cardinal Mundelein on 
his return to his headquarters. Mr. 
Matre is a man of great distinction in 
his church, it having conferred upon 
him the order of Knight of St. Gregory. 

W. Clark Coulbourn, 
surance attorney of Richmond, who is 
counsel for the Virginia bureau of in- 
surance, has been appointed a member 





| title of captain. 











MAJOR FRED 
Promoted in 152 


A. RYE 
nd Regiment 


He has just been pro- 
moted to the rank of major in the 132nd 
regiment. While he was regimental ad- 


| jutant he made a record for efficiency 


|and businesslike procedure in the office. 


| procedure 


Major Rye has a keen sense for things 
military. He has devoted some time to 
the work and carrying out the same 
that he has followed in fire 


insurance, he has been thorough in what 


| he has done. 


well known in- | 


Perry W. Flicker of the Evarts-Tre- 
maine-Flicker Company, Cleveland, O., 


lis having business honors flung at him 


of the judge advocate’s department of 
the Virginia national guard with the 
rank of major. Mr. Coulbourn is a 
graduate of the Virginia Military Insti- | 
tute and a world war veteran. He 
served overseas as a first lieutenant of 
field artillery and was in the thick of 
the fray with the 80th division. He is | 
1 brother of Dan L. Coulbourn, special 


aaiont in Virginia for the National of 
Hartford. 

President Jacob R. Hall of the New 
Jersey gy last week after a long ill- 
ness. Hall was engaged in a num- 
ber of ab ess enterprises, but was not 
lly well known in insurance cir- 
cles, as the active management of the 
New Jersey was in the hands of other 
officers. 


especi 


E. Paddock of Pierson, Ia., has just 
completed 40 years of continuous ser- 
vice as an agent there for the Farmers 
of Cedar Rapids and was recently called 


in to the home office of the company | 
for an expression of its appreciation of | 


his long service. Mr. Paddock says he 
is not yet ready to retire and will con- 
tinue to represent the company actively 
for at least ten years more. 


James S. Kemper, president of the 
Lumbermens Mutual Casualty of Chi- 
cago and head of a syndicate of mutual 
fire companies, was elected director of 
the United States Chamber of Commerce 
at its meeting in Cleveland this week. 
Mr. Kemper has served as a director for 
a number of years and has been very 
much interested in ae movement. 


Fred A. Rye in guivate life is the west- 
ern manager of the Commercial Union 
and allied companies. However, he has 
an avocation and that is military tactics. 
For a long time he was captain in the 
state militia, and head of a company lo- 
cated at Wilmette, Ill. Later on he be- 
came the regimental adjutant with the 


in rapid succession, Besides being presi- 
dent of his own company, the Fire In- 
surance Club of Cleveland recently 
elected him to a similar position, and a 
few days ago he was made president of 
the Ivanhoe Savings Company, a strong 
young savings and loan company with 
its principal office in Cleveland Heights, 
a residence suburb of the city. 

Charles E. Sheldon of Rockford, IIl., 


vice-president and western manager of 


the American of Newark, who has been 

| seriously ill from an attack of acute in- 
digestion, is now able to be about the 
house. Mr. Sheldon went through a 
severe siege. He will not be able to 
get back to business for a month or so. 
He is now able to see some of his 
friends. 





H. W. LaRue, assistant manager of 
the Oil Insurance Association, was con- 
verted into a radio fan overnight this 
week. Mr. LaRue after luncheon on 
Tuesday nonchalantly strolled into the 
cigar store in the Postal Telegraph 
building in Chicago. A punch-board on 
the counter had above it an announce- 
ment to the effect that chances were 10 
cents each and that the winner would 
be presented with a first-class, fully- 
equipped five-tube radio set. Mr. LaRue 
took one chance, got the lucky number, 
and walked back to his office with the 
radio set under his arm. 

W. S. Hooper of Fargo has been 
nominated for insurance commissioner 
of North Dakota on the Democratic 
ticket. Mr. Hooper has had extensive 
experience in the insurance business, 
having been special agent in the hail 
department of the Continental, and hail 
adjuster for the Western Adjustment 
Company and for the St. Paul Fire & 
Marine. He has lived in North Dakota 
40 years and is well known over the 
state. 

(CONTINUED ON PAGE 42) 
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DEFINE SEPARATION STAND 


President Agler and Secretary Tomlin- 
son of Ohio Association Send Im- 
portant Message to Agents 


President Ben. L. Agler and Secre- 
tary W. H. Tomlinson of the Ohio As- 
sociation of Insurance Agents have sent 
to members of the organization what 
is styled as “an important message from 
the president” relating to the attitude 
of the Ohio association towards sepa- 
ration. This special bulletin is of par- 
ticular interest to the agents of Ohio. 
It reads: 

Shortly after the joint meeting of the 
committee composed of representatives 
from the Union, the Bureau and the Na- 
tional Association of Insurance Agents, 
held in Chicago, Nov. 8, 1923, the Ohio 
association advised its members that 
they should be very careful not to take 
any harsh, unnecessary, or uncalled-for 
action which might possibly show any 
favoritism in the Union and Bureau con- 
troversy, or which might be used as an 
excuse for the violation of any rules of 
cooperation which existed and 
recognized by companies in the Union 
and Bureau, and their agents. Subse- 
quent events have vindicated that advice. 

Later on when it became evident that 
forced separation was to be vigorously 
prosecuted by Union companies your ex- 
ecutive committee on Jan. i10, 1924, 
adopted the following resolution: 

Resolved: That we are fundamentally 
opposed to the practice of forced separa- 
tion. 

Resolved: That we 


were 


endorse and sup- 


| 





as submitted to the Chicago Conference 
of “National Association-Union-Bureau” 
—held in Chicago, Nov. 8, 1923. 





Resolved: That in the event that the 
recently declared armistice between the 
Union and Bureau does not eventuate 


the foregoing resolutions, we urge Harry 
L. Conn, superintendent of insurance, to 
take such action as may be necessary to 
carry out 

resolutions. 

Resolved: That a copy of these resolu- 
tion be certified to Harry L. Conn, su- 
perintendent of insurance. 

The foregoing is a brief outline of the 
entire action that has been taken by 
your official representatives acting in 
their official or in any individual ca- 
pacity. 

We have every reason to believe that 
many false reports with reference to the 
activities of your official representatives, 
both in their collective and their indi- 
vidual capacities, have been circulated 
persistently throughout the state, ap- 
parently with the express design of plac- 
ing your association in a false light with 
reference to its attitude toward com- 
panies, and for the purpose of creating 
factions and discord in our ranks. 


these said declarations and 


False Reports Afloat 


Accumulated evidence 
that these false and 


clearly shows 
malicious reports 


| have emanated from and have been cir- 


culated by a small coterie of misguided 
company representatives, who 
labor under the delusion that 


seem to 
efforts 


| to disrupt your state association consti- 


port the “National Association Proposal,” | 


tute a valuable service to companies. 
Evidence is equally strong to prove 
that this does not represent the belief or 
the course of action of a great’ majority 
of field men or their principals. 
Possibly this malicious propaganda 


| 

| 

into a permanent peace, in harmony with 
H 


| System. 





has come to you directly, for the forces | residence 


behind the propaganda are well-known, 
but we feel sure that you will not be 
influenced to forget that the Ohio Asso- 
ciation is an association of agents, 
financed by agent's, conducted by agents, 
for the benefit of agents; and the work 
of this association is to protect the 
agents’ business. Any attack against the 
association is a direct attack against the 


business of its members, and should be 
resented. 
The very fact that the attacks are 


made is convincing evidence of the effec- 
tiveness of our association in behalf of 
its members and the American agency 
Look out for the man who car- 
this propaganda to you, and treat 
him in the manner that one who seeks to 
destroy your business should be treated. 


ries 


Work for Good of Business 


Right thinking company representa- 
tives honor and respect our efforts, and 
recognize that we are working for the 
ultimate good of the business as a whole, 
and those men are in the majority among 
the company representatives. They are 
our friends. We are their friends, 

By our strict adherence to fair-minded 
principles, and despite hostile efforts and 
reports (possibly, in a measure because 
of them,) the Ohio Association of Insur- 
ance Agents has reached a point where 
it is now numerically, financially and in- 
fluentially stronger than it has ever been 
at any period in its history. 
membership and reduced lapse ratio are 
proof that the association is upholding 
right principles and opposing bad prac- 
tices. The Ohio Association of Insur- 
ance Agents stands for a continuance of 
friendly cooperative relations with in- 
surance companies and the insuring pub- 
lic, and those principles will prevail, be- 
cause they are right. 





Will Add to Home Office 
The Eureka Security Fire & Marine 
of Cincinnati, which some time ago pur- 
chased for its home office a beautiful old 


e next to the new Business 
Men’s Club building on Garfield Place, 
Cincinnati, and later purchased an ad- 


| joining lot, has decided to build an addi- 
| tion to its home office building, to take 


care of its rapidly expanding business. 
The Eureka Security made one of the 


| best underwriting records last year of 


any of the companies and is going strong 
under the administration of President 
Frank A. Rothier and Vice-President 


| and Secretary B. Gates Dawes, Jr. 


Increased ; 


Starts West Virginia Plant 


The Eureka Security Fire & Marine of 
Cincinnati, which has been entered in 
West Virginia for about a year, 
made no agency appointments, 
made its first appointment in the Con- 
solidated Insurance Agency of Hunting- 
ton, W. Va., one of the leading agencies 
in West Virginia. 


Ohio Local Agency Changes 


John B. Miller of the firm of Miller & 
Bachman, Bowling Green, O., died a few 
days ago and the business has been taken 
over by Mr. Bachman. 

At Warren, O., Grace F. 
|W. H. Abell Company, 
agency to her son, W. Graham Abell, 

The J. W. Boaman agency at Ashland, 
O., has been sold to the Harkness agency. 

The Robert B, Millikin Agency at 
Hamilton, O., has been sold to C. B. La 

| Boiteaux the Peoples Insurance 
Agency has taken over the 
business of Emanuel E. Needles, deceased. 

Burt Capel has succeeded to the agenc’ 
of E. E. Hanna at Salem, O 


Abell, as the 
has sold the 


and 


of Sidney 


CLEVELAND, O., May 6.—Presic: rt 
W. Flicker of the Fire Insurance 
Club of Cleveland has appointed an en- 
tertainment committee to cooperate with 
the officials and committees of the Ohio 
Association of Insurance Agents on the 
of convention here 


erry 


} 
| 
| Will Entertain Ohio Agents 
| 
| 
| 


occasion its annual 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CoO. 


of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 
All other 

liabilities... 8,181,979.10 
Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


'Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


E 


Girard FM, 


INSURANCE Co. 
of Philadelphia 
Organized 1853 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities... 2,949,854.39 
Net Surplus. . 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE Co. 
of Philadelphia 
Organized 1854 
Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . 2,208,445.09 
Net Surplus.. 865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities.. 2,938,245.94 
Net Surplus.. 819,295.35 


Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 

















WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department—844 Rush Street—Chicago, Illinois 
































E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 _—Residence: Lake View 4638 























The trademark of a company on its 
product guarantees more than an or- 
dinary amount of value or service for 
the article bearing it. 


The good name and fine reputation 
of a reliable institution back up every 
policy carrying the trademark of 





The Sign of a 
Reliable Policy. 


| THE 


HENRY CLAY 


FIRE INSURANCE CO. 
OF KENTUCKY 


CLAUDE F. SNYDER 
V. Pres. and Manager 


LEXINGTON 











CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 














} and 


June 18-19. Cleveland men are anxious 
to make the event a particularly pleasant 
one and are commencing thus early to 
make preparations for the convention. 
The committee consists of James B. Os- 


wald, James B. Oswald Co., chairman; 
Cc. O. Ransom, James & Manchester Co.; 
W. E. Flickinger, Richey-Flickinger-Bar- 


ratt Co.; H. L. Grider, Evarts-Tremaine- 
Flicker Co.; A. L. Forsch, Home Insur- 
ance Co.; Charles H. Parsons, Brooks- 
Stafford Co., and E. A. Pabody, Owen, 
Crowell, Laurenson & Co. 

On the evening of June 18 will occur 


the regular get-together dinner at Hotel 


Statler. In all probability there will be 
an outing, although the Yacht Club, 
where it was held in 1921, is now closed 


some other place will have to be 


| utilized, 


| merce of 
|} spection of 


Plans for Ohio Field Meeting 


COLUMBUS, O., May 6.—Notices were 
sent out this week for the mid-summer 
meeting of the Ohio field men, to be held 
at the Breakers Hotel, Cedar Point, July 


22-24. The program has not yet been 
completed but the committee announces 
“there will be something doing every 


hour” and is urging every member of the 
organization to come on the first day 
rather than on the last. 

Both the field clubs, the Union and the 
Bureau, held their regular monthly meet- 
ings today. Executive committees of the 
Ohio Fire Prevention Association and the 
Automobile Underwriters Club of Ohio 
met this week, the former on Mon- 
day and the latter on Tuesday. 


also 


Will Inspect Tiffin, O. 


Ohio Fire Prevention Association 
request of the Chamber of Com- 
Tiffin, is arranging for an in- 
that city on May 21. The 
past week has been observed as clean-up 
week and everything is expected to be in 
good order when the inspectors arrive 


The 
at the 


Building Active in Columbus 


COLUMBUS, O., May 6.—In 
this year 807 building permits 
sued in this city compared with 783 
last year. Building is lively here 
though there is a large falling off in 
the number of dwellings to be erected. 
Other cities in the state send in various 





were is- 


April of 


May 8, 1924 





reports, some announcing more building 
and some less, but there seems to be a 
tendency in nearly every line of in. 
custry to hold down. 


Merchants Fire Case Argued 


COLUMBUS, O., MAY 6.—The supreme 
court this week heard arguments in the 
case of the Merchants Fire of Indiana 
against H. L. Conn, state superintendent 
of insurance. The company seeks to 
compel Conn to issue it a license for 
this year. It is a stock company 
ing a participating policy. It has 
granted licenses by two former insur- 
ance superintendents but was refused 
one by Mr. Conn. The latter was repre- 
sented by Judge C. S. Younger, special 
eounsel for Attorney General CC. ¢ 
Crabbe, in charge of insurance matters 
The company was represented by Oscar 
R. Newman, former supreme justice: 
former Attorney General T. S. Hogan of 
Ohio and Burt G. Slaymaker of Indian- 
apolis. The company is to file another 
brief in the case. 


issu- 


been 


Honored Associates Meet 


The Honored 
composed 


Associates Club of Ohio, 
of field men with 25 or more 
years of service, met at the Columbus 
Athletic Club in Columbus Monday eve- 
ning. L. J. Bonar of Mansfield is presi- 
dent. 





Celebrates Fiftieth Anniversary 
Just 50 
Weinland, 
Fire Association, 
He began by 
nental in 


years 
state 


ago this month J. A 
agent in Ohio for the 
became a field man 
representing the Conti- 
Kentucky, entering its employ 
in May, 1874. He remained as special 
agent for the Continental in Kentucky 
for 20 years and 33 years ago began his 
present connection with the Fire Asso- 
ciation. Previous to representing the 
Continental in Kentucky, Mr. Weinland 
was in a local agency for four years. 
His insurance experience therefore goes 
back for 54 of his nearly 79 years of 
life. Mr. Weinland is one of the honored 
| and respected field men of Ohio and by 
} no means betrays his nearly 80 years 
|; of age. He is now president of the 
| Fire Underwriters Field Club of Ohio 
| and continues actively to represent his 
| company in the state. 











CENTRAL WESTERN STATES 














| ROCKFORD REGIONAL MEETING 





Illinois Insurance Federation Told 
Agents Some of the Real Achieve- 
ments of the Organization 


Charles N. Gorham, assistant man- 
ager of the western department of the 
American of Newark, presided at the 
district meeting of the Insurance Fed- 
eration of Illinois, at Rockford last 
week. Charles W. Olson, former sec- 
retary of the Federation, spoke of the 
educational work that has been done tn 
Springfield in getting members of the 
legislature to understand what insur- 
ance is, and what it means to the people. 
joseph E. Callender, chairman of the 
executive committee, told of the need 
for cooperation among men of all lines 
of insurance to prevent legislation that 
will be unfavorable to insurance as a 
whole. 

Charles H. Burras, president of the 
state federation, spoke of the dangers 
of state insurance, saying that this so- 
cialistic tendency was largely a result 
of soviet propaganda. Other speak- 
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| ers were Royal N. Allen, secretary of 
| the organization, and Harlan E. Bab- 
| cock, editor of the “Federation News.” 

Resolutions of sympathy and good 
wishes were adopted for Charles E 
Sheldon, western manager of the 
American, who is recovering from a ser- 
ious illness. They were introduced by 
C. D. Etnyre of Oregon. 


Plan Field Club Luncheon 

The Illinois Field 

luncheon May 12 
Hotel, Chicago 


| 


Club will give a 
at the Great Northern 
Harry G. Casper, 
sistant western manager of the West- 
chester, will be the speaker, taking as 
his topie “Cooperation.” Mr. Casper was 
formerly local agent at Peoria, Ill, and 
for seven years state agent for the Great 
American. He will thus be able to dis- 
cuss the subject of cooperation from the 
viewpoint of a local agent, field man and 
company executive. At this meeting the 


as- 





Illinois Field Club will select the date 
for the annual field day, which will be 
held some time in June. 


New Evansville Building Code 


EVANSVILLE, IND., May 6—The new 
city building code has gone into effect 
and is said to be one of the most rigid 
in Indiana. According to previous prom- 
ises of fire insurance underwriters the 
new code will result in Evansville being 
advanced from a third to a second class 


| city. The reduction in insurance rates 
| Will be approximately 8 percent, it has 
been previously stated. The opinion is 


expressed that little or no difficulty will 
be experienced in procuring the reclassi- 
| fleation of the city. 


Cadillac Improves Protection 


DETROIT, MICH., May 6.—For the 
| purpose of improved fire protection in 
its large main plant on Clark avenue, 
a new system which reduces fire haz- 
| ards to a minimum has been installed by 
the Cadillac Motor Company. The new 
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system consists of 142 stations through- 
out the plant, which are controlled by 
switchboards located in an office on the 
first floor of the assembly building. 
These stations are divided into two 
classes, 53 of them being fixe-boxes, 
while the remaining 88 are equipped 
with telephones which enable the watch- 
men to get in touch with the operator 
of the switchboard in the main office. 


Rounds Out Forty Years 


Ben C. Cooper, the 
juster at Ottawa, Ill., is rounding out 
40 years in insurance work. He has had 
a wide experience and enjoys a large ac- 
quaintance with insurance people. 


well known ad- 


Michigan Field Meeting 


DETROIT, MICH., May 6.—June 24-26 
bid fair to be red letter days for Michi- 
gan insurance men due to their selection 
for the joint annual meetings of the 
Michigan Fire Prevention Association 
and the Underwriters Club of Michigan, 





near Port Huron. At the same time Port 
Huron will be inspected by the fire pre- 
vention association. A formidable array 
of speakers will attend these gatherings. 


President F. W. Sullivan also an- 
nounces an inspection of Pontiac May 
22 under the auspices of the Chamber 


of Commerce, which will sponsor a pub- 
lic meeting. 


Litchfield’s Better Protection 


Litchfield, Ill., has voted bonds amount- 
ing to $360,000 for the extension of its 
water supply system. The work is pro- 
gressing rapidly and the city expects to 
have the-enlarged system at work by 
Dec. 1, next. Litchfield has a population 
of 15,000. 


Will Meet at Sterling 


The Illinois Insurance Federation will 


| have a meeting at Sterling, May 12, It 


the Union field organization, as well as | 


for the mid-summer meeting of the 
Michigan Pond of the Blue Goose, all 
of which will be held at Gratiot Beach 


| Galt, N. E. 


will be an evening dinner. Frank M. 
Stager, district chairman, has appointed 
as his committee for the district W. T. 
King and W. F. Flock. All 
arrangements have been made for the 


| meeting. 
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CROOKSTON WAS INSPECTED 


Minnesota State Fire Prevention Asso- 
ciation Has an Excellent Day 
with Large Attendance 


The Minnesota Fire Prevention Asso- 
ciation conducted a big fire prevention 
meeting and inspection at Crookston, 
April 30, under the auspices of the 
Crookston Association of Public Affairs. 

A very successful public meeting was 
held in the evening at which 100 busi- 
ness men and women were 


| 
| 
| 


addressed by R. E. Vernor, manager of 
the fire prevention department of the 
Western Actuarial Bureau, Chicago. It 
is planned to use the Superior fire de- 
partment, the Boy Scouts, and the Civic 
& Commercial Association of the city in 
connection with the educational propa- 
ganda that the association will dissemi- 
nate. Charles W. Hutchinson, state 


| agent for the Pennsylvania Fire, is chair- 


| man 
| arranged at the 


present. | 


During the day 1,985 public and paro- | 


chial school children were addressed on 
fire prevention subjects and fire drills 
were held. 

The Minnesota 


has held 


association 


| in the latter’s insurance 


an average of one fire prevention meet- | 


ing each month for the last year and 
contemplates an inspection and fire pre- 
vention meeting at Red Wing the last 
week in May, with an inspection and 
fire prevention meeting at Alexandria 
June 16-17. At the Alexandria meeting 
R. E. Vernor of the Western Actuarial 


Bureau of Chicago will be present and | 


make the principal address. 





Plans for Superior Inspection 
MILWAUKEE, WIS., May 
Nicholson, president of the 
Fire Prevention Association, 
nounced the plans for,an inspection of 
Superior, Wis., June 4-5. It will close 
with a big fire prevention meeting to be 


has an- 


6.—Roy L. | 
Wisconsin 


of the which has been 
request of the Civic & 
Commercial Association. Superior is the 
third Wisconsin city to request an in- 
spection, the others being Eau Claire 
and Oshkosh. 


inspection, 





Change in Moorhead Agency 


Clarence Jesten of Moorhead, 
has become a partner of George V. 


Minn., 
Fevig 
and bond busi- 


ness. The business will be conducted 
under the name of Fevig & Jesten. 
Mr. Fevig conducted the agency as a 


subsidiary of the First State Bank until 
the bank was closed last fall. Since that 
time he has conducted it as an inde- 
pendent agency. 
three years has been with the Standard 
Oil Company in its Fargo office. 


Report on North Dakota Hail Fund 

BISMARCK, N. D., May 6.—The state 
hail insurance fund has a total of nearly 
$1,000,000 on hand at this time, although 
the flat acreage tax was cut from 3 
cents to 1 cent an acre by the 1923 
legislature, to effect a reduction of 
$540,000 a year in taxes, according to 
records of the state treasurer’s office. 

A loan of $1,600,000 trom the Minne- 
sota Loan & Trust Company of Minne- 








WILLIAM B. JOYCE & CO.’S 


There are not very many insur- 


ance agencies that own their own }')'/ 


& 


office buildings. Of course there — 


are numerous companies that have @7~_ 


their buildings. William B. Joyce 
& Co. have just taken possession of 
their building, owned by the com- 
pany, at 94 East Fourth street, St. 
Paul. The agency company has not 
invited company officials and out- 
side friends to the celebration ow- 
ing to the serious illness of W. S. 
McCurdy, president of the agency. 
As soon as Mr. McCurdy is well 


NEW BUILDING AT ST. PAUL 


pri} 





enough to be out and around there ¥ 
will be a sort of jollification. The 
agency was started by William B. 
Joyce, now chairman of the board 
of directors of the National Surety, 
33 years ago. It is interesting to 
know that he started the agency on 
the present site of the building. The 
organization now has 85 people and 
the annual premium 
$1,000,000, 


turnover is 








Mr. Jesten for the past | 




















ECENT headlines in the 
newspapers tell of the 
gigantic loss of life and 
property suffered during 
the tornado which swept 

a path of ruin and destruction a 

thousand miles long across six south- 

ern states. Scores killed, hundreds 
injured, property ‘damage running 
into the millions. 





This calamity forcibly brings home 
to us the fact that no community is 
immune, that tornadoes come like a 
thief in the night, leaving desolation 
and death in their wake. It brings 
to our minds the need for greater 
windstorm protection, particularly at 
this time of year. But that protection 
must be backed by dependable service 
and financial faith. Tornado and 
Windstorm insurance in the Alliance 
is safe insurance. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.00 


Cash Capital 
$1,000,000.00 





A Company of Character 























32 


THE NATIONAL 


UNDERWRITER 





May 8, 1924 








= — 








1794 1924 


INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use and Occupancy Rent Insurance 


Acquire 


THE OLD “STATE OF PENN” 








Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 











apolis and other financial institutions 
was made to enable the hail insurance 
department to pay warrants in cash last 
winter. The last payment on this loan 
falls on June 15 and it is expected 
ample tax payments will have been 
made to enable the state treasurer to 
take up the loan payments due. 


Architects Aid Fire Prevention 


MADISON, WIS., May 6.—Education of 
the home owners of Madison along fire 
prevention lines has been undertaken by 
the Wisconsin chapter of the American 
Institute of Architects. A series of open 
letters pertaining to the proper precau- 
tions to be taken by home owners is 
being published through the cooperation 
of the local newspapers, and is said to 
be read with interest by the general 
public. Common sense is sternly advo- 
cated in the letters, as are also specific 
necessary precautions. The current let- 
ter stresses the importance of fire ex- 
tinguishers on each floor of each resi- 
dence, 


Appeal Egan Case 


SIOUX FALLS, S. D., May 6—Appeal of 


| the federal court habeas corpus proceed- 
ings of George W. Egan to the United 
States Supreme Court was practically 





completed here 
of the 


last week by the 
appeal bond of $1,000. 
of this bond will place the 
the United States Supreme 
Egan has twice been convicted of mak- 
ing false claims to fire companies, and 
is now at liberty under habeas corpus 
proceedings. Mr. Egan took advantage 
of his liberty to make a campaign for the 


signing 
Approval 
case before 
Court. Mr. 


office of mayor of Sioux Falls at the 
spring election, but the final returns 
show that he was completely snowed 


under by his opponent, 
non. 


Thomas McKin- 


To Inspect Red Wing 


The Minnesota Fire Prevention Asso- 
ciation has arranged to hold a town in- 
spection at Red Wing on May 28, R. E. 
Vernor, manager of the fire prevention 
department of the Western Actuarial Bu- 
reau, will be present and aid the field 
men in directing both the inspection 
work and the fire prevention meetings. 


New Angle in Forest Fire Case 
DULUTH, MINN., May 


men here are deeply interested in the 








6.—Insurance 


outcome of a case arising from the 
northern Minnesota forest fire disaster 
of October, 1918, entered in the district 
court at Duluth. An important principle 
is involved. Two days after the United 
States Railroad administration had 
agreed to pay Robert Kratari of Moose 
Lake $12,000 for personal injuries sus- 
tained in the forest fire, he died of 
smallpox. The agreement was made 
Mar, 16 last and he died Mar. 18. Judge 
Kenny in the district court has been 
called upon to decide whether the set- 
tlement should be paid to the Kratari 
estate or whether the liability of the 
government ceased by reason of his hay- 
ing died from other causes than from 
injuries sustained in the fire. The attor- 
ney for the government set up that the 
claim ceased on account of the death 
not having been caused from injuries 
sustained in the fire. The court took 
the case under advisement and a degj- 
sion is not expected for a time. 


Duluth Business Good 


DULUTH, MINN., May 6.—Members of 
the Duluth Underwriters Association re- 
ported an increase in their volume of 
business as compared with last year, 
Stocks of goods being carried by whole- 
sale and retail establishments in this 
city are showing an increase in face of 
the fact the disposition for some time 
back has been to confine purchases of 
goods to an immediate requirements 
basis. A fair volume of marine under- 
writing was done on grain at the open- 
ing shipments from the elevators, mainly 
for Buffalo delivery, aggregating around 
7,000,000 bushels. 


Rush Clean-up at Sioux Falls 


SIOUX FALLS, S. D., May 6.—Pushing 
clean-up work as a means of fire pre- 
vention as well as improving the ap- 
pearance of the city, Sioux Falls has 
jumped in with a real start on clean-up 
and paint-up week. A letter from Com- 
missioner Van Camp suggests that in- 
stead of just a clean-up and paint-up 
week, it be made a regular event every 
day, pointing out that it not only pre- 
vents fires but disease as well. 


The Thomas & Regan local agency at 
Deadwood, S, D., has been dissolved and 
the business will be operated in the fut- 
ure by J. G. Thomas under his own name. 
The Thomas & Regan Agency was the 
pioneer agency in the city and was orig- 
inally founded by L. C. Miller and Samuel 


| Cushman. 
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BUREAU BUSY IN ST. LOUIS 


Crane Takes National Liberty—Many 
Doubt Enforcement of New 
Rules on July 1 


ST. LOUIS, MO., May 6.—Bureau 
companies are actively endeavoring to 
line up St. Louis agencies seriously men- 
aced by the latest Western Union threat 
on St. Louis methods and customs, and 
it is expected that many of the larger 
St. Louis offices will add large Bureau 
companies to their list before many 
more days 

The first step in that direction was the 
information that the Charles L. Crane 
Agency had taken on the National Lib- 
erty. This became known shortly after 
Mr. Crane’s return from Chicago. How- 
ever, he had nothing important to report 
in the way of further developments in 
the Western Union situation to his 
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| brother members in the Fire Underwrit- 


ers Association of St. Louis. 


As yet no official announcement has 
come from any of the Western Union 
companies, and until such time as that 
information is forthcoming the local or- 
ganization feels that it cannot take offi- 
cial notice of the situation that has de- 
veloped. 

In St. Louis fire circles the feeling 
still prevails that no serious attempt will 
ever be made toward carrying out the 
plan to eliminate St. Louis from the list 
of excepted cities. Those who entertain 
this view confidently point to the past 
and its numerous instances of high 
sounding resolutions, rules and regula- 
tions that didn’t mean anything except 
to the stenographers and printers who 
were forced to type them. 

Until the Union actually does put this 
latest order into effect there are many 
who will persist in believing that noth- 
ing will be done. 


CANCELLATION OF A POLICY 


Important Decision on the Subject Has 
Been Rendered by the Iowa 
Supreme Court 


A fire insurance policy issued by the 
defendant to the plaintiff provided that 
the company might cancel the same at 
any time by giving five days’ notice of 
such cancellation either by registered 
letter directed to the insured at his last 
known address or by personal written 
notice. A loss occurred on Jan. 5, 
1922, and in an action on the policy the 
defendant pleaded that it had been can- 
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celled on Dec. 8, 1921. On Oct. 15, 1921, 
a partial loss had occurred and in con- 
nection with the adjustment the plaint- 
iff had delivered the policy to an agent 
of the defendant. The defendant wrote 
its agent that the policy must be can- 
celled and directed him to return it to 
the home office. The agent took the 
matter up with the plaintiff who finally 
said “Let it go. Send it in.” The agent 
noted a cancellation on the policy and 
sent it to the home office. No written 
notice of cancellation was ever sent or 
siven to the plaintiff, but the defendant 
claimed that the words quoted consti- 
tuted a consent on the part of the plaint- 
iff to the caneellation. 

Held: The plaintiff had no right to 
prevent cancellation in accordance with 
the policy. He was not asked to yield 
any right which he had under the pol- 
icy and did not purport to yield any 
such right. The words quoted were 
only a yielding of his importunity that 
the policy be continued in effect, not a 
waiver of any right. Therefore, as the 
defendant had failed to cancel in the 
manner provided in the policy, the pol- 
icv remained in effect and the plaintiff 
could recover. 

Smith v. American Insurance Co. 
Decided April 2. 


NEW MISSOURI LOCAL BOARDS 


basis of the written premiums, paid 
losses and expenses. The companies 
have contended that the proper basis is 
earned premiums, incurred losses and 
expenses. The companies have shown 
that on the basis of earned premiums, 
incurred losses and expenses they lost 
9 percent during the five-year period 
under investigation, and that on the 
basis of written premiums, paid losses 
and expenses their profit was 4 percent. 
On the state’s own basis, therefore, the 
ordered 10 percent reduction would wipe 
out all profit and cause a loss. 

In the hearing this week the defense 
tries to show that figures reported on 
the socalled underwriting blanks vary 
from figures offered in evidence, but the 
admitted fact is that those blanks var- 
ied from year to year in their require- 
ments, and contained ambiguous re- 
quirements. It is being brought out 
that figures promulgated by Superin- 
tendent Hyde in his reduction order 
vary widely from figures reported on 
those underwriting blanks, although it 
is said that Hyde claimed to have got 
his figures from the underwriting 
blanks. 

The following figures show the dis- 
crepancies: Figures from underwriters’ 
experience blanks show premiums $77,- 
897,768, losses $42,221,659, expenses 
$30,371,234. The figures offered by the 
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companies show premiums $83,502,181, 
° $47.057.423 
List of Those Recently Organized losses, $47,057,423, expenses $33,103,634. 
fective Work of Stat Hyde’s figures in the rate reduction 
Shows Effective Work o e order were: Premiums $81,067,318, 
Association Officials 


ere STUART MORGAN, State Agent, Michigan, East Lansing 
losses $45,066,124, expenses $32,534,617. 


CASHMAN & EVANS, General Agents, Colorado, Denver 
R. E. EISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va 


Lectures for Hail Adjusters 
OMAHA, NEB., May 7—A meeting of 


ST. LOUIS, MO., May 6.—The not- 
able work done by F. H. Phillips of 


‘ Springfield, president of the Missouri | @ number of hail adjusters was held here F, G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 

Association of Insurance Agents, and | 14st week, at which John F. Zimmer, O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 

J. W. Rodger of St. Louis, secretary of ~+ stand agent of hl Saeurhty ple! CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 

the association, in the organization af ee ae = 2. gp es E. S,. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 

r local boards in the various cities of the Agricultural College to have its men talk E. W. PEPPER, State Agent for Minnesota, Minneapolis 

. state, is evidenced by the list of new | to the hail adjusters of Nebraska before J. D. LA TEER, 2127 Insurance Exchange, State Agent for Illinois 
organizations launched within the past | the writing season begins on plant dis- W. J. CISCEL, 724 Lafayette Place, Milwaukee, Wis., State Agent for Wisconsin 
few weeks. The newly organized | eases and the effects insects have on 

boards and their officers are: wheat and corn. Dr. Peltier of the de- 

. Cameron, Oliver F. Ulrich, president; partment of agronomy will talk on plant 
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diseases and Professor Swenk will speak 
on the effects of insects on plants. Lan- 
tern slides will be shown and specimens 
in alcohol showing the effects of plant 
diseases on crops will be exhibited. 

A luncheon will be served in connec- 
tion with the meeting. 





Plan for Kansas Rate Case 
TOPEKA, KAN., Mar. 6.—John F. 
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that the policy would still cover for five 


days, the occurrence of the fire came 
within that limit. The fire took place 
about 6 o’clock the evening of Apr, 22, 


an explosion being a feature. 


Chillicothe Enters Contest 
The Missouri Fire Prevention Associa- 
tion reports that Chillicothe has officially 
entered the fire waste contest, bringing 
Missouri in the 100 percent class in this 
connection. It was previously reported 


that all affiliated chambers of commerce 
in the state had been entered in the 
fire waste contest, but the Chillicothe 


chamber had not officially filed its entry. 
Jefferson City has also entered the con- 
test and become affiliated with the 
United States Chamber of Commerce. 


Vote on Changes in Constitution 


ST. LOUIS, MO., May 
the Fire Underwriters 
Louis at the regular bi-monthly meeting 
May 20 will vote on several amendments 
to the constitution and by-laws. One 
amendment raises the fee for active 
class certificates of enrollment from 
$100 to $200. 

It is believed 
changes will be 
ingly. 





6—Members of 
Association of St. 


that the proposed 
approved overwhelm- 


Farewell Luncheon for Gill 


LOUIS, MO., May 6. 
Valley Blue Goose gave 
a farewell luncheon in honor of J. O. 
Gill of the Missouri Inspection Bureau. 
Mr. Gill was recently appointed manager 
of the Kansas City office of the inspec- 
tion bureau. 


ST. 
the Mississippi 





mbers of 





Was Fire or Explosion First? 
KANSAS CITY, MO., May Fire and 
explosion at the Interstate Refinery May 
1 caused damage now estimated at about 





$30,000 and five deaths. Inquiries are 
now being made from several sources 
into the cause of the fire and explosion, 
and into the succession of these events. 
It is said that the Interstate Company 
carried $150,000 fire insurance on this 
plant, blanket coverage. Adjustment 


has not yet been arranged for. It is not 
clear as to whether the explosion fol- 
lowed the fire or not. It is said that 
two men whose duty it was to manipu- 


iate certain valves, and who may or| 
may not have closed these valves at 
crucial moments in the accident, were 


killed; and there seems to be temporarily 
an assumption that they were killed by 
an explosion that followed the outbreak 
of the fire. No explosion insurance was 





carried. 


Praises Boy Scouts’ Work 


LINCOLN, NEB., May 
of the Lincoln fire department Says the | 
fire prevention work done by the organ- | 
ized Boy Scouts of the city has saved 
the property owners more than $10,000 
the last year. The statement was made 
by the chief in support of the effort of 
the community chest organization to 
secure a fund in which the Seout work 
was apportioned $8,500. 

This saving is accomplished by 
the older members of the organization 
to make semi-annual roundups of fire} 
hazards surrounding dwellings. On their | 
reports the fire chief acts, and has had | 
unusual results in the way of agony a 
Two weeks after each roundup an in- 


6.—Chief Hansen 








wane | 


the hazards 
made and a report made 
first part of the 


spection of discovered is 
thereon. The 
work consists in the 
distribution of pamphlets in the resi- 
dence districts preaching the doctrine of 
fire prevention, and at the same time the 
premises are given the once over. 


Alliance Cooperative to Build 


TOPEKA, KAN., May 6.—A new insur- 
ance building is to be erected in Topeka. 
The Alliance Cooperative of Topeka has 
purchased ground on East Eighth street 
and will erect this summer a home office 
building. The basement floor is to be 
made suitable for office uses. The com- 
pany will occupy most of the first floor 
and the second floor will be available for 
offices or other uses. 

This is one of the oldest mutuals in 
Kansas. It was organized as a part of 
the old Alliance movement in 1895. W. 
B. Gasche, who has been president since 
1900, was one of the organizers of the 
company and helped establish it. 





Figures on St. Louis Business 


ST. LOUIS, MO., May 6.—Fire com- 
panies operating in St. Louis apparently 
made some money in 1923, based upon 
reports of premiums and losses just 
made public by the Missouri depart- 
ment, showing $5,253,009 fire premium 
receipts, while the records of St. Louis 
fire department showed an insurance 
loss for the year of $2,447,386. Com- 
missions to agents, field supervising 
forces, home offices expenses, salvage 
corps, Fire Prevention Bureau and other 


expenses of the companies totaled ap- 
proximately $2,416,384.14, leaving a bal- 
ance of $389,238.86 for profits and con- 
flagration reserves accounts. 

However, during the fiscal year ending 
Mar. 31 St. Louis fire losses showed a 
startling increase compared with the 
previous fiscal year, totaling $3,729,698 


against $2,685,514 the previous fiscal year. 


Of the 1 1923-24 fiscal year losses $3,337,379 
was covered by insurance, compared with 
an insurance loss the previous fiscal year 
of $2,458,432. On the basis of the fiscal 
year the fire insurance companies oper- 
ating in St. Louis apparently lost what 


profits were made in the city in 1923. 
The big increase for the fiscal year 
1923-24 was largely due to the Day 
Rubber Company conflagration early in 
January. The various firms affected by 
that fire suffered a loss of $602,532 on 
which they collected $587,424 in insur- 
ance. 





Plan Blue Goose Luncheons 


KANSAS, CITY, MO., May 6.—The 
Heart of America Blue Goose will try 
out, starting May 12, the holding of 
weekly luncheons. At the recent annual 
meeting a committee was appointed to 


consider this matter, and to 
liminary arrangements. The 
has made arrangements at the Kansas 
City Athletic Club where a private dining 
room will be available May 12, and where 
the local and visiting members of the 
Blue Goose will gather at noon. It is 
hoped that regular Monday luncheons can 
be held until June 1, which would be 
resumed in the fall. Leslie Choate is 
chairman of the committee that is now 
sending out notices of the first luncheon 
next Monday. All Blue Goose members 
of whatever pond, are invited to attend. 


make pre- 
committee 
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CONSIDER STANDARD POLICY 


Texas Commission Takes Matter Under 


Advisement Along With Others 
Taken Up at Hearing 





AUSTIN, TEX., May 6—A Texas 
standard fire policy to be used for writ- 
ing dwellings and mercantiles, with 
clauses, warranties and permits printed 
on policy form. was among the seven 
propositions given consideration by the 
State Fire Insurance Commission at a 
public hearing here last week. This 
matter with all others considered were 
taken under advisement by the commis- 
sion. 

Other matters considered were: Occu- 
pancy table charge on racket and five 
or ten-cent stores; allowing credit for 
use of metal lathe and plaster in building 





construction; adding public utilities 
plant to classes for which the term in- 
surance may be written; changes in 
Texas 1919 form No. 48, prohibiting 
picking of damaged cotton or accumula- 
tion of loose cotton warranty. 
Another matter was permitting use of 
the following rider whenever a blanket 
policy covering oils is issued carrying 
90 percent and coinsurance clause: 
Provide for Reduction 


“Whenever the amount of insurance 
required under this policy to comply 
with the 90 percent reduced rate and 
coinsurance clause is reduced on account 
of a reduction in the market price of the 
oils insured hereunder, the assured may 
cancel that amount of insurance which 
is in excess of the amount required to 
comply with the 90 percent reduced rate 
and coinsurance clause, and the return 
premium resulting therefrom shall be 





calculated pro rata instead of the cus- 
tomary short rate.’ 


LONDON & SCOTTISH CHANGE 





Blanton, Thomas & Co. of Dallas Ap- 
pointed General Agents, Succeed- 
ing Leon Dargan 

DALLAS, TEX., May 6.—Official an- 
nouncement has been made by United 
States Manager H. N. Kelsey of the 
London & Scottish of the resignation 
of Leon Dargan, general agent in Texas, 
and the appointment of Blanton, 
Thomas & Co. of Dallas as general 
agents to succeed Mr. Dargan. 

In an interview with J. W. Blanton, 
Jr., he stated that this appointment 
would have no effect on the “Dallas sit- 
uation,” and that the general agency 
would be operated on a strictly legiti- 
mate basis. 

The local agency of the London & 
Scottish in the office of Craddock & 
Smith has been transferred to the local 
agency of Blanton, Thomas & Co., who 
will represent the company locally as 
well as in the capacity of general agents. 

Mr. Dargan will remain with the 
company as an adjuster. He will also 
engage in independant adjustment work. 

Blanton, Thomas & Co. is a trade 
name and the members of the firm are 

W. Blanton and J. W. Blanton, Jr. 


Dawson Sues Associations 
DALLAS, TEX., May 6.—John M. 


Dawson, insurance broker of Dallas, has 
filed suit against the Cotton Fire & Ma- 
rine Underwriters and the Cotton Insur- 
ance Association, representing 55 insur- 
ance companies, doing fire, cotton and 
marine insurance business, for damages 
aggregating $425,000. Dawson alleges 
the associations blacklisted him because 
he would not enter into alleged schemes 
to fix rates for insurance. He claims 
remarks made about him injured his 
reputation and that the “blacklisting” 
has injured his business. He says he 
had a business of about $12,500 per year 
and one that would have amounted to 
$40,000 per year in a short time. 





Dawson recently sued the Norwich 
Union for $500,000. 
Some fear has been expressed that 


the allegation of rate fixing or attempt- 
ing to fix rates may lead to an investi- 
gation by the state insurance department 
or by grand juries. 


Conditions Have Improved 





Fire company officials who have re- 
cently been looking over Oklahoma, 
Arkansas and Texas, feel that_the out- 


look for business is brighter. The crop 
conditions are excellent. There is suf- 
ficient moisture to carry the crops 


through to fruition. The hail insurance 
prospects are brighter by far than they 
were last year. What the southwest 
needs is a good crop so that the farmers 
can get a respectable income. 


Malone Buys Adjusting Business 


Daniel & Teague, adjusters at El Paso, 
Tex., announce that’ they have disposed 
of their business to Thomas H. Malone. 
The assignment of interest was made 
Sept. 1, last, but no formal announce- 
ment has been made until this time. 
The name will be changed to the Malone 
Adjustment Company and the offices in 
the First National Bank building at El 
Paso, Tex., will be retained. Mr. Malone 
has had over 15 years’ experience in 
general insurance work. -He owned the 
largest agency at Roswell, N. M., for a 
number of years before going to El Paso, 
Tex. Until Sept. 1 he was in charge of 
the insurance department of the Horace 


B. Stevens Insurance Agency. Until 
April 1 Earl A. Teague continued with 


Mr. Malone. Clyde H. Teague, 
been with Daniel 
two years, will 
lone. 


who has 
& Teague for over 
continue with Mr. Ma- 





Check All License Applications 


OKLAHOMA CITY, OKLA., May 6.—To 
aid in the enforcement of agency rule 
No. 1, passed by the Oklahoma Insurance 
Board several months ago, but which is 
just beginning to be enforced, it was de- 
cided that the Oklahoma Inspection 


| homa Inspection Bureau, 


= 
Bureau recheck with the board all 
requisitions for agents’ licenses receiveg 
by that body. The rule prohibits a fire 


company from appointing or maintaip. 
ing more than one agent in a town or 
city. It further provides that every 


member of a firm or agency actively en. 
gaged in the fire insurance business 
must secure a license for such company 
or underwriter. This rule does not 
apply to companies which maintain farm 
agencies not in any way connected with 
the recording agency in cities or 


towns, 
c &. manager of 


the Okla. 
was pre sent at 


Ingalls, 


| the meeting and was requested to file 


| volved, 


all prospective change 
the board before putting them in force. 
The prospective rerating will then be 
submitted to the officials of the city jp. 
and if not satisfactory, a date 
hearing will be set by the board, 


in fire rating with 


for a 


| The former proceeding was to permit the 











| percent off the 


| advocated by 


rerating to become effective, and in Case 
of dissatisfaction a hearing was ar- 


ranged, 


Insurance Men on Trade Trip 


DALLAS, TEX., May 6—A party of 14] 
Dallas business men left Dallas Apr, 39 
for a 2,000-mile trade trip through the 
western portion of Texas, taking in }) 
Paso. Insurance men in the party jp. 
cluded Edward Wright and J. A. Brack. 
ney of the Aetna; A. L. Davis, American 
Central Life; Don Sterling, American 


Life Reinsurance; S. C. Kennedy, Auto. 
mobile Theft Bureau; Carr P. Collins, 
Bailey & Collins; George M. Easley, 
George M. Easley & Co.; D. D. McLarry 
}and M. L. Canfield and J. U. Bigger. 
Home, and A. R. Andrews, Manning, An- 
drews, McDowell & Co. 


Allow Fire Record Credits 

AUSTIN, TEX., May 6.—The State Fire 
Insurance Commission has awarded the 
minimum good fire record credit of 3 
schedule rates to Albany, 
Tex., on a three year loss ratio of 513, 
and gave the maximum credit of 15 per- 
cent to Baird and Robstown with three 
year loss ratios of .303 and .031, respec- 
tively. 


More Sprinklers for Galveston 


The Galveston Wharf Company 
install automatic sprinkler 
three units of the Cotton 
Company and in Piers 35, 39 and 40 
With these units so equipped and a simi- 
lar system having recently been installed 
at Pier 41, this will give a sprinkler pro- 


will 
systems in 
Concentration 


tected area of 1,500,000 square feet in 
the west end of the wharf. 

While connected with the city water 
supply, the automatic sprinkler installa- 
tions will also be served by secondary 
water supply tanks. The 100,000-gallon 
tank recently constructed to serve the 


sprinkler installation at Pier 41 will also 
serve as a secondary water supply for 
the installations at Piers 39 and 40. 





Would Standardize Equipment 


OKLAHOMA CITY, OKLA., May 6.—An 
effort to standardize the fire fighting 
equipment throughout Oklahoma _ was 
the Oklahoma Association 
of Fire & Casualty Underwriters at its 
meeting Saturday. H. J. Clark, engineer 
of the Oklahoma Inspection Bureau, was 
the principal speaker, and told of the 
schedule in use by the rating bureau, 
and the value of different points in 
standardizing fire equipment. Instances 
have been known where cities go beyond 
the established minimum standard in 
some particular feature, but none have 
been known to be fully up to standard 
in all respects, he said. 


Opens Arkansas Branch Office 


The Underwriters Salvage Company of 
New York has opened a branch office, 
303 Gazette building, Little Rock, Ark. 
under the management of its “Gulf De- 
partment,” at Dallas, of which J. G 
McClure is general agent. J. S. Hogan 
will be in charge at Little Rock. 





Texas Local Agency Changes 


The Scott R. Galbreath & Co. agency 
at Paris, Tex., has changed the firm 
name to Galbreath, De Weese & Prock. 
James W. De Weese was for many years 
in the insurance business with Mr. Gal- 
breath under the firm name of Galbreath 
& De Weese until two years ago whel 
he was elected mayor of Paris. Lem 
Prock, the third member of the new firm, 
has also been associated for the past few 
years with Mr. Galbreath’s agency. 

Hickman, Phillips & Hickman at Paris, 
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Tex., successors to the Clement Few | mately 75 percent, according to a rough 
agency last December, will be operated | estimate made by the state fire marshal. 
in the future under the name of Hick- GEO. A. WILSON N. L. CARPENTER 
man & Hickman, Mr. Phillips having | PRESIDENT TREASURER 
sold out his interest in the agency so} Oklahoma Notes J. MORGAN STEVENS W D. MOUNGER 
that he might engage exclusively in the : 5 VICE PRESIDENT SECRETARY 
real estate business. : The fas companies have been 
= icensed in Oklahoma recently: National | 
Cc Oklah H d | Reserve of Dubuque, Ia.; Provident Life | SISSIPPI FI 
Clean-up uts oma azards & Accident, Chattanooga, Tenn. MM i F 
. — - ; wae Horatio N. Kelsey, United States mana- 
result of th aphid Senger Leip Pig ens ot of the London & Scottish, spent Satr- 
a res c = oe -aM~ | urday and Sunday in Oklahoma City, 
paigns conducted in Oklahoma this year = | guest of J. E. Whittle, of the Whittie | NSU RAN CE COM PAN Vv 
the: fire he uzards have been cut approxi- | insurance Agency. 
| _ KENTUCKY AND THE SOUTH init saiielealinii 
senna POT 170 a eT ee Canttal Gheoks.....» 0000 $351,940.00 
BOARD PROTEST OVERRULED | and it Ms ——- that the esi oan ata " arid digwihe ta vera toe $271,090.61 
| are no isposed to pursue this par- T A ET 0 SE erin 
so. ; | ticwlar matter any foether, believing (0 ee NaHS SOROS OP SEE $1,167,975.92 
Commissioner Button Decides Real Es- | that it is out of their province. During | 
tate Firm Entitled to Renewal of | the meeting a letter was drafted request- | *‘A GOOD AGENCY COMPANY” 
License as Brokers | ing Commissioner Button to permit rep- ‘ _ 
| resentatives of the board to sit with him Write us for representation 
| whenever border-line cases relative to 
RICHMOND, VA., May 6.—Rich- | 
mond local board lodged complaint with | a = — patie oe ae 
Commissioner Button the other day that | 
three real estate firms in this city ap- | P W T I C 
ls Ge eared Gh Seubex’ Eon | ROVIDENCE ASHINGTON INSURANCE COMPANY 
were not eo Oe — ance — = Providence, Rhode Island 
good fait J three were chartered | §} atinahine - 
concerns. After receipt of the com- | ORGANIZED 1799 
plaint, Commissioner Button stated that | , - 
inquiry disclosed that one of the three | || Capital $1,000,000 Surplus to Policyholders, $5,171,660.05 
had every right under its charter to do | | 
an insurance business, and he saw no | §} _ a ae 
reason why its license should not be | | 
renewed. He had not then inquired into | nieaais . 
the status of the other two against ||/ WIRGINIA FIRE AND MARINE INSURANCE COMPANY 
which complaint was poy Rich 4 Wiestes 
Irregularities Charged a, Ya 
in ORGANIZED 1832 
Members of the local board say that | | 
they have reason to believe that some of | . il 
those holding broker’s licenses in Rich- | Capital $500,000 Surplus to Policyholders $1,603,162.36 
mond do practically nothing more than | 
to turn business over to a regular agent | - -——_—--- } 
and yet frequently receive as much as | 
an agent ordinarily receives for writ- | ]| WESTERN DEPARTMENT, CHICAGO, ILL. | 
ing business himself. They assert the | Sncuenen Bachands 
ethical standards of the board do not = © g 
permit any members to accept busi- | jj} F. B. LUCE FRED. W. RANSOM HARRY CLARK 
ness under these circumstances and as | M A M : 
a consequence business handled in such | ]| Manager Asst. Manager Supt. of Agents 
fashion is placed in nonboard agencies. 
No action was taken by the board at hae r r 
its last meeting with reference to call- Live Agents Wanted Everyw here 
ing to task such companies as are al- 
leged to be paying excess commissions as — 
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the issuance of brokers’ licenses come 
up before him. A committee headed by 
T. Garnett Tabb was named to present 
the letter to Commissioner Button. 


TOBACCO STORAGE RATE CUT 


Kentucky Actuarial Bureau Announces 
Reductions Averaging About 15 
Percent on Warehouse Risks 


LOUISVILLE, KY., May 6.—The 
most interesting announcement of the 
week in Louisville was made by the 
Kentucky Actuarial Bureau, in connec- 
tion with reduction in basic rates on to- 
bacco storage warehouses, and tobacco 
in hogsheads in such warehouses, it be- 
ing reported that the reductions will av- 
erage about 15 percent. Losses have 
never been heavy on the storage houses, 
but have run high on loose leaf floors, 
redriers, etc., which are not included in 
the storage house reductions. 

One reason for the reduction in rates 
is the present improved moral hazard 
as a result of storage houses being in 
stronger hands, especially houses con- 
trolled by the Burley and Dark Tobacco 
Growers Associations. These houses and 
others operated by the large buying 
companies are watched and protected, 
with the result that they represent good 
risks. 

Adolph Reutlinger, of Reutlinger & 
Co., Louisville, who places the insurance 
for the two pools, or associations, re- 
marked that he felt that it was a direct 
result of an improved moral hazard, as 
the majority of the tobacco of the state 
is centralized under just two manage- 
ments, and the character of the manage- 
ment has been a guaranty to the under- 
writers of careful guarding against fire. 


FLORIDA AGENTS’ NTS’ CONVENTION 


Annual Session Held at Lakeland— 
Frank J. Booth Elected Presi- 
dent for Coming Year 


LAKELAND, FLA., May 7.—The 
meeting of the Florida Local Under- 
writers Association was held here this 
week with 80 members present. Walter 
H. Bennett, secretary of the National 
Association of Insurance Agents, was 
unable to attend on account of his 
wife’s illness. W. A. Dunbar of the 
Southeastern Underwriters Association 
spoke on cooperation between the as- 
sociation and agents. J. C. Luning, 
insurance commissioner, delivered an 
address on timely topics relating to 
fire insurance matters. A banquet fol- 
lowed by a dance was given Monday 
evening. Officers elected were: Presi- 
dent, Frank J. Booth, Clearwater; first 
vice-president, Clifford A. Payne, Jack- 
sonville; second vice-president, C. A. 
Avant, Miami; secretary and treasurer, 
Miss Bessie Stewart, Clearwater. The 
next meeting, in March, 1925, will be 
held at Jacksonville. One of the reso- 
lutions passed was for the association 
to oppose bank agencies in towns of 
2,000 or more. 


Plan Kentucky Field Meeting 


LOUISVILLE, KY., May 6.—Members 
of the entertainment and program com- 
mittees of the Kentucky Fire Under- 
writers Association met here Monday to 
compare information and plans relative 
to the mid-summer meeting at Crab 
Orchard the week of June 23. It is re- 
ported that the arrangements are com- 
ing along nicely. 


Exchange for Alexandria, La. 


Following reported progress in Shreve- 
port last week, comes Alexandria, La., 
with the announcement that an agree- 
ment for the formation of a local board 
there has been drawn up, with every 
prospect that it will be adopted. With 
only one or two obstructionists the 
movement is practically unanimous, and 
it is believed that no one eligible to 
membership will care to remain outside 
for long. It is provided that members 
of the Alexandria Insurance Exchange 
shall represent stock companies only, 
and that active members shall not accept 
or retain the agency of any company, 


‘ 





aes 


including underwriters of the same, or 
whose general agent or manager hag 
agents within the jurisdiction of the 
Exchange who are not members of jt, 
A maximum commission not exceeding 
10 per cent will be retained on all busgj- 
ness placed with members of the ex. 
change by outside agents or brokers 
All premiums are to be paid not later 
than the 25th of the month following 
the month in which the policy is issueg, 


Blue Goose Splash at New Orleans 

NEW ORLEANS, LA., May 6.—The 
Louisiana- Mississippi Blue Goose held 
its spring meeting Saturday night. 
There was a good atte adance and under 
the guidance of Most Loyal Gander John 
M. Lansing the occasion proved a mogr 
enjoyable one. The pin feathers of three 


goslings were duly plucked, the new 
members being Clayton E. Loberts 
marine manager for the Home; Paul Mc. 


Gill, agency superintendent for Manager 
James B. Ross, and Sol Bloodworth, Jr 
special agent for Manager Sol Blood. 
worth, Sr. 

Henry Steckler, 
St. Paul, was elected keeper of the 
golden goose egg, succeeding W. Pp 
Bush, who moved to North Carolina last 
January. 

Most Loyal Gander Lansing announced 
that the next meeting of the pond wil] 
be held at Billizi some time in June 
This will be the annual meeting and 
the Mississippi ganders promise some 
unusual entertainment features. 


special agent for the 


To Hold “At Home” 
LEXINGTON, KY., 


May 7—The Sny 
Brothers gener: il a 


agency o 4 
will hold an “At Home,” pla 
May 12, in celebration of the ope ning of 
new offices on the sixth floor of the 
yon building. 

The Snyder Brothers general agency 
one of the largest in the south, repre- 
sents as general agent the Northwestern 
Fire & Marine, the Federal of New Jer- 
sey and the Sterling. 


e Ken- 


To Install Georgia Pond 


Plans have been made by John F. Staf- 
ford, most loyal grand gander of the 
Blue Goose, for attendance at the instal- 
lation meeting of the projected Georgia 


pond of the order, tentatively scheduled 
for some time late in May or early June. 
At one time in the past a Georgia pond 
existed, but the charter was given up 
some years ago, and a new pond has 
never been formed. Clarence L. Ruse 
State agent for the Aetna Fire in 
Georgia, is in charge of plans for the 


formation of the new pond. The installa- 
tion of the new pond will probably take 
place on June 2, although the definite 
date has not yet been settled. 


Nashville Board’s New Plan 

NASHVILLE, TENN., May 6—The 
Nashville Board, which for the past year 
has been meeting only quarterly, its 
business in the meantime being carried 
on by its executive committee, has voted 
to begin mee again monthly at a 
luncheon in the Chamber of Commerce. 
It is proposed to get a good attendance 
at these meetings by having something 
of interest to members, but the mem- 
bers themselves have found that the 
business itself requires cooperation and 
conference, and that they can make 
themselves felt better in the community 
as a body than for each to hew 
line. 


tings 


his own 


in Auto Club Drive 

NASHVILLE, TENN., May 6—Charles 
B. H. Loventhal has accepted the chair- 
manship of a drive for members of the 
Nashville Automobile Club, which begins 
Monday, and is spending quite a good 
deal of time getting his driving forces 
in shape. It will be recalled that it was 
largely through “Charley’s” instrumen- 
tality that the Nashville Automobile 
Club as well as the State Club refused 
to enter the insurance business on be- 
half of their members last year, and he 
is not letting the insurance people forget 
the trouble the autumovbile clubs saved 
them. 


Loventhal 








Approve Advisory Council Plan 


RICHMOND, VA., May 6.—The Rich- 
mond local board has given its approval 
of the tentative set of by-laws of the 
proposed advisory council of the Vir- 
ginia Association of Insurance Agents, 
which is to be composed of various local 
boards throughout the state. It is under- 
stood some of the other boards have also 








mr 
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placed their seal of approval upon the 
by-laws. AS soon as all the locals act, 
it is expected that definite and decisive 
steps Will be taken to make the advisory 
council a reality. It is deemed best not 
to make public the draft of the by-laws 
until a permanent organization has been 


effected. 





Carolina Bodies to Meet 


The annual convention of the North 
Carolina Association of Insurance Agents 
will be held at Raleigh, June 19-20. The 
h Carolina Association will hold its 
convention at Charleston, May 
O'Neill of Charleston is 


Sout 
annual 


21-22. Harry J. 
president of the South Carolina Associa- 
tion. 


Williams Succeeds Sale 
manager at Rich- 
mond for the Boston and other com- 
panies, announces the appointment of 
B. C. Williams as special agent in North 
Carolina and South Carolina effective 
June 1. Companies in North Carolina 
for which he will travel besides the 
Boston are the Agricultural, Camden and 
Providence Washington. Those in South 
Carolina are the Agricultural and 
Boston. For some time past, Mr. 
liams has been doing 
for the Raleigh office of the Southern 
Adjustment Bureau. He will succeed E. 
A. Sale, who has entered the local agency 
business at Winston-Salem, 


Louis E. English, 


the 
Wil- 


Michaels Leaves Dixie Fire 


Edward G. Michaels 
secretary of the Dixie 
poro, N. C., to become 
a mortgage and finance 


Fire of Greens- 
associated with 
corporation re- 


cently organized in that state for the 
purpose of financing the retail sale of 


automobiles. His resignation was effec- 


tive May 1. 


Charges Found Groundless 





adjustment work | 


tirely groundless in a grand jury inves- 
tigation here, the grand jury reporting 
unanimously that there was not a scin- 
tilla of evidence in any way reflecting on 
E. H. Black of the National Board or 
Mr. Booth of the state fire marshal’s 
office. Collins’ combination residence and 
grocery store was damaged by fire Apr. 
14, 1923, and his trial was on an indict- 
ment which charged that he had burned 
a house upon which there was insurance. 





Commerce Gets Virginia License 


RICHMOND, VA., May 6.—Application 
of the Commerce of New York, a subsid- 
iary of the Glens Falls, for a Virginia 
license was held up for more 
month before the authority was finally 
granted last week, it is learned. This 
was due to the fact that the company 
was authorized under its charter to have 
unlimited capital. In such instances, the 
Virginia law requires a license fee of 
$5,000 to be paid. The company natur- 
ally balked at paying such a fee. It was 
also reluctant to amend its charter limit- 
ing its capital stock. This was finally 
done, however, the result being that the 
percentage of its stock which it was re- 
quired to pay amounted to only $300. 


Field Men Discuss Standard Policy 


Discussion of various features of the 


| standard policy, the use of which a re- 
| cent act of the Virginia legislature now 


has resigned as |} 


| sistant counsel for the 


| meeting 


LEXINGTON, KY., May 6—Charges that | 


witnesses against W. C. Collins at his 
trial on an arson charge had been bribed 
to testify against him were found en- 


—_—_ — 


SOLICITOUS OVER SITUATION 


Much Apprehension as to Laxity Seen 
in Observance of Rules on 
Pacific Coast 


NEW YORK, May 7.—Some of the 
fire company executives here are wor- 
ried over the stories coming to them 
regarding conditions on the Pacific 
Coast, and are speculating as to what 
the future will bring forth unless the 
evils complained of are speedily cor- 
rected. Rate-cutting, while indulged in 
to a limited degree, is not a factor. 
The serious feature is the freedom with 
which full commissions are granted to 
men who are really brokers, and who 
make no pretense of writing policies or 
performing any clerical work incident 
to an agency office. Service of this 
character is freely rendered by general 
agencies or branch offices. 

The scale of commissions allowed un- 
der Pacific Board rules is the custo- 
mary one of 15, 20 and 25 percent. It is 
charged some general agents are col- 
lecting excess figures upon their local 
business. This practice was fairly com- 
mon before the adoption by the Pacific 
Board of the Nine A rule, prohibiting it. 
The report is that certain agencies are 
still offenders in this respect. 


Case Is Parallel With Dallas 


The situation in this respect closely 
parallels that now obtaining in Dal- 
las, and which existed in Jacksonville a 
number of years ago, when the cost of 
doing business soared skyward. As 
Washington and Oregon are both anti- 
compact states it is difficulty for the 
Pacific Board to enforce regulations 
with anything like the freedom possible 
in California and other fields under its 
jurisdiction. The situation is further 
complicated by the irritation shown by 


this state, was scheduled to 
feature the spring meeting of the Vir- 
ginia Field Club at Cape Henry this 
week, Prominent among those invited 
to attend the meeting were Commis- 
sioner Joseph Button, J. S. Raine, secre- 
tary of the S. E. U. A.; J. H. Doyle, as- 
National Board, 
and E. P. Roberts, manager of the South- 
ern Adjustment Bureau. The preceding 
evening, the Virginia Blue Goose held a 
in Norfolk, several candidates 


permits in 


| for initiation being given their initial 
splash in the pond. In the list were 
Commissioner Button and Charles B. 


|} Coulbourn, 


| ON THE PACIFIC COAST 





deputy commissioner of in- 


surance, 


ae " a ae 


the average agent of either Washington 
or Oregon as to taking orders from 
San Francisco. Another feature in the 
Pacific Coast is the 60 days collection 
ignored by many local men. In 
Oregon particularly, where = apple 
growing is a prominent industry, agents 
complain that it is impossible for them 
to collect premiums until the apple 
crop is harvested and disposed of. 
Hence they resent the appeal of their 
companies for observance of the limit 
rule. 


rule 


Claimants Insist on Promptness 


The company men say they would be 
perfectly willing to wait three months 
or six months for their premiums, if the 
assured would be agreeable to holding 
off for a like period in the event of 
loss, instead of as now, demanding im- 
mediate payment. Promptitude in claim 
settlement is carried to a fine art on 
the west coast. The company or 
agency that fails to show speed in ad- 
justing its losses, soon finds itself in 
disfavor. Managers assert that by the 
same token they are entitled to the 
prompt collection of their premiums. 


Volume Is Maintained 


According to general report the vol- 
ume of business in all of the coast 
states is being well maintained. Seattle 
in the north and Los Angeles in the 
south are growing very fast, the former 
city particularly putting up a fine lot 
of fire-proof mercantile structures. 
Throughout the bay section of San 
Francisco handsome residences are be- 
ing erected, the insurance upon which 
is being keenly competed for. Many 
companies and general agencies employ 
special agents to travel the section 
solely. 

Competition has forced rates upon 
the Pacific Coast down to a point where 
careful underwriting is required if any 
money is to be made. The day when 
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All Risks Insurance | 


on Personal Jewelry | 


Loss by Theft is covered under the All Risks 
insurance on Personal Jewelry —- Personal 
Furs may be included. | 


‘‘All risks’ insurance also covers loss by 
Fire, Burglary, Robbery and Hold-up and 
the insurance applies in the Home, on the 
Streets, while Traveling and Elsewhere 
throughout the world. 


A.F SHAW 
& 
COMPANY 


Chicago. Ill 


Se oe j 





Insurance Exchange 








Great American 
Insurance Company 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - - ~~ DETROIT, MICH. 
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amy sort of a risk might be accepted 
with impunity, its hazard being well 
taken care of by the charge upon it, ap- 
parently has passed forever. 





Pacific Coast Field Changes 


E. R. Honsinger, for the past two years 
special agent for the general agency firm 
of Mullin-Acton Company, covering the 
southern California field, has been called 
to the San Francisco office to act as 
superintendent of agencies for the firm. 

C. R. Maddock has been appointed auto- 
mobile special agent for the companies 
represented by W. W. and E. G, Potter, 
Pacific Coast managers for the Firemen’s 
of Newark and allied companies, Mr. 
Maddock, who has been in the local 
agency business in Portland, Ore., for a 
number of years, will the Pacific 
Northwest states. 


cover 





Forest Fires Start in Northwest 


PORTLAND, ORE., May 6—Breaking 
out several weeks earlier than usual, 
fires have already swept through forest 


sections in several parts of Oregon. 
North Fork 
4,000,000 feet 
in Clarke 
mill was 


The 
Lumber Company’s mill and 
of felled logs were burned 
county, Wash. Loss on the 
estimated at $150,000. The 
school house and three frame residences 
at the same location were burned. 
Warnings have been posted and printed 
in papers throughout the northwest. 
Northwest Specials’ Convention Plans 
PORTLAND, ORE., May 6—The North- 
west Special Agents’ Association com- 
mittee in charge of arrangements is at 





work on plans for the annual conven- 
tion. The event will be held at Seaside, 
Ore., this year, probably in July. Ira 
P. E. Reynolds, first vice-president, who 


is heading the committee, 
definite announcement 
within a few days 

at Seattle last year. 


expects to 
of the date 
The event was held 


Portland Three Months Losses 


PORTLAND, ORE., May 6—Portland 
fire losses totaled only $112,657 the first 
three months of this year, according to 
a report compiled by Fire Marshal Gren- 
fell. The figure for the corresponding 
three months of 1923 was $318,186. Losses 
have dropped with each month of the 
year to Apr. 1. 


Preventionists Address Fire Chiefs 

Fire chiefs of Oregon were addressed 
at a fire prevention meeting in Corvallis 
a few days ago by Jay W. Stevens, man- 
ager of the fire prevention bureau of the 
National Board on the Pacific coast; Will 
Moore, state insurance commissioner, and 
H. H. Pomeroy, assistant state fire mar- 
shal and arson expert. 


Broker Liable If Policy Lapses 

SEATTLE, WASH., May 6—An insur- 
ance broker is liable if he fails to keep 
property insured when instructed to that 
effect, in case of loss of the property, 
the supreme court of Washington has 
decided in the case of Fred H. Bat's and 
wife vs. Northern Bond Mortgage Com- 
pany. The trial brought out that the 
bond company had the mortgage and was 
instructed to keep the property insured 
and send the bill to the plaintiffs, which 
they agreed to pay. Fire destroyed the 
property after the policy had expired 
and before it had been reinsured. The 














supreme court affirmed judgment in favor 
of the plaintiffs. 


Pacific Board Slate 


SAN FRANCISCO, CAL., May 
nominating committee of the Pacific 
Board announces the following slate: 
For president, John Marshall, Jr., vice- 
president Fireman's Fund; vice-president, 
Walter M: Speyer, United States manager 


6—The 


New Zealand; manager, Arnold Hodg- 
kinson; secretary, J. C. McCaughern; ex- 
ecutive committee, Clarence Allan, Liv- 


erpool & London & Globe; Benjamin 


Goodwin, American Central; John P. 
Breeden, Continental; Arthur M. Brown, 
Edward Brown & Son, and J, C, Griffiths, 
Commercial Union. The annual meeting 
will be heid at Del Monte May 9. 


East & West Appointment 

SAN FRANCISCO, CAL., May 6—Victor 
Roth, president of the East & West, 
which is a subsidiary of Security of New 
Hayen, was in San Francisco last week 
and announced the appointment of Wat- 
son & Taylor as general agents for Cali- 
fornia. Mr. Roth is now in the north- 
west planting the company in Oregon 
and Washington. Watson & Taylor have 


several companies, operating only in- 
California, 
Opens Los Angeles Office 
SAN FRANCISCO, CAL. May ¢— 
George L. McIntyre, Pacific Coast mana- 
ger for the Importers & Exporters, an- 


nounced the establishment of a 
office in Los Angeles which will function 
as a service office for the benefit of 
agents and brokers in the southern end 
of California. Policies will be written 
for the brokers in that office. It will be 
under the management of Miss Zadelle 
Smith, who has had more than ten years 
experience in fire insurance. 


branch 


Make $Sprinkler Rates on Coast 
Hereafter sprinkler leakage rates for 
California, Nevada, Arizona, Montana and 


Utah districts will be promulgated by 
the sprinkler department of the Pacific 
Board in San Francisco, which is under 
the management of H. F. Badger. The 
rates formerly were made by the head 
office of the Sprinkler Leakage Confer- 
ence in New York. Applications for 
rates from these states are to be sent 
to San Francisco instead of the east. 


This is expected to give quicker service 
to the applicants. 





Second Reduction for Oakland 


The second reduction in fire rates for 
Oakland, Cal., since the first of the year 
was announced by the Pacific Board last 
week, This reduction affects the district 
known as “east of Fruitvale avenue” 
and applies to mercantiles The cut is 
on an average of from 10 to 16 percent. 
The adjoining town of Hayward also 
benefited by a similar reduction in its 
business districts. 


Change in Occupancy Voids Policy 


The United States district court 
Angeles has upheld the 
the Northwestern National Fire 
is not liable in the case of a 
dwelling occupied as a 
when the policy specifies that it is for 
private dwelling house purposes 
The decision was made in a suit brought 
by David L, Keyes against the 


at Los 


that it 
loss to a 
rooming house, 





contentions of | 


only. | 
| pected to be below normal. 
North- | 


western National to recover $5,000 under 
two policies. It appears that when the 
house was insured Keyes and his family 
were occupying it as a private residence, 
but later rented the house to another 
party who in turn rented lodgings. In 
the charge of occupancy Keyes neglected 
to have his policies properly endorsed 
to meet the new conditions created 
such a change. The court, in its conclud- 
ing sentence of its decision, says: 

“The insurer was not bound to cancel 
the upon notice of change of 
use, but had the right to assume that the 
insured, mindful of the suspension clause 
of the contract, might return the build- 
ing to its use as a dwelling house and 
so restore the binding effect of the pol- 
icy at any time.” 


policies 


Epidemic Halts Writings 


Owing to the seriousness of the foot 
and mouth epidemic in southern Califor- 
nia counties, the Hartford Live Stock has 
discontinued writing business there ex- 
cept in the case of renewals. 





Brokers Exchange Nominations 


SAN FRANCISCO, CAL., May 6—Ches- 
ter Wehe, Jeremiah Deasy and H. A. 
Dinning have been nominated for mem- 
bers of the board of governors of the 
Insurance Brokers Exchange of San 
Francisco to fill the vacancies which will 
be caused by the expiration of the terms 
of B. F. Brisac, Edward A. Schmidt and 
Milton Meyer. Nominations for member- 


by | 





ship on the abitration committee 4}, 
John J. Stephens, John Schroeder and 
R. B. Dempster. The nominating com. 
mittee making this report consisted ot 
A. M. Bender, chairman; John B. Hauer 
J. H. Voorsanger, Joseph Sala, J. D Saxe 
and Felton Taylor. 


Will Keep Fire Boats 

SAN FRANCISCO, CAL., May 6—Fear, 
that the San Francisco Bay district woujiq 
be deprived of the protection afforded 
by the fire boats owned by the city ang 
county of San Francisco were dispelleg 
last week when the state board of cop. 
trol forwarded a check to meet the state’, 
share of the expense involved in keeping 
the beats in operation for the benefit of 
other cities and towns on the bay. Th, 
delay in the payment of the state's share 
was caused by a dispute over the amount 
It is believed that the recent fire on th, 
Oakland water front, which destroyed q 
large part of the Union Constructioy 
Company and which was handled large}; 
by the fire influenced the state's 
action in meeting the city’s demand. 


bouts, 


California Federation Meeting 


SAN FRANCISCO, CAL., May 6—The 
annual meeting of the Insurance Federa. 
tion of California will be held in its heag 
offices in San Francisco May 13, accord. 
ing to an announcement made last week 
by J. H. Schively, secretary and mana. 


ger. 








| IN THE MOUNTAIN FIELD 





CROP PROSPECTS ARE BRIGHT 


Abundance of Water for Irrigation and 
Other Purposes Means Good Busi- 
ness in Colorado 


DENVER. COL., May 6.—That there 
will be an abundance of water for irri- 
gation and other purposes in Colorado 
this year is almost assured and the pos- 
sibility of a drought eliminated by the 
deep snows on the watersheds in the 
mountains, and the fact that even the 
foothills have been well covered causes 
a spirit of optimism to prevail. 

Alfalfa, one of the main early crops 
equiring much moisture. will this spring 
be watered without much lowering of 
reservoirs, thus insuring ample water for 
the late crops, such as sugar beets and 
potatoes, and as the valleys and plains 
have had their share of snow excellent 
crops and pastures seem certain. 


Flow Above Normal 
_ 3 


f Sherier of the local United 
States weather bureau reports that the 
seasonal flow in the San Juan, Dolores 
and Colorado rivers will be slightly 
above normal, while in the North and 
South Platte and Arkansas rivers the 
flow will be about 50 percent’ above nor- 
mal, and in the Yampa and White rivers 
about 20 percent above and in only one 
section, the Gunnison, is the flow ex- 
With such 
conditions prevailing the outlook is in- 





deed bright and all classes of business 
insurance included, should profit much 
this year. 





Feud Fires in New Mexico 

Northern New Mexico is again the 
scene of a feud between big land owners 
and other residents, and already tw 
ranch houses have been burned, 20 miles 
of fences torn down and death notices 
posted. The sheriff of Rio Arriba county 
has already started an investigation and 
it is felt certain that these night-riding 
outrages will soon end. 


Edwards Joins Local Agency 


George D, Edwards, formerly state 
agent of the American Eagle Fire ir 
Colorado and Wyoming, on May 1 entered 
the local agency field when he joined 
forces with Harry J. Taylor of Laramie 
Wyo., one of the most progressive insur- 
ance men in southern Wyoming. Mr 
Edwards is soon to assume complete 
control of the agency, leaving Mr. Taylo 
ample time to look after numerous 
other interests. 





his 


New Electrical Ordinance 


Colorado Springs, Colo., has just passed 
a city ordinance requiring all electri 
wiring to be in conduit. This applies 
to all new work and also to any changes 
in connection with old wiring. 


Hedwall-Sundberg New Office 


DENVER, COLO., May 6.—The Heé- 
wall-Sundberg Company, hail genera 
agents of Minneapolis, have opened 


office in Denver at 824 Equitable build 











Personal Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 





and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN 


175 W. Jackson Boulevard, CHICAGO 
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ing with C. R. Daggett as manager.| as to cause the district chief to order| ings because automobiles of hundreds 
This company represents the hail de-| the arrest of the property owner, whq| of curiosity-seekers clogged the high- 
partment of the Westchester, Automo-| is to face the court this week on charges | ways. The explosion is attributed to 
pile and Providence-Washington and it | of arson. spontaneous combustion. The paper- 
is to give better service to their repre- Fire caused from an explosion by an | filled warehouse fell an easy prey to 
sentatives in the Mountain Field that! accumulation of gas in one of the big} the blaze. Loss includes the destruction 


the new office has been established. 





Loss at Casper, Wyo. 


Casper, Wyo., was the scene of a fire 
last week estimated to have caused a 
loss of $75,000 to the Townsend building 
and occupants, the Stockmen’s National 
Bank, the Metropolitan Racket store and 
the M. D. Barnett Clothing Company. 
Direct damage from the fire, which 
started from a short circuit in the room 
used for the fuse boxes and electric 
control, was comparatively small, the 
major portion of the loss being caused 
by the flooding with water of the ground 
floor stores. 


Denver Has Suspicious Fires 


DENVER, COLO., May 6.—Denver has 
had her full quota of fires this week, 
some large and some small, but none 
causing an excessive loss. In one in- 
stance, a dwelling fire, the circumstances 
surrounding the blaze were so suspicious 





ovens of the Merchants Biscuit Com- 
pany, Denver, served to open several 
sprinkler heads, and the resultant flow 
of water caused damage amounting to 
several hundred dollars. 


Mountain Notes 


The Hammerslough Mercantile Com- 
pany of Trinidad, Colo., suffered a loss 
by fire last week estimated to be at 
least $3,000, fully covered by insurance. 

H. G. Shaw of London, assistant mana- 
ger of the Northern Assurance, was in 
Denver last week on his tour of inspec- 
tion of the western branches and agen- 
cies of the company. 

Charles F. Cashman, general agent at 
Denver for the Milwaukee Mechanics, 
spent several days at the Milwaukee 
home office of the company, conferring 
with officials, during the last week. 

Denver has placed an order with the 
American-LaFrance Fire Engine Com- 
pany for a new triple combination 1,000- 
gallon capacity pumper for use in the 
new Washington Park district fire house. 
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MUST PAY MORTGAGEE FULLY 


Mortgagee Insurance Not Liable to Re- 
duction if Other Insurance Is 
Taken Out 


H. J. Taylor, counsel of the Massa- 
chusetts insurance department, holds 
that where a mortgagor, without the 
knowledge of the mortgagee, secures 
additional fire insurance payable to him- 
self without a mortgagee clause, and a 
loss occurs, the company whose policy 
carries a mortgagee clause should pay 
the mortgagee the full amount of the 
award. Unless there is some expressed 
stipulations in the policy to the effect 
that the claim is to be apportioned over 
the total insurance on the property, un- 
der policy issued to or held by any party 
having an insurable interest therein, 
there is no good cause for the company 
whose policies are payable to the mort- 
gagee further deferring payment to the 
mortgagees for the full amount of the 
award. 

Mr. Taylor points out that if the ap- 
portionment with the other insurance, 
containing no mortgagee clause, were 
permitted, the mortgagor, by taking out 
a sufficiently large amount of insurance, 
could render the insurance which is in- 
tended for the protection of the mort- 
gagee, practically valueless. The mort- 
gagee clause is intended to afford to the 
mortgagee full indemnity to the extent 
of the insurance and of his interest in 
the property, unless the policy is 
voided hy some act of a mortgagee or 
those claiming under him. 


Supreme Court Decision 


The opinion is based on the decision 
of the supreme judicial court of Massa- 
chusetts in Hardy vs. Lancashire. In 
giving its opinion on this case, the court 
said in part: 

“The company was liable to the mort- 
gagee for the full amount of the award 
and under the mortgagee clause, the act 
of the mortgagor in placing another pol- 
icy without its knowledge or consent 
could not affect the rights of the mort- 
gagee under the policy which was pay- 
able to him.” 


Hinckly Succeeds Ide 


Ralph G. Hinckly has been appointed 
manager of the New England depart- 
ment of the American of Newark, in 
succession to the late J. H. Ide, with 
whom he was associated for 20 years. 
The department, with headquarters at 


Boston, has supervision over Maine, 
New Hampshire, Massachusetts and 
Connecticut. The company does not 


operate in Vermont, while the Rhode 
Island field is supervised by W. A. 
Lester of Providence as general agent. 





NEW ENGLAND AGENTS’ RALLY 


Joint Convention of Six State Associa- 
tions Will Be Held at Jeffer- 
son, N. H., June 25-26 


BOSTON, MASS., May 6.—The New 
Waumbek hotel and cottages, on the 
side of Starr King mountain, in Jeffer- 
son, N. H., has been chosen as the scene 
of the third annual summer convention 
of the New England Associations of 
Insurance Agents, an event which has 
attracted from 700 to 800 insurance folk 
from the six New England states to the 
New Hampshire mountains the past two 
summers. The date of the gathering has 
been set for June 25-26, with a get-to- 
gether dinner the night before. 

There are some 1,200 acres in the hotel 
property with all the facilities for golf, 
tennis, horseback riding and _ other 
amusements. 

There will be a two days’ program of 
speaking and discussions, the details of 
which have yet to be arranged. 


Hartford Summer Office Hours 

HARTFORD, CONN., May 6.—Insur- 
ance companies here have notified their 
employes that summer office hours are 
to be 7:30 a. m. until 3 p. m. This 
startling custom is easily explained, 
when it is known that the Connecticut 
law insists on standard time, while the 
sentiment in the cities is equally strong 
for daylight saving. All public clocks 
are set standard time, but private 
chronometers are saving daylight. 


Report on Altoona 


ALTOONA, PA., May 6.—The 
Board has issued a report on Altoona, 
superseding that of 1916, bringing the 
information as to fire fighting facilities 
and constructural hazards up-to-date. 
The report states that the water supply 
is from an ample source, but adequate 
quantities are not available in the con- 
gested value district, though elsewhere 
it is satisfactory. In the congested value 
district there is a danger of severe indi- 
vidual and group fires and a fire beyond 
control could readily develop into a 
sweeping conflagration, The gross fire 
loss for the past fire years amounted to 
$531.676. The average annual number of 
fires per one thousand population was 
6.6, a very high number, and the average 
loss per capita was $1.73, a low figure. 


National 





Big Paper Factory Loss 


PHILADELPHIA, PA., May 6.—Follow- 
ing the explosion of a drum of oil, the 
main building of the Keystone Paper 
Company’s factory (near the 69th Street 
Terminal) was destroyed by a midnight 
fire last week and two of the company’s 
other buildings were damaged. Scores 
of subway cars and interurban trolleys 
were endangered. Company officials 
place the loss at $200,000. Firemen had 
difficulty in reaching the blazing build- 





of a paper machine valued at $85,000. 


Would Organize Advisory Board Men 


At the final spring meeting of the in- 
surance men of Northampton county, 
Pa., held in Bethlehem, Thomas B. Don- 
aldson, president of the Insurance Feder- 
ation, advocated that an organization of 
insurance advisory board offices be 
formed, to be composed of three fire, 
three life and three casualty men from 
different parts of the state. These men 
would meet periodically to solve various 
problems arising from the working out 


of the advisory board plan. The Pitts- 
burgh convention will take the matter 
up for final action. A large delegation 


from Bethlehem will attend the annual 
convention in Pittsburgh, May 20-21, in 
an effort to have Bethlehem selected as 
a convention city for the federation in 
1925. 


Hearing on Brokers License Bill 


BOSTON, MASS., May 6.—There was no 
opposition shown at a hearing before 
the legislative committee last week on 
the bill of Commissioner Monk to in- 
erease the brokers’ license fee from $10 
to $25, compelling domestic companies to 
pay a fee of $2 for their agents the 
Same as foreign companies (so far 
agents of domestic companies have re- 
ceived licenses without charge) and in- 
creasing the fees of corporations for 
incorporation and capital increases. 

Commissioner Monk stated he was not 
trying to increase the revenue of the 
department or the state; in fact he hoped 
the increased brokers’ fee would de- 
crease the revenue, as his purpose was 
to limit the brokers to bona fide repre- 
sentatives of insurance interests. 

Doubt was expressed as to the con- 
stitutionality of the provision that vet- 
erans should receive brokers’ licenses 
free, as at the present time. The com- 
missioner had rearranged the law so 
that this provision should occupy a 
separate section, and he explained that 
he did so in order that the entire law 
might not be declared void if the section 
on veterans preference was declared un- 
constitutional. 


Companies Lose in Silk Case 

NEW YORK, May 6.—The New York 
county supreme court has rendered a 
verdict in favor of Louis Haboush & Co. 
against the Royal. Early in 1921 the 
plaintiffs, manufacturers of silk waists, 
suffered a total loss of their stock of 
merchandise. Investigation showed that 
approximately half of the insurance had 
been taken out but a few weeks prior to 
the fire. The insured’s books showed 
large receipts of new merchandise the 
day immediately preceding the fire, and 
that some time before one of the partners 
had suffered a similar fire loss. These 
facts prompted the seven companies on 
the risk to deny liability. 

On the trial it developed that all of 
the books, papers and documents con- 
cerning the loss were written in Arabic, 
and Professor Yohanna, Columbia Uni- 
versity expert, after an exhaustive ex- 
amination of the entries in the insured’s 
books, said the book entries were not 
made on the dates contended for by the 
plaintiffs, but had been written all at 
one time. 

David Weinstock, silk expert, said the 
value placed on the goods destroyed was 
grossly exaggerated in the proofs of loss. 
He pointed out that the silk market had 
fallen off from 50 to 75 percent between 
the time when the plaintiffs claimed to 
have bought their stock and the date of 
the fire. 

The verdict for the plaintiffs against 
one of the defendants “was taken as an 
indication that the same liability would 
be found as to the other companies in- 
volved, and it is not believed any of the 
additional cases will be tried, 





Philadelphia Fire Department 


George W. Elliott, assistant director 
of public safety of Philadelphia, who was 
formerly fire marshal of the city, in a 
letter to the public safety committee of 
the city, shows the condition of fire 
apparatus. In part he says: 

“Conditions in the machine shop have 
gotten to such a pass that we cannot 
maintain the efficiency of the apparatus 
of the bureau. If we have two or three 
successive fires I am afraid that the 
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bureau will be so crippled as to render 
it unable to cope with a serious con- 
flagration. Unless action can be had im- 
mediately the Fire Bureau cannot be 
held responsible for conflagrations that 
yet beyond its control owing to the lack 
of machinists to repair apparatus. 
shop is absolutely unable to meet the 
dem ands to which it is subjected at 
present. 


Boston Agencies Merge 
The of D. E. 
man «& 


general agency Timmer- 


Co. 


The | 





of Boston has been combined | 


= ee 
with Jordan, Lovett & Co The ney 
agency is known as Jordan, Lovett & Co. 


Mr. Timmerman will be associated with 
a new firm and will give his entire atten. 
tion to his personal business. 





30 and 40 automobile 
or very badly damaged in g 
undetermined origin which eon. 
West Broad Street Garage a 


Between 
destroyed 
fire of 
sumed the 


“S Were 


Bethlehem, Pa., last week, loss being 
estimated at $45 9,000. The local fire de. 
partment was delayed because the fierce 
blaze melted the firm-alarm wires ang 
also telephone wires. There was yer, 
little insurance. . 
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“SAVE THE FORESTS WEEK” 


Canada Undertakes Program to Reduce 
Tremendous Loss From Forest 
Fires in Dominion 


OTTAWA, ONT., May 3.—Through- 
out Canada, this has been “Save the 
Forests Week.” Premier Mackenzie 
King gave the first of a series of ad- 


dresses broadcasted through Canada and 


Ottawa, while Charles Stewart, minister 
of the interior, also gave an address, 
seeking the cooperation of all. Every 


day speakers in various cities have been 
calling public attention to the enormous 
losses incurred to the Dominion’s nat- 
ural resources through forest fires, and 
urging the vital necessity of public as- 


sistance to minimize the depletion of 
the timber wealth of the country through 
this cause. 


Although it is true, it is pointed out, 
that airplane fleets and rangers are con- 
stantly on the watch to prevent fires, 
this is of no avail if the public do not 


assist in every way by taking precau- 
tions to see that many of the causes of 
incipient fires, such as camp fires not 


properly extinguished, burning cigarette 
or cigar stubs, are rendered impossible. 

The Dominion government in this 
connection is offering prizes to all chil- 
dren under 16 years of age for the best 
essay on the subject of the Dominion 
proclamation designating the week of 
April 27 to May 3 “Save the Forest 
Veek,” 


est fire 


as 
prevention. 


Another: Heavy Winnipeg Loss 





or on any point relating to for- 


;}men. A 


|} Regina. 


WINNIPEG, MAN., May 6.—Another 
destructive fire took place in Winnipeg 
last week when one of the older three- 
story brick buildings in the business 
section of the city was completely 
gutted, within a stone’s throw of the 
central fire hall. The loss is estimated 
to be about $100,000. The building was | 
tenanted on the first floor by a restau- | 
rant and the Civic Tailors. The second 
and third floors were occupied by the 
Army & Navy Veterans Association, and 
the Montreal Cloak Company had its 
premises on the first floor. The Mon- 
treal Cloak Company was the principal 
sufferer, its loss being put at $50,000. 
The damage to the building figures 
about $40,000, the other tenants’ stock | 


not being very heavy, though the Army 


& Navy Veterans lost a lot of valuable 
and irreplacable records and trophies, 
the monetary loss being set at about 
$5,000. The origin of the fire has not 
yet been determined. This is the sixth 
disastrous fire in the business section 
of the city during as many months. 


British Columbia Losses 


VANCOUVER, B. C., May 6.—Accord- 
ing to statistics prepared by the fire 
marshal of British Columbia, fires from 
various causes destroyed property in the 
province to an aggregate value of $4,- 
229,917 7 1923, as compared with a loss 
of $3,252,368 in 1922 and $2,342,968 in 
1921. 


Denison Joins Smith & Fess 


WINNIPEG, MAN., May 6.—Col. R,. L. 
Denison has been taken into the widely 


known firm of Smith & Fess, and the 
style of the firm will henceforth be 
Smith, Fess & Denison. Colonel Deni- 


son is 
ance 
with 
years, 
where 


extremely well known in insur- 
circles in this city, and has been 
Smith & Fess for the last five 
in fact since he left the army, 
he gained a very remarkable 





reputation, commencing as a lieutenant 


and winding up as a lieutenant-colone} 
in the First Canadian Tank Battalion 
an exceptionally rapid promotion eye, 
in War time. He is ranked as one of the 


youngest colonels in the Canadian army 

Apart from his meritorious career jy 
the army, Colonel Denison is also thor. 
oughly well versed in insurance matters 
having spent the greater part of his 
time in fire insurance especially, ang 
will undoubtedly be a decided acquigj. 
tion to the firm. 


Hartford Veteran Honored 


WINNIPEG, MAN., May 6.—W. w 
Scrimes, general agent of the Hartforg 


Fire in this city, celebrated his 30th 
anniversary in that capacity with the 
company May 1. Altogether Mr. Scrimes 
has been upwards of 40 years in the 
service of the company, which consti- 
tutes quite a record. His piquant and 
sterling personality is widely recognize 
in insurance circles, and his many 
friends took the opportunity of offering 
him their warmest congratulations op 
this eventful occasion. 


Canadian Fire Losses 


to the “Monetary 
fire losses in Canada for the week end- 
ing May 1 are estimated at $429,000, as 
compared with $384,200 for the corre. 
sponding week of 1923. 


According Times,” 


For the month of April the totals 
take n for the last five weeks aggregate 
33,250 for 1924, as compared with 
5,950 for the corresponding five 





wee ks of 1923. 


Protest Reduction in Firemen 

VANCOUVER, B. C., May 6.—The Brit- 
ish Columbia Fire Underwriters Associa- 
tion has made a protest to the city 
council of Vancouver against the pro- 
posed reduction in the number of fire- 
new act allows the members of 
the fire department to be off duty one 
day in seven. The association takes the 
stand that if the number of firemen is 
reduced at any one time below the point 
considered to be adequate by the 
ciation for protection, an increase in 
rates would very likely have to be put 
into effect. 


asso- 


Install New Pond at Regina 


WINNIPEG, MAN., May 3.—A large 
number of branch managers left Frida) 
night to assist at the inauguration of 
the new pond of the Blue Goose at 
District Deputy Most Loyal 
Grand Gander McLeod of New West- 
minster, B. C., was to install the pond 
and the Manitoba pond put on the initia- 
tion. Many city managers who were 
already in Regina took part in the pro- 
ceedings. 


New General Agency Appointments 


E, G. Cook, Ltd., of Moose Jaw, Sask. 
have been appointed general agents for 
the National - Liverpool Underwriters 
Agency for the province of Saskatche- 
wan. 

Murray G. Doyle 
been appointed general agent for the 
province of Manitoba for the Delaware 
Underwriters, replacing George H. Gar- 
land in that capacity, although Mr. Gar- 
land will still continue to represent the 
company as an agent in Winnipeg. 


of Winnipeg has 


Canadian Notes 


Fred C. Hamilton & Co. have been ap- 
pointed Winnipeg representatives of the 
British & European Insurance. 

_ Robert Welch, manager of the Domin- 
ion Fresham Guarantee & Casualty at 


Montreal, was a visitor in Winnipeg last 
week 
The Board Hotel at the mining town 


of Yale, B. C., was utterly destroyed by 
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fire, the loss being estimated at between 
$40,000 and $50,000. 

J. H. Curtin, assistant general manager 
of the Canada National Fire and Federal 
Underwriters of Winnipeg, has returned 
from a visit to Toronto. 


writers, was in Winnipeg last week on 
his way to Minneapolis from his office 
in Calgary. 

John Laidlaw, manager of the Norwich 
Union and allied companies, who has 
| been in the west for the past two weeks, 








H. W. Lambert, special agent for the 
Firemen’s, Girard and Firemen’s Under- 


was in Winnipeg last week on his way 
back to Toronto. 
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WAREHOUSES ARE CONGESTED |} DECISIONS REGARDING THEFT 





Many Storage Places in Different Large | 


Cities Are Now Filled With 
Automobiles 


CINCINNATI, O., May 7.—While 
storage warehouses frequently contain a 
large number of automobiles at this time 





| be misdemeanor. 


of year when dealers are accepting their | 


quotas and before the quotas can be 
sold, more are said to be in the storage 
warehouses of Cincinnati than is usual 


at this time of year. Some agents report | 


that almost every storage warehouse in 
Cincinnati is filled with Fords and Chev- 


rolets belonging to local dealers and also | 


to dealers operating from smaller towns 
in Indiana and Kentucky who do not 
have storage space available in their own 
communities. Some of these dealers ar¢ 
plainly worried as to the disposal of the 
number of machines which they have 
been compelled to take under the quota 
plan. In at least one county seat town 
in Indiana where the Ford dealer failed 
last year, no one has been obtained to 
take his place by reason of the quota 
demands of the factory. There is evi- 
dent among insurance agents some evi- 
dence of doubt as to the condition of 
the automobile market, and if a drop in 
prices should come under conditions like 
the present they would expect many fail- 
ures among the dealers. 


Theft Managers Meet 


Managers of the theft bureaus of the 
various sectional automobile confer- 
ences met in Chicago this week to dis- 
cuss theft prevention and the recovery 
of stolen automobiles. Fred J. Sauter, 


the Chicago local agent, was in charge | 


as chairman of the theft committee of 
the National Conference. The follow- 
ing were present: W. P. Young, secre- 


tary National Conference; H. M. Shedd, | 


director, Automobile Underwriters De- 
tective Bureau, New York: E. L. Rick- 


ards, manager, Automobile Protective 
& Information Bureau; S. C. Kennedy, 
manager, Automobile Theft Bureau, 


Dallas, Tex., and W. E. Schoppe, chief 
investigator, Pacific Coast Conference. 


Two Join Conference 
The American National of Columbus, 
O., and the Carolina of Wilmington, Del., 
have joined the National Automobile 
Underwriters Conference. 





Two Cases Are Handed Down That 
Have an Interesting Bearing on 
Automobile Insurance 





Theft may include offense defined to | 


The action was on a 


policy of insurance covering injury to | 


an automobile by theft. The 


Car Was | 


loaned to a person without authority | 


to permit anyone else to use it, but a 
third party obtained the car under a 
false statement that he had authority 
irom the owner to take it. The ques- 
tion was whether such a taking was 
a theft under a statute making the tak- 


ing of an automobile for temporary use | 


a misdemeanor, It was contended that as 
the offense was a misdemeanor, it was 
not a theft. Held plaintiff entitled to 
recover. 
general meaning, and we are of the 
opinion that interpreting the language 
of the policy according to the ordinary 
meaning of the word, the act in ques- 
tion should be held to have been a 
theft, for the purposes of this suit.— 
James vs. Phoenix Assurance Co. Su- 
preme Court of Colorado. Decided 
Apr. 7. Petition for rehearing not filed. 
* * K 

Insurable interest in stolen car. The 
bona fide possession of stolen property 
does not give the holder any title what- 
ever such as would come up to the 


The word “theft” has a very | 


rule governing an insurable interest; 
nor does his bona fide possession of 
stolen property constitute such an ex- 
clusive and undisputed claim as would 


41 


Court of Appeals of Georgia. Decided 


| Apr. 24. 


Writing Automobile on Coast 
| 


entitle him to be called the “sole exch 
sive” owner.—Giles vs. Citizens of Mo. 


SAN FRANCISCO, 
Millers National 


CAL., May 














Revised pages are issued promptly as changes 
become effective and are forwarded imme- 
diately to subscribers. 

All inquiries for prices should state quantity 
required. 
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Always Up-to-Date 
Complete 


All Necessary Underwriting Information 
IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 


All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theft. 


List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 


Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 


This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 


Compiled and Published by the 


Automotive Service Bureau 


Towson Station 


Baltimore, Maryland 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
| hotels famed for hospitality. 





RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 








SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1924 . $5,691,393.58 
Capital Stock . . . . .  1,000,000,0) 
Re-Insurance Reserve. . . 3,519,824.78 
Reserves of other Liabilities . 366,510.72 
Surplus to Policyholders . . 1,805,058.08 
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The Mansfield Mutual 


Fire Insurance Co. 
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Present Rate of Dividend to Policyholders 
per cent. 

















THE NATIONAL UNDERWRITER iad 8, 1924 


done a general fire business in California 
for several .years past, will commence 
writing automobile business immediately. 
The automobile department has been 
placed with the Agency Company, general 
agents for the Interstate Casualty for 
California. The firé department of the 
Millers National is with H. M. Dinsmore 
Company. 


Day Back on Job 


SAN FRANCISCO, CAL., May 6—Lloyd 
S. Day, manager of the Pacific Coast 
Automobile Underwriters Conference, re- 
turned to his desk last week after being 
away three months on a leave of ab- 
sence. Mr. Day was “presented’ with a 
three months leave by the conference, 
with the request that he devote the time 
to a thorough rest to recover from the 
ill effects of a hard year’s service, which 
had undermined his health. 


Policy Is Simplified 
The Indemnity Company of America, 
with home office at St. Louis, has simpli- 
fied and condensed its automobile Insur- 
ance policies. It has left out superflous 
matter. It has reworded the appraisal 
agreement. The new forms are much 
more easily understood by policyholders. 
The new contract contains about half 

the printed matter as the old. 





“Full Coverage” Claim Upheld 

AUSTIN TEX., May 6.—The Texas Su- 
preme court has made final a decision of 
the Dallas court of civil appeals in an 
automobile loss case by dismissing the 
application for want of jurisdiction. The 
case was Merchants & Manufacturers In- 
ter-Insurance Alliance et al. vs. C. Han- 
son. The whole issue hung over the as- 
surances given by the Dallas local agents 
to Hanson and his wife that they were 
getting “full coverage” on their car. 
Each time the policy was delivered that 
assurance was given, according to the 
uncontradicted testimony. The agent 
said, in his evidence, that he did not 
think it necessary to explain how the 
liability was divided. The car was 
stolen and burned while in the hands of 
the thief. The claim arose over that 
loss. The courts held that the agent had 
bound the company by his repeated as- 
surances of “full coverage.” It now 
stands by virtue of the highest court’s 
refusal to entertain the application for 
writ of error. 


Northern’s 1923 Figures 


In the automobile number of The Na- 
tional Underwriter, the total of motor 
vehicle premiums of the Northern Assur- 
ance was given as $110,952, which would 
show a decrease in premiums from the 
previous year of $364,804. These figures 
were merely those of one department, 
however, the total motor vehicle pre- 
miums of the company being $479,980 and 
losses $168,598. The company reported a 
slight increase over the premiums of the 
previous year. 
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Jacob Nelson, manager of the hail de- 
partment of the Henry Evans compa- 
nies at Chicago, returned to his office 
on Monday after an absence of five 
weeks. Mr. Nelson was forced to un- 
dergo three intestinal operations, and, 
in addition, had a number of teeth re- 
moved. He is still suffering somewhat 
from rheumatism, but as the. sources of 
infection have been removed he expects 
to be in normal condition again within 
another week or so. 


Charles W. Higley, president of the 
Hanover, who was the guest of honor 
at a dinner given at the Union League 
Club in Chicago last Saturday by the 
Knights of the Round Table of Chicago 
was presented with a handsome chime 
clock by the organization. Mr. Higley 
was “put on the grill’ before the presen- 
tation was made and required to answer 
a number of leading and misleading 
questions. 


- 

Charles R. Street, formerly president 
of the Fidelity-Phenix, who was last 
week elected vice-president and general 
manager of the western department of 





the Great American, arrived in Chicago 
last Monday and spent two days at the 
Great American's Chicago office. He left 
Tuesday night for West Baden, Ind., 
where he will be until May 19, when he 
will return to Chicago and actively take 
up his new duties. 

Walter H. Sage, who is retiring as 
general manager of the Great Ameri- 
can’s western department, has not as yet 
formulated his plans for the future. He 
will, during the remainder of the year, 
travel extensively. having the ambition 


to visit every state in the Union. 
William Aeneas Mackey, general 


manager of the Northern of London at 
its head office, expects to leave Lon- 
don May 17, sailing on the Aquitania. 
He will spend: six weeks in the United 
States and Canada. 


COURT’S VIEW OF ARSON CASE 


Federal Judge Comments Upon Testi- 
mony in Ann Arbor Stamping 
& Metal Co. Trial 


DETROIT, MICH., May 7.—The 
Federal Court decision recently granted 
in favor of a number of fire companies 
against the Ann Arbor Stamping & 
Metal Company has aroused consider- 
able interest in view of the fact that 
the companies charged arson and false 
swearing. <A full copy of the court’s 


charge to the jury has just been ob- 
tained, and is of special importance in 
view of the fact that a federal judge 


has seldom expressed himself so plainly 
in a case of this kind. Regarding the 
alleged arson and the defense of fraud 
and false swearing the court said: 
Defines Policy Provisions 


“‘Did the insured, 
ingly, wilfully 


Sarah Goffe know- 
and with fraudulent intent, 
furnish or cause to be furnished, to the 
defendants, sworn proofs of toss which 
were materially false, and which she knew 
or believed to be false?’ 

As I have already stated, one of the de- 
fenses urged by the defendants in this 
lawsuit is that the proofs of loss as filed, 
contained a fraudulent over-valuation. 


Each policy of insurance in suit pro- 
vides, among other things, as follows: 
‘This entire policy shall be void *** in 


case of any fraud or false swearing by the 
insured, touching any matter relating to 
this insurance, or the subject thereof, 
whether before or after loss.’ 

This provision is part of the standard 
fire insurance policy, prescribed by statute 
for use in this state; and if you find that 
there has been any violation of this con- 
dition of the policies on the part of the 
insured, Sarah Goffe, in regard to a ma- 
terial matter, in the proofs of loss, then 
there can be no recovery by plaintiffs in 
this case. 


Must Act in Good Faith 


False swearing consists in knowingly 
stating, on oath, and with respect to a ma- 
terial matter, what is not true, and what 
the person making the statement does not 
know or believe to be true. Policies of 
insurance are contracts, in the making of 
which insurance companies have a right to 
rely and repose confidence in the assured. 
Good faith and fair dealing are required 
of the insured. The insurance companies 
have a right to rely on the statements and 
oath of the insured, to show the nature 
and extent of the loss of the property in- 
sured, and the amount of the damage for 
which indemnity is claimed under the pol- 
icies. 

Therefore, the insured, Sarah Goffe, was 
bound to act in good faith in the mak- 
ing out of the proofs of loss, and to base 
her sworn statement of the loss upon her 
actual knowledge or belief. 

The amount of premiums paid on the 
insurance policies in suit, or on any other 
policies of insurance, have nothing to do 
with this controversy, and these facts 
should not be considered by you in arriv- 
ing at the amount of your verdict, should 
you determine that the plaintiffs are en- 
titled to recover. 


What Constitutes Fraud 


An intentional over-valuation of the 
property by the insured in the proof of 
loss, even with the hope or expectation 
that a compromise settlement at the actual 
amount of loss would result, would con- 
stitute fraud and false swearing within 





the meaning of 
prevent recovery. 

A person who has had his property in- 
sured, and has a loss, cannot make a failge 
and fraudulent claim for an excesgiye 
amount and present it to the company, j¢ 
he knows that it is false and fr: .udulent, 
without making the insurance void, even 
though the motive would be to hold a clyp 
before the insurance company, so that in 
he end he would get just what he thought 
was due him. He has no right to get just 
what he thinks is due him by that sort 
of method, and if he attempts that sort 
of method, he makes the insurance vojq 
and loses it all. The purpose of that 
clause in the contract, and the purpose 
of having the law that way, is to require 
people to present claims which they be. 
lieve are honest claims for their jp. 
surance.’ 


the policies and would 





New York Federation Program 


The New York Insurance Federation has 
announced the program for the state con. 
vention to be held at Syracuse, May 16-17, 
The program will open with a dinner Fyi- 
day evening. The addres of welcome and 
response will be given by Mayor John H. 
Walrath and Edgar M. Griffiths, presi. 
dent of the federation, respectively. Jesse 
S. Phillips, former superintendent of in. 
surance, now general manager of the Na- 
ional Bureau of Casualty & Surety Under. 
writers, will deliver an address. There 
will be other addresses not yet announced, 
Saturday’s session will start at 9 a. m, 
and last until 1 p. m., at which time a 
luncheon for the chairmen of the several 
county committees will be given at the 
Syracuse Chamber of Commerce. During 
the morning session reports of all com- 
mittees will be heard and election of offi- 
cers held. 


New York Blue Goose Elects 

NEW YORK, May 7.—Walter H. Everett 
of Philadelphia, special agent of the Lon- 
don Assurance, was installed as Most 
Loyal Gander of the New York Blue Goose 
at the meeting Monday evening. Other 
officers installed by Grand Supervisor of 
the Flock W. E. Mallalieu are as follows: 
Supervisor of the Flock, O. J. Prior of 
Trenton, president of the Standard; Cus- 
todian of the Goslings, C. L. Purdin, as- 


sistant manager Liverpool & London & 
Globe; Guardian of the Nest, E. C. Ryan, 


special agent National Liberty; Keeper of 
the Golden Goose Egg, E. L. Sullivan, ad- 
vertising manager Home; Wielder of the 
Goose Quill, E. J. Breen, assistant to the 
manager of the National Biard. 


Miscellaneous Notes 
E. W. Hardin, formerly Oklahoma in- 
surance commissioner, was Wednesday 
presented with a gold watch and chain, 
to which was attached a Masonic emblem 
charm, by the employes of the insurance 
department. 


T. E. Braniff, president of the T. E. 
Braniff Company of Oklahoma City, left 
Friday night for Cleveland, O., to attend 
the meeting of the Chamber of Commerce 
of the United States. Before returning 
home he will proceed to New York, 
Baltimore and other coast cities. 
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PRINTED STATIONERY 
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QUALITY LITHOGRAPHED STATIONERY 


produced ona high grade 20 Ib. 
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AT LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 
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for several .years past, will commence 
writing automobile business immediately. 
The automobile department has been 
placed with the Agency Company, general 
agents for the Interstate Casualty for 
California. The firé department of the 
Millers National is with H. M. Dinsmore 
Company. 


Day Back on Job 


SAN FRANCISCO, CAL., May 6—Lloyd 
S. Day, manager of the Pacific Coast 
Automobile Underwriters Conference, re- 
turned to his desk last week after being 
away three months on a leave of ab- 
sence. Mr. Day was “presented’ with a 
three months leave by the conference, 
with the request that he devote the time 
to a thorough rest to recover from the 
ill effects of a hard year’s service, which 
had undermined his health. 





Policy Is Simplified 
The Indemnity Company of America, 
with home office at St. Louis, has simpli- 
fied and condensed its automobile tnsur- 
ance policies. It has left out superfious 
matter. It has reworded the appraisal 
agreement. The new forms are much 
more easily understood by policyholders. 
The new contract contains about half 

the printed matter as the old. 





“Full Coverage” Claim Upheld 

AUSTIN TEX., May 6.—The Texas Su- 
preme court has made final a decision of 
the Dallas court of civil appeals in an 
automobile loss case by dismissing the 
application for want of jurisdiction. The 
case was Merchants & Manufacturers In- 
ter-Insurance Alliance et al. vs. C. Han- 
son. The whole issue hung over the as- 
surances given by the Dallas local agents 
to Hanson and his wife that they were 
getting “full coverage” on their car. 
Each time the policy was delivered that 
assurance was given, according to the 
uncontradicted testimony. The agent 
said, in his evidence, that he did not 
think it necessary to explain how the 
liability was divided. The car was 
stolen and burned while in the hands of 
the thief. The claim arose over that 
loss. The courts held that the agent had 
bound the company by his repeated as- 
surances of “full coverage.” It now 
stands by virtue of the highest court’s 
refusal to entertain the application for 
writ of error. 


Northern’s 1923 Figures 


In the automobile number of The Na- 
tional Underwriter, the total of motor 
vehicle premiums of the Northern Assur- 
ance was given as $110,952, which would 
show a decrease in premiums from the 
previous year of $364,804. These figures 
were merely those of one department, 
however, the total motor vehicle pre- 
miums of the company being $479,980 and 
losses $168,598. The company reported a 
slight increase over the premiums of the 
previous year. 
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Jacob Nelson, manager of the hail de- 
partment of the Henry Evans compa- 
nies at Chicago, returned to his office 
on Monday after an absence of five 
weeks. Mr. Nelson was forced to un- 
dergo three intestinal operations, and, 
in addition, had a number of teeth re- 
moved. He is still suffering somewhat 
from rheumatism, but as the sources of 
infection have been removed he expects 
to be in normal condition again within 
another week or so. 


Charles W. Higley, president of the 
Hanover, who was the guest of honor 
at a dinner given at the Union League 
Club in Chicago last Saturday by the 
Knights of the Round Table of Chicago 
was presented with a handsome chime 
clock by the organization. Mr. Higley 
was “put on the grill’ before the presen- 
tation was made and required to answer 
a number of leading and misleading 
questions. 


-~ 
Charles R. Street, formerly president 
of the Fidelity-Phenix, who was last 
week elected vice-president and general 
manager of the western department of 





last Monday and spent two days at the 
Great American’s Chicago office. He left 
Tuesday night for West Baden, Ind., 
where he will be until May 19, when he 
will return to Chicago and actively take 
up his new duties. 

Walter H. Sage, who is retiring as 
general manager of the Great Ameri- 
can’s western department, has not as yet 
formulated his plans for the future. He 
will, during the remainder of the year, 
travel extensively. having the ambition 
to visit every state in the Union. 


William Aeneas Mackey, general 
manager of the Northern of London at 
its head office, expects to leave Lon- 
don May 17, sailing on the Aquitania. 
He will spend: six weeks in the United 
States and Canada. 


COURT’S VIEW OF ARSON CASE 


Federal Judge Comments Upon Testi- 
mony in Ann Arbor Stamping 
& Metal Co, Trial 


DETROIT, MICH., May 7.—The 
Federal Court decision recently granted 
in favor of a number of fire companies 
against the Ann Arbor Stamping & 
Metal Company has aroused consider- 
able interest in view of the fact that 
the companies charged arson and false 
swearing. A full copy of the court’s 
charge to the jury has just been ob- 
tained, and is of special importance in 
view of the fact that a federal judge 
has seldom expressed himself so plainly 
in a case of this kind. Regarding the 
alleged arson and the defense of fraud 
and false swearing the court said: 

Defines Policy Provisions 

“"‘Did the insured, 

ingly, wilfully 


Sarah Goffe know- 
and with fraudulent intent, 
furnish or cause to be furnished, to the 
defendants, sworn proofs of toss which 
were materially false, and which she knew 
or believed to be false?’ 

As I have already stated, one of the de- 
fenses urged by the defendants in this 
lawsuit is that the proofs of loss as filed, 
contained a fraudulent over-valuation. 


Each policy of insurance in suit pro- 
vides, among other things, as follows: 
‘This entire policy shall be void *** in 


case of any fraud or false swearing by the 
insured, touching any matter relating to 
this insurance, or the subject thereof, 
whether before or after loss.’ 

This provision is part of the standard 
fire insurance policy, prescribed by statute 
for use in this state; and if you find that 
there has been any violation of this con- 
dition of the policies on the part of the 
insured, Sarah Goffe, in regard to a ma- 
terial matter, in the proofs of loss, then 
there can be no recovery by plaintiffs in 
this case. 

Must Act in Good Faith 

False swearing consists in knowingly 
stating, on oath, and with respect to a ma- 
terial matter, what is not true, and what 
the person making the statement does not 
know or believe to be true. Policies of 
insurance are contracts, in the making of 
which insurance companies have a right to 
rely and repose confidence in the assured. 
Good faith and fair dealing are required 
of the insured. The insurance companies 
have a right to rely on the statements and 
oath of the insured, to show the nature 
and extent of the loss of the property in- 
sured, and the amount of the damage for 
which indemnity is claimed under the pol- 
icies. 

Therefore, the insured, Sarah Goffe, was 
bound to act in good faith in the mak- 
ing out of the proofs of loss, and to base 
her sworn statement of the loss upon her 
actual knowledge or belief. 

The amount of premiums paid on the 
insurance policies in suit, or on any other 
policies of insurance, have nothing to do 
with this controversy, and these facts 
should not be considered by you in arriv- 
ing at the amount of your verdict, should 
you determine that the plaintiffs are en- 
titled to recover. 


What Constitutes Fraud 


An intentional over-valuation of the 
property by the insured in the proof of 
loss, even with the hope or expectation 
that a compromise settlement at the actual 
amount of loss would result, would con- 
stitute fraud and false swearing within 
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done a general fire business in California | the Great American, arrived in Chicago] the meaning of the policies and would 


prevent recovery. 

A person who has had his property jp. 
sured, and has a loss, cannot make a false 
and fraudulent claim for an excessive 
amount and present it to the company, j¢ 
he knows that it is false and fr: audulent, 
without making the insurance void, even 
though the motive would be to hold a clyp 
before the insurance company, so that in 
he end he would get just what he th: ught 
was due him. He has no right to get just 
what he thinks is due him by that sort 
of method, and if he attempts that sort 
of method, he makes the insurance vojq 
and loses it all. The purpose of that 
clause in the contract, and the purpose 
of having the law that way, is to require 
people to present claims which they be. 
lieve are honest claims for their jp. 
surance.’ 





New York Federation Program 


The New York Insurance Federation has 
announced the program for the state con. 
vention to be held at Syracuse, May 16-17, 
The program will open with a dinner Fyi- 
day evening. The addres of welcome and 
response will be given by Mayor John H. 
Walrath and Edgar M. Griffiths, presj- 
dent of the federation, respectively. Jesse 
S. Phillips, former superintendent of in- 
surance, now general manager of the Na- 
ional Bureau of Casualty & Surety Under. 
writers, will deliver an address. There 
will be other addresses not yet announced, 
Saturday’s session will start at 9 a. m. 
and last until 1 p. m., at which time a 
luncheon for the chairmen of the several 
county committees will be given at the 
Syracuse Chamber of Commerce. During 
the morning session reports of all com- 
mittees will be heard and election of offi- 
cers held. 


New York Blue Goose Elects 

NEW YORK, May 7.—Walter H. Everett 
of Philadelphia, special agent of the Lon- 
don Assurance, was installed as Most 
Loyal Gander of the New York Blue Goose 
at the meeting Monday evening. Other 
officers installed by Grand Supervisor of 
the Flock W. E. Mallalieu are as follows: 
Supervisor of the Flock, O. J. Prior of 
Trenton, president of the Standard; Cus- 
todian of the Goslings, C. L. Purdin, as- 


sistant manager Liverpool & London & 
Globe; Guardian of the Nest, E. C. Ryan, 


special agent National Liberty; Keeper of 
the Golden Goose Egg, E. L. Sullivan, ad- 
vertising manager Home; Wielder of the 
Goose Quill, E. J. Breen, assistant to the 
manager of the National Biard. 





Miscellaneous Notes 

E. W. Hardin, formerly Oklahoma in- 
surance commissioner, was Wednesday 
presented with a gold watch and chain, 
to which was attached a Masonic emblem 
charm, by the employes of the insurance 
department. 

T. E. Braniff, president of the T. E. 
Braniff Company of Oklahoma City, left 
Friday night for Cleveland, O., to attend 
the meeting of the Chamber of Commerce 
of the United States. Before returning 
home he will proceed to New York, 
Baltimore and other coast cities. 
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REVIEWS YEAR’S WORK 
OF NATIONAL CHAMBER 


(CONTINUED FROM PAGE 5) 


was unanimous that the present forms 
of federal insurance taxation should not 
be changed excepting insofar as insur- 


ance should share in 
which may be granted 
business 


any 
other 


reductions 
forms of 


Insurance companies, as well as other 
forms of business holding farm mortgage 
investments in the northwest, were m- 
terested in the plans advanced by the 
president of the National Chamber to 
help correct the serious situation exist- 
ing in that section of the country. These 
provided for a proper diversification of 
crops, helping the farmers to finance the 
purchase of a limited amount of cattle 
and poultry as well as to bridge over the 
period of adjustment when taxes and 
interest on mortgages were in arrears 


For a long time the unfair and double 
burden laid upon policyholders by exist- 
ing special state insurance taxes has 
been recognized by insurance officials 
These taxes have constantly been in- 
creasing, yet the policyholders have not 
been aware of the situation because they 
are hidden in their premiums The in- 
surance advisory committee decided that 
the policyholders should know of exist- 
ing conditions With this idea in view 


a careful investigation was made by the 
policyholders’ section 
Act on Auto Thefts 


Frequently we hear automobilists com- 


Plaining about automobile theft insur- 
ance rates As we know that the major 
portion of automobile premiums goes for 
losses we turned our attention to ways 
and means of reducing thefts As a re- 
sult of the facts developed in an exten- 
sive investigation, the insurance advis- 
ory committee concluded that certifica- 
tion of automobile title laws would do 
much to reduce the number of stolen 
cars 

The National Chamber has repeatedly 


opposed the adoption of the principle of 
monopolistic state insurance Following 
the introduction of the Fitzgerald bill 
again in congress, the chamber corre- 


sponded with all members throughout the 


country The way in which the business 
men rallied to the support of insurance, 
one of the most important members of 


our business structure, was most grati- 





fying and encouraging 
Commend Safety Drive 

Out of the 8,000 incorporated cities and 
towns in the United States, available 
Statistics indicate that not over 200 are 
carrying on community safety activities 
There is a great need for a united move- 
ment of all organizations which can con- 
tribute to a reduction of lives lost and 
persons injured We welcome the lead- 
ership of Secretary Hoover in calling a 
conference for this purpose The insur- 
ance advisory committee and the depart- 
ment will do everything possible to fur- 
ther the objectives of Mr. Hoover's plan 
The insurance department has been 
encouraging and assisting chambers of 
commerce with their community safety 
problems At present there are over 80 
chambers which report community safety 
activities We expect this number to 
continue to increase In spite of the 
efforts which we and all other agencies 
an make, though, the problem continues 
to grow because of the inability of any 
one agency to reach all cities i the 
increasing complexity due to the rapidly 
mounting number of automobiles It is 
hoped that as a result of the Hoover 
conference, a cooperatiy movement may 
develop which, while not taking awa 
the initiative or activities of any one 
agency, will exercise a degree of leader- 
ship and stimulation which will make 
possible much greater sults than are 
now being secured 

In my last annual statement I men- 
tioned the organization of the National 
Fire Waste Council by the various fire 
prevention agencies The object of the 
council was to brine the resources of 
these various organizations In syste- 
matic way to the business men of the 
country in order that they might lend 
their aid in fighting fire waste Probably 
the outstanding achievement of the coun- 
cil last year was the initiation of an 
inter-chamber fire waste contest The 
fundamental idea was to have the var- 
ious cities throughout the country enroll 
in the contest with the idea of reducing 
their losses and improving local condi- 
tons 

We have encouraged chambers of com- 
merce and trade associations to establish 


insurance committees in order that each 
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association may develop and 
insurance service for its membership. 
These committees devote their attention 
primarily to the policyholders’ aspect of 
various insurance matters and act in be- 
half of the policyholders’ interests. In- 
telligent action by these committees will 
do much toward meeting the external re- 
sistance due to various fallacious theories 
which are inimical to the continued pro- 
gressive growth of the protection af- 
forded by the insurance institution. 
Although much progress has been made 
in the development of insurance commit- 
tees, many more are needed. This brings 
to those affiliated with the insurance in- 
stitution an exceptional opportunity to 
serve their communities. Every chamber 
of commerce should have its policyhold- 


render an 


ers’ service or insurance committee. 
The insurance men should take it upon 
themselves to help bring this about. 


With detinite provision made for a pol- 
icyholders’ service we urge the business 
men to develop a definite program which 


will provide for educational, legislative 
and conservation activities We have 
not only assisted in the development of 


these programs but when called upon we 
have trequently contributed toward their 
fulfillment. 





Aid Company Members 

While developing policyholders’ serv- 
ice, there has been a growing demand 
from insurance companies for certain 
types of service. We have been allow- 
ing this to crystallize in order that we 
might know just what the needs of the 
companies and agents are. During the 
service year of 1922-23 we received many 
more requests for information from those 


affiliated with the insurance institution 
than during the preceding year. In fact, 
inquiries from amounted 
to 26 percent of during the 
present service may be di- 
vided into four Requests in- 
volving research or relative 
to other types of the general 
business structure; insurance information 


these 
all 
year 


classes 


sources 
received 


These 


information 


business or 


relative to administration, federal legis- 
lation or sales; information relative to 
foreign insurance legislation and condi- 


tions abroad; involving a fed- 
eral wherein we act as an in- 
formation agency happenings in 
federal departments or secure ‘ific in- 
formation or other from them 


of particular interest to correspondents. 


requests 
service 
as to 
spec 


assistance 


NO LEGAL RESTRAINT 





IS PUT ON SEPARATION | 


(CONTINUED FROM PAGE 4) : 
contentions of the Union companies 


He said the west was swarming with 


Union field men intent on separation, | 


with the implication that this was in 
pursuance of an agreement for uniform 
action. He asserted that as many as 
eight or 10 field men visit an agency at 
one time, the alleged intent being to 
intimidate by show of numbers. He de- 
clared there were 5,000 to 10,000 mixed 
agencies, producing $40,000,000 of an- 
nual premiums, thus showing the stake 
of the Bureau companies in the issue. 
Where mixed agents did not resign 
their Bureau companies, he alleged, the 
Union companies withdrew and estab- 
lished other agencies and gave the new 
agents the expirations. He stated he 
been in conferences where Union 
men openly declared they stood for flat 
commissions and were determined to 
their agencies. 


had 


separate 


Mr. Belcher in his affidavit stated 
that the Bureau companies and mixed 
agencies do not want separation; that 


Bureau do withdraw 
irom mixed agencies but insist on keep- 
ing such agencies intact for the benefit 
of the agencies and ail companies; that 
the Bureau companies do not pay any 
excess or and that 
the Bureau has never raised or changed 
its own commissions to agents and does 
not now contemplate making any 
change; 


companies not 


secret commiussions 


y such 
and that the allegation that the 
Bureau companies pay increased or se- 


cret or different or other commission 
rates to agents than the Bureau has 
ever paid, is untrue. He said the pre- 
tended objection of the Union com- 


panies is that Bureau companies pay 
higher commissions, but in fact the Bu- 
reau companies in mixed agencies pay 
the same as the Union companies, but 
pay the Bureau scale in Bureau agen- 


cies. 


| brought about 


j and 


WESTERN BUREAU IN 
ITS ANNUAL SESSION 


(CONTINUED FROM PAGE 3) 
manager of the Firemens of Newark 
group and chairman of the executive 
committee of the Bureau. No mention 
of St. Louis or other of the excepted 


cities was made upon the convention 
floor and no legislation with respect 
thereto apparently will be proposed. 


Fred Silber, attorney for the Bureau, is 
scheduled to speak upon legislative mat- 
ters. 

Yunker Gives Views 





position of the Bureau compa- 
nies on the present situation in fire in- 
surance was reviewed by Charles H. 
Yunker, retiring president of the Bu- 
reau, speaking on “What is the Matter 
With Our Business?” before the meet- 
ing. Mr. Yunker said in part: 


Unfortunately, we are at times mis- 
judged by some who often have but a 
limited and superficial knowledge of the 
business and little if any experience in 
the conduct of the same. They seek to 
have us battle over trifles and grow hys- 
terical over imaginary dangers. They 


loudly harp upon a few insignificant evils, 
but totally ignore many virtues. They 





CHARLES H. YUNKER 
President Western Insurance Bureau 


breed a spirit of contempt for the past 
that bodes ill for the future. 

It is to be regretted that we have, 
even in our own business ranks, men who 
offer no constructive assistance in dis- 
posing of the sometimes complex situa- 
tions which naturally develop, but who 


readily join in an unjust criticism of our 
business methods, ferret out and enlarge 
upon petty evils—overlooking entirely 
the overwhelming benefactions — cause 
retrogressive measures to be adopted, 


and foster and encourage destructive 
legislation It was this spirit, together 
with the spirit of greed and selfishness 
on the part of certain interests, seeking 


to dominate and corral the business, that 
the abrogation of the con- 

agreement, which for over eleven 
efficiently functioned, establishing 
maintaining highest 
cooperation tability 
all of 


ference 
years 
degree of 
attained 
territory 


the 





and s ever 


by our business in the 


| covered by it, including the Rocky Moun- 





tain field, 
through the 
abrogators, it is 
effect, and working most satisfactorily. 
The minor evils which may exist in 
the conduct of our business, as they also 
exist in the conduct of every other 
portant business, can be properly 
rected only by those directly interested; 


where, at the 
insistence of 
still in 


request and 
its critics and 


full force and 


cor- 


and intermeddling on the part of out- 
siders can only delay and hinder the 
inauguration of such reforms as may be 


necessary. 

It is, therefore, most 
we regain and retain 
management of our own business affairs, 
in order that the same may be properly 
and economically conducted in the best 
interests of well as those 
of our agents and the public. 

We have seen the orderly, correct and 
proper conduct of our business seriously 
impeded during recent months by unwar- 
ranted attacks from those with whom we 


imperative that 
the control and 


ourselves as 





—— ——————————— = 
were associated, in their ruthless at. 
tempts to dominate the conduct of oyr 


business regardless of the destructive 
effect on the business of a multitude of 
agents which was established and prog. 
pered on what they had a right to be. 
lieved was a permanent working agree. 
ment, the terms of which were dictate 
by the companies themselves. In prac. 
tice these arrogant and domineering 
forces have denied the right of freedom 
to the agents in the exercise of their 
inherent and individual privileges in the 
manner to which they are entitled and 
have been accustomed, causing needless 
turmoil and financial loss and constitut- 
ing on the whole a policy indefensible in 
any just and reasonable manner. 
Attempts have been made, by those 
who seek to avoid responsibility for their 
own reprehensible action, by means of 
false and misleading statements to place 
the blame upon the Bureau companies 
for the deplorable condition and unwar- 


ranted disturbance of our business ang 
the business of our agents, caused by 
the abrogation of the conference agree. 


ment. 

The facts are, however, established ang 
cannot be refuted that the Union, by 
mandatory resolution, introduced by the 
representative of a British company at 
the meeting held in Montreal, abrogated 
the conference agreement and inaugu- 
rated the un-American plan of separa- 
tion, and that no act of the Bureau either 


caused, or could have prevented, the 
action taken. 
While there has not as yet been pre- 


sented any good or sound reason for the 
abrogation of the conference agreement 
there is no doubt that the proponents 
and sponsors of the resolution for its 
abrogation were desirous of having the 
separation movement inaugurated and 
knew that the adoption of the resolution 
would bring about that result. That 
separation would 1ecessarily follow 
abrogation must be conceded by everyone 


having a knowledge of the facts and 
circumstances. 


The attitude of the Bureau Since the 
abregation of the agreement, and up to 
the present time, while upholding our 
rights and the rights of our agezts, 
has been one of conciliation and favor- 
able to compromise upon an honorable 
and fair basis to all concerned, for the 
good of the business and the benefit of 
the agents and the public. 

We need offer no excuses for any ac- 
tion we have taken, and believe that we 
are entitled to and will receive the full 


our agents and the American 


in our position 


support of 
public 


Would Exempt All Mutuals 


WASHINGTON, PD. C., May 6.—A bill 
to exempt farmers’ or other mutual in- 
surance companies from corporation taxes 
under the revenue law has been intro- 
duced by Congressman Black of Texas 

Mr. Black’s measure provides that farm- 
ers’ or other mutual hail, cyclone, cas- 
ualty, life or fire insurance companies, 
and certain other mutual companies, such 
as telephone, ditch, ete., shall be exempt 
from taxation under Title III of the Rev- 
enue Act relating to taxes on corporations, 
provided the principal source of the in- 
come of such a company consists of 
amounts collected from members for the 
purpose of meeting and ex- 
penses. 

The bill also provides that the organiza- 
tions specified shall be exempt from all 
prior income, war profits and excess prof- 
its taxes, and that any such taxes assessed 
against or collected from such organiza- 
tions shall be abated, credited or refunded 
as provided by law 


sole losses 





Decision on Violating Provisions 

MADISON, WIS., May 7 ‘A person who 
violates the provision of an insurance pol- 
icy requiring notification in the case of 
taking on additional insurance can not col- 
lect on the first policy, the supreme court 
decided Tuesday. 

This is an appeal from the circuit court 
for Calumet county. The plaintiff there 
brought action to recover $3,400 by reason 
of the loss of his house and contents by 
fire. The defendant, a mutual, defended 
on the ground that the plaintiff had se- 
eured additional insurance on his property 
without notifying the defendant company, 
as required by a provision in its policy. 
The circuit court rendered judgment in 
favor of the defendant, and the plaintiff 
appealed. 

“We find no facts in the record that dis- 
close any waiver on the part of the de- 
fendant,” said Justice Vinje. “It had 4 
right to and did deny liability as to the 
loss on the house from the time it knew 
of the additional insurance.” 


XUM 
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ANSWER IN CHICAGO SUIT 
DECLARES UNION’S STAND 


(CONTINUED FROM PAGE 3) 


had their agents not been seduced by 
the complainants to act unjustly and un- 
fairly toward respective defendants and 
discriminated against them. 


Bad Effect of Mixed Offices 
Recognized by Union Companies 


Defendants state that no mixed agen- 
cies have been formed for some time 
past and that the evil economic features 
thereof have been recognized by com- 
plainants, as well as defendants, and 
that with the view of minimizing of the 
evils thereof, the conference agreement 
was made and that, but for such agree- 
ment, such mixed agencies would have 
been terminated by the defendants many 
years ago; and that the defendants have, 
for some years past, recognized that 
mixed agencies were promotive of evil 
and unethical practices, which the de- 
fendants, nevertheless, bore under such 
conference agreement, 

When such conference agreement was 
by the complainants terminated, no ob- 
ligation of any kind rested upon the 
defendants to continue such status. 
which they state was, and is, detrimental 
to the business of the defendants and 
productive of constant friction and, in 
particular, undermines the fidelity of 
the agents of the defendants and which 
the defendants severally have determined 
to end as an unethical and improper re- 
lationship; and although they, the de- 
fendants, expect it to be costly and be 
productive of loss to them, the defend- 
ants, they are prepared to proceed there- 
with so that evil practices in their busi- 
ness may be terminated so that they 
may be represented only by loyal agents 
and not subjected to a constant under- 
mining of their business by financial in- 
ducements offered by others to divert 
and take said business away from the 
defendants. 


No Purpose of Injuring the 
Bureau Companies 


Defendants have not in any wise acted 
for the purpose of injuring the business 
of the complainants in the mixed agen- 
cies, but they have severally acted only 
for furtherance of their own respective 
business interests, and more specifically, 
the defendants deny a conspiracy on or 
about Oct. 1, or before or since, to force 
agents to cease writing for non-Union 
companies. 


Choice Was Left Entirely to 
the Local Agents 


Defendants have, in many cases, with- 
drawn from mixed agents and left such 
agents as the sole representatives of the 
complainants and other Bureau com- 
panies. In other cases, in order that 
such said agents might consult their own 
interests and not have just complaint 
that they have been wrongfully treated, 
notice has been given in advance to 
such agents solely to give such agents 
an opportunity to protect their own in- 
terests according to their own judgment; 
and agents have been allowed to choose 
which companies they would retain. 

Defendants respectively have not, nor 
have any or either of them, proceeded 
by agreement, concert and conspiracy 
as alleged, nor have they urged or so- 
licited such mixed agencies to cease 
writing and placing insurance in non- 
Union companies, excepting only that 
the said defendants, each for himself and 
not by concert, conspiracy or joint act. 
have discussed with their agents, as well 
they might, their relations with them 
and the conditions upon which they 
could continue the agency and not con- 
tinue it, and have severally used legiti- 
mate and proper arguments to such 
agents as to where their own best in- 
terests lay. 


Attitude of the Union on 
Agency Expirations 


Defendants have uniformly advised 
and instructed such agents, which in- 
structions have become public, have 
been given publicity in the press, that 
any agent representing both so-called 
Union and so-called Bureau or non- 


| Union 





companies, if determining to 
cease relations with the defendants or 
any of them, would be unmolested: en- 
tirely in their business and the business 
of said agent recognized as his own, 
but the complainants, to the contrary, 
and their associates in said Bureau, have 
covertly threatened the expirations of 
such agents if they ceased relations with 
them. And the defendants are informed 
and believe that the complainants have 
so threatened the said Joseph E. John- 
son. 

Defendants further state that they ad- 
mit that Joseph E. Johnson of Sycamore 
has a mixed agency, in which defendants 
respectively have been represented by 
him for a long time, and that after the 
establishment of such agency represen- 
tation of the defendants, complainants 
entered such agency. 

Defendants deny that they demanded 
from said Joseph E. Johnson anything 
jointly, but state that their represent- 
atives severally gave said Johnson the 
election to continue with said several 
defendants, and advised the said John- 
son that they, the said defendants, re- 
spectively, were unwilling to continue 
his agency relations so long as he main- 
tained agency relations with companies 
paying excessive commissions. 


Alleges Threat of Bureau on 
Policy Expirations 


That said Johnson freely, and of his 
own option, after discussion of such 
matter stated that his hesitancy in the 
matter was owing to the fact that the 
Union companies agreed to respect his 
expirations and leave his business unmo- 
lested but that the Bureau companies, 
namely, the complainants and their asso- 
ciates were unwilling to so state that 
they would respect his business, and that 
he was fearful that the complainants, by 
unfair practices, would ruin his business: 
that said Johnson, after discussion of 
said matters with others and after con- 


sideration of his own interests in the 
matter finally stated that he would re- 
tain his relations with the said defend- 


ants last aforementioned in preference 
to retaining his relations with the said 
Bureau companies. 

That said Joseph E. Johnson has been 
left without any threats or coercion to 
exercise his own judgment as to the 
conduct of his business, but that the 
resnective defendants do not wish to re- 
main in said agencv if the complainants 
remain therein. and that such wish and 
desire of the defendants is not inspired 
bv malice, ill-will or desire to ruin or 
injure complainants in any wise, but as 
a proper and legal measure of self pro- 
tection of their own business and inter- 
ests, and snecifically the defendants deny 
that they in any wise used anv threats, 
duress, coercion or intimidation upon 
said Joseph E. Johnson, or that his de- 
termination to resign from the complain- 
ants was the result of any threats, 
duress, coercion or intimidation. 


Imnossible to Have Longer 
Harmonious Relations 


The defendants severally denv that it 
is possible longer to have any harmon- 
ious relation in such agency while the 
complainants remain therein and con- 
tinue their evil and unfair practices, and 
that if such relationship of the com- 
plainants has been profitable to the 
complainants, it has been made profit- 
able only by their unethical and unfair 
methods of taking to themselves pre- 
ferred business and causing said agent 
to give unprofitable and undesirable 
business to defendants. 

That it is not the wish of the defend- 
ants to continue their relation to said 
Joseph E. Johnson if his relation with 
complainants and other high commission 
companies continued, and the attitude of 
them, the said defendants, respectivelv 
is no different toward the complainants 
than to anv other person or comnanv 
indulging like practices; is not inspired 
bv any ill-will, malice or other improner 
motives or anv desire to injure or dam- 
age complainants but solely for the pro- 
tection of the respective defendants of 
their own business and affairs. 

Further answering, the defendants say 


|made demand on numbers of agents to 
determine whether they would represent 
such defendant or high commission com- 
| panies indulging in the practices of pay- 
|ing commissions, such as those of the 
|}complainants, and that many of said 
| agents have elected and determined to 
|cast their fortunes with the. complain- 
}ants; whereupon said respective defend- 
|ants have terminated their relations with 
such agents and have, in each such case, 
respected the. business of such agents 
and said agents have replaced a large 
amount of the insurance theretofore with 
such respective defendants, with the 
complainants and their associates com- 
panies, whereby the defendants have en- 
tirely lost such business; and they, the 
defendants, have at all times indulged in 
|a reasonable observance of the rights of 
such agents and permitted them free 
from any duress or threats to dispose 
of their own affairs as to them seem 
proper and without any effort to cause 
such agents by threats, coercion or like 
acts to act contrary to their own will 
and judgment. 


Divided Company Fealty Is 
Held Illogical 


And defendants further answering 
state that the defendants are old estab- 
lished companies and have been estab- 
lished for various periods of time, some 
of them more than 100 years; that they 
have gained esteem and regard of the 
insuring public and have so gained the 
regard and esteem of the public by eth- 
ical and fair business practices, and that 
such fair and ethical practices have be 
come commonly known among agents; 
that they respectively are unwilling to 
jeopardize their business bv having as 
their representative in local committee 


representatives with a divided fealty, 
|who would be prone to extol the sup- 
| posed merits of insurers of inferior 


| standing in the business world for dis- 
honest reasons and have secret commis- 
|sions designed to undermine their loy- 
lalty; that the defendants respectivelv 
have lost the loyal representation of 
many of their agents by the corrupting 
force of the course of conduct of the 
complainants and thev, the defendants, 
respectively are unwilling to pay such 
higher commissions, which must neces 
| sarily be reflected in increased cost to 
the insuring public and create a spirit 
of disloyalty among agents of the de- 
|fendants respectively; and the defend- 
|ants respectively submit that they have, 
in no wise, acted unlawfully nor ma- 
liciously, nor severally committed any 
acts in anv wise involving the interests 
of complainants, except solely and ex- 
| clusively for the protection of the rights 
lof the respective defendants as well they 
might. 


Will Liquidate the Liberty 
ST. LOUTS, May 7.—Stockholders of 
the Liberty Fire of St. Louis held a spe- 
cial meeting in the home office this 


week for the purpose of passing on 
{the contract to reinsure the company 
|with the Great Western Fire of Chi- 
| 

cago 


The Great Western proposed to as- 
sume outstanding policies and contracts 
of insurance of the Liberty Fire and to 
pav al! losses under them. Then the 
company will be liquidated 
| Today a special commission appointed 
lhvy Superintendent Ben C. Hyde of 
| Missouri met here to pass on the rein- 
surance contract. 


Rimington Leaves La Salle Fire 


It is announced that H. H. Riming- 
|ton. vice-president of the La Salle Fire 
|of New Orleans. has resigned, effective 
| June 1. and will terminate his connec- 
tion with the company. Mr. Riming- 
|ton has been the managing underwriter 
lof the company and until the annual 
| meeting was its president. He has been 


|connected with the company during 
|the last two years. G. W. Stubbs was 
|recently elected president. Mr. Rim- 


|ington is well known to the business 
| both as a home office and field man. 


Offers Some 
ng . 
Further Suggestions 

OHN BERWALD, prominent local 

agent at Davenport, la., who gave 
some suggestions regarding the desir- 
lability of improvements in agency ac- 
counting in a recent issue of THE Na- 
TIONAL UNDERWRITER, has made a further 
suggestion on loss reports in a letter 
sent recently to all the companies he 
represents. In that letter he said: 

“Regarding reports on fire losses, I 
|can assure you that it would be a prac- 
\tical idea of your company to get this 
lout in triplicate, for on all the small 
|losses, when you ask us to make out 
the loss report for you, we have to go 
back for numbers and everything else, 
| and it is a great waste of time to look 
|}up records again. Whereas if we had a 
|copy it would simplify matters. I think 
|you owe this consideration to the 
j}agents, as you are not paying us to at- 
{tend to such losses which I, as one, 
|think is very unjust. For only think of 
|it—if you would have to send your state 
|agent to settle losses for less than $100 
how very high your expense account 
| would run up.” 

Mr. Berwald’s former article has 
brought about some interesting corre- 
spondence between Mr. Berwald and T. 
|C. Parsons of Chicago, who prepared an 


| accounting system several years ago 
| while chief accountant in the western 
department of the Commercial Union 


| group at Chicago, which was very well 
received at the time. Mr. Parsons en- 
|dorsed very highly the suggestions 
| made by Mr. Berwald, saying in a letter 
ito him: 

| “Your suggestion is timely and should 
| be vitally considered by all company 
managers as being the voice and feeling 


of a great majority of local agents 
throughout the country today. 
| “In this world of progress and en- 


lightenment the insurance companies, 
whole, are many years behind in 
the handling and efficiency of their ac- 
|counting system, never having pro- 
gressed materially or modernized their 
| system of accounting, and today their 
| method of handling the business through 


asa 


their accounting with agents is just 
where they started. 

| “Upon reading your article in THe 
NATIONAL UNDERWRITER, it occurs to me 


that if a number of the agents would 
present their views, as you have done, 
it would be a question of only a short 
|} time when some progressive and enter- 
| prising manager would seek a modern 
| system of accounting and stand abreast 
| with the banking, mercantile and manu- 
facturing world who are using the me- 
chanical accounting system, where their 
volume is sufficient and the saving of 
|} expense is a prime factor.” 








Omaha Chambers Plans 

OMAHA, NEB., May 7.—The Insurance 
Division of the Omaha Chamber of Com- 
| merce have advanced their May dinner to 
| Friday evening, May 9 
|}ceptionally interesting 
jevening. G, E 
Information 


have an ex- 
program for the 
the Casualty 
House of Chicago, 


and 


Turner of 
Clearing 


will speak on “Governmental Interfer- 
| ence with the Business. Richard E. Ver- 
|}nor, manager of the Fire Prevention de- 
| partment of the Western Actuarial 
3ureau will talk on fire prevention, and 
|}Sam C. Carroll, formerly attorney for 
the Kansas Insurance Department will 
also be on the program. H. E. Worrell 
vice-president of the Omaha Life will 


|act as toastmaster. 
Since the nature of the addresses is of 
special interest to the insuring pubfTic, a 





large number of business men will be 
invited by different insurance agents to 
be their guests at the meeting. An at- 


tendance of at least 300 is expected. 





William D. Reed, vice-president of the 
Northwestern National Fire of Milwaukee, 
has left for a two weeks’ eastern trip. He 
will first attend the annual meeting of 
the Western Insvrance Bureau at Briar- 
cliff Manor, N. Y., after which he will 
visit at the New York branch of the com- 
pany. Prior to returning to Milwaukee, he : 
will spend some time visiting with his 
two sons in New York. Mrs. Reed ac- 
companies her husband. 








THE NATIONAL UNDERWRITER May 8, 1924 





—... 

















An announcement of Special Interest to 


ILLINOIS and MISSOURI AGENTS — 


A rapidly growing company creates opportunities for wide | 
awake agents. | 
} 





This Company has now entered the State of Illinois and has | 
the most desirable agency contracts open in that state for the right | 
men. We are prepared to give the service to Illinois Agents | 
which has built the enviable reputation of this company in the 
other states in which we have operated. 


This company is licensed to write the following lines of 


Insurance: 

Public Liability Workmen’s Compensation 
Automobile Liability Accident and Health 
Collision Burglary 
Property Damage Plate Glass 


and to execute Fidelity and Surety Bonds. 


Surplus to Policyholders over 


$1,100,000 


Federal Surety Company 


**A National Institution of Service’’ 


HOME OFFICE: W. L. TAYLOR 


Davenport, lowa Vice President and General Manager 
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HOBBS WILL GO INTO 
COMPANY EXPERIENCE 


Representative of Insurance Com- 
missioners Will Study Data 
as to Compensation 





BROSMITH GIVES VIEWS 





Travelers Vice-President Declares Re- 
adjustment of Rates Should Be 
Done Through Regular Channels 





NEW YORK, May 8.—Casualty com- 
pany executives are still greatly exer- 
cised over workmen’s compensation 
business, and regret that a more sym- 
pathetic attitude was not taken by the 
insurance commissioners recently in ses- 
sion at Pinehurst, toward the appeal of 
the underwriters for better rates. The 
position of the state officials is that prior 
to the creation of the National Council 
on Workmen’s Compensation Insurance 
two years ago, the company managers 
stressed the importance of predicating 
rates upon ascertained experience, and 
that such experience would be secured 
through the tunctioning of the new or- 
ganization, The commissioners declare 
their flat opposition to horizontal rate 
advances, insisting that they will not 
sanction increased figures until the need 
for these is clearly disclosed. 

Contention as to Reserves 


The answer to this upon the part of 
insurance men is that the necessity of 
higher rates is sufficiently attested by 
the latest company figures filed with the 
state departments, under which they 
were compelled to put up increased re- 
serves aggregating several millions of 
doliars. In some quarters it is contended 
that the reserve exaction is unduly se- 
vere and further that the New York de- 
partment should allow a company to 
take credit for reserves put up upon its 
other lines of business where these are 
shown to be too liberal. 


Hobbs to Make Research 


The situation is further complicated 
by'the position taken by the Travelers 
in holding that its operations in com- 
pensation insurance have not demon- 
strated the inadequacy of the rates now 
charged. While it has not made any 
money upon the line, on the other hand, 
it has not handled it at a loss. Clarence 
W. Hobbs, representative of the Na- 
tional Convention of Insurance Commis- 
sioners upon the National Council on 
Compensation Insurance, is giving in- 
tensive study to the general proposition, 
and plans shortly going to Albany, 
where, having access to the records of 
the companies on file with the insurance 
department, he will get experience fig- 
ures of various kinds for a number of 
years past. 


BroSmith Gives Views 


At the hearing before the compensa- 
tion committee of the Insurance Com- 
missioners Convention, Vice-President 
William BroSmith of the Travelers said 
that losses were not the only cause of 





RECEIVER APPOINTED 
MISMANAGEMENT IS CHARGED 
Indiana Mutual Casualty, a Sherman & 


Ellis Organization, Is Named 
in Suit 


INDIANAPOLIS, IND., May 6.— 
William P. Evans, former prosecuting 
attorney of Marion county, was ap- 


pointed receiver for the Indiana Mutual 
Casualty by Judge Sidney S. Miller, in 
superior court, on petition of U. S. Lesh, 
attorney general of Indiana. This In- 
dianapolis mutual was operated by Sher- 
man & Ellis of Chicago and was organ- 
ized in 1922. 


Mismanagement Is Charged 


Attorney General Lesh, in his petition, 
alleged that certain officers of the cas- 
ualty company were guilty of miscon- 
duct and mismanagement of the firm’s 
affairs; that they were causing property 
and assets of the company to be dissi- 
pated and were diverting assets, income 
and credit of the company to the use of 
officers and persons not members of the 
corporation. He also alleged that cer- 
tain of the company’s officers were at- 
tempting to pay from the firm’s assets 
and funds large sums to individuals and 
corporations not owed by the casualty 
company. The firm was said by Lesh 
to be in danger of insolvency. 

The complaint alleged further that the 
company had issued through certain of- 
ficers, policies of insurance for a cash 
premium and without any contingent lia- 
bility being assumed by the members 
and policyholders when at the time of 
issuance of the policy the casualty com- 
pany did not have a surplus of $100,000 
as required by law. 


Succeeded Reciprocal 


The Indiana Mutual Casualty has been 
operating since 1922, and writes work- 
men’s compensation insurance. Sherman 
& Ellis, Inc., are managers of the In- 
dianapolis offices. C. C. Williams is 
secretary of the company and also is 
secretary of Sherman & Ellis. Frank 
H. Ellis is president of the casualty 
company. The Mutual was organized to 
take over the business of the Indiana 
Manufacturers’ Reciprocal Association 
in 1922. Sherman & Ellis, Inc., is also 
attorney-in-fact for the Associated Em- 
ployers’ Reciprocal of Chicago, 

In issuing the receivership order, 
which ordered the receiver to take 
charge of the property and assets of the 
Indiana Mutual Casualty and manage 
and operate it until further order, the 
court, said, “The court having heard the 
evidence and being duly advised in the 
premises, finds for the plaintiff that the 
allegations of plaintiff's complaint are 
true, that the defendant is in imminent 
danger of insolvency and that a re- 
ceiver be appointed for the defendant in 
said case.’ 





the unfavorable experience. THe Na- 
TIONAL UNDERWRITER asked Mr. BroSmith 
po ps his thoughts to writing. He 
said: 

“At the meeting of the compensation 
committee of the National Convention 
of Insurance Commissioners in Pine- 
hurst I said that my impression was that 

(CONTINUED ON PAGE 63) 








RESENT ACTIO ION KEENLY 
SURETY OFFICIALS AROUSED 
Claim Made That Confidential Infor- 


mation Got to Brokers Who Are 
Punishing Certain Companies 


NEW YORK, May 7.—While the 
majority members of the Surety Asso- 
ciation of America at the recent meet- 


ing voted in favor of restricting the pay- 
ment of 30 percent commission to the 
five agents each office was privileged to 
appoint in the Borough of Manhattan, 
and to refuse the allowance upon i <. 
rocal business,” the issue can hardly be 
said to have been definitely settled. Sev- 
eral offices have asserted their determi- 
nation to have it again threshed out 
before the rule becomes operative on 
June 1. The vote on the question was 
carefully taken at the gathering and the 
names of the companies favoring the 
limitation policy have been circulated 
among the surety brokers. 
Taken Up by Brokers 


It is understood that the matter was 
discussed at a recent gathering of the 
local brokers organization. Be that as 
it may the offices that dared to take a 
stand in favor of restricted commis- 
sions are being sharply discriminated 
against by a number of brokers in the 
placing of risks and several have suf- 
fered heavily on that account. 

Naturally the offices being pilloried are 
sore, holding that the dissemination of 
highly confidential information and to 
such prejudicial effect, is not only un- 
ethical but most contemptible. They 
resent the action keenly and are pre- 
pared to put up a stiff fight at the gen- 
eral association meeting soon to be held. 
Whether, in the light of the storm of 
protest that has been raised against the 
new rule by the brokers, the measure 
will be rescinded remains to be seen. 
Opinion is sharply divided upon the 
question, a survey of the company opin- 
ion indicating that a majority favor the 
rule’s retention. 


Bad Elevator Accident 
In Ashland Block; 
A Chicago Building 


N spite of all precautions used by 

up-to-date office buildings for safe- 
guarding passenger elevators, there is 
frequently an accident which shows the 
necessity of carrying full limits on ele- 
vators in the way of liability insurance. 
This week an elevator in the Ashland 
block at Chicago fell seven stories. 
There were 15 persons injured in the 
accident. All the passengers were hurt. 
One man had a leg broken. The break- 
ing of a defective bolt was given as 
the cause: of the fall. The Ashland 
block elevators were recently inspected 
and were shown to be in good shape. 





Becker Succeeds Heather 


F. S. Becker, Jr., has been appointed 
executive representative of the Globe 
Indemnity at Chicago succeeding J. L. 
Heather, who was recently transferred 
to the home office as superintendent of 
casualty production. Mr. Becker has 
been special agent of the company in 
Pennsylvania. He began with the Globe 
in the burglary department. 





ACQUISITION COST HAS 
BEEN STANDARDIZED 


Superintendent Stoddard of New 
York Declares Agreement Has 
Been Very Effective 


SITUATION IS IMPROVED 


Relates Conditions That Preceded the 
Calling Together of Company Ex- 
ecutives in Important Conference 


the Insur- 
Convention at 
C., Commissioner Button 
of Virginia in a sharp encounter with 
Superintendent Stoddard of New York 
declared the latter had forced the cas- 
ualty acquisition cost on the casualty 
companies. At the meeting of the Cas- 
ualty Insurance Club of Rochester, 
N. Y., last week, Mr. Stoddard ex- 
plained his part in that movement. He 
said: 


At the recent meeting of 
Commissioners 
Pinehurst, N. 


ance 


“I believe in insurance supervision by 
the state. I am opposed to the state 
taking part in the insurance business. 
There is a clear line separating the two 
which can be understood by analyzing 
certain recent events in the insurance 
world. Many of you have heard the 
story of how the rules governing cas- 
ualty acquisition and field supervision 
cost originated, but, at the risk of repe- 
tition, I am going to describe once more 
the events leading to their adoption. 

Constant Complaints Heard 


“In the spring of 1922 there were 
constant complaints concerning the cas- 
ualty insurance business, Officers of the 
companies came to me and said that is 
was impossible for any company to be 
in the casualty insurance business and 
to remain honest in its underwriting 
practices. The opinion seemed to pre- 
vail that a considerable percentage of 
the business written by almost every 
company was improperly written. One 
officer remarked in my presence that he 
would be unwilling to have his company 
bond the officers of most of the other 
companies as to their honesty. Efforts 
had been made by executives of the 
companies to arrive at an understanding 
but disagreements constantly arose. It 
was told me that when the company ex- 
ecutives arrived at an agreement, most 
of them had worked out a scheme for 
beating the agreement before they went 
back to their ‘own offices. Of course, 
much of this was untrue and most was 
exaggeration, but the fact remains that 
when the men in the insurance business 
have no faith in their fellows, then a 
general feeling of unrest will prevail 
which will soon be communicated to 
the public. If executives in the casualty 
insurance business call each other dis- 
honest, the public will be apt to believe 
that they are all telling the truth in that 
regard. 

Threat of State Insurance 
“In the midst of the charges and re- 


criminations which were being made 
came the threat of state insurance in 
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the form of a compulsory state fund for 
workmen’s compensation. Also, at that 
time the Lockwood committee was in 
session, and was applying for added 
powers so as to investigate all casualty 
and fire insurance companies. In addi- 
tion to all of this, the mayor of New 
York City came out with a statement in 
which he advocated the city entering 
the insurance business. Matters were 
brought to a head when one of the com- 
panies started a commission war in the 
burglary business. As a result, I sum- 
moned to a conference the highest ex- 
ecutives of all casualty companies doing 
business in New York. I laid the facts 
before them, and told them that some- 
thing must be done. I said that if they 
did not settle their own troubles they 
should not complain if some ‘wild- eyed 
radical’ settled their troubles for them. 
I urged them to take the agents and 
brokers into conference, and to work 
out a solution of their difficulties. 


Saw Vigorous Means Must Be Taken 


“T knew that the casualty insurance 
business was inherently sound, and that 
the men who were managing it were 
honest. The broad-minded executives 
who were present recognized that vig- 
orous means must be undertaken to save 
the situation, and they announced, in 
answer to my _ statement, that they 
would meet and endeavor to settle their 
differences. The acquisition cost rules 
were the result. There has been much 
misunderstanding concerning them. 
Many persons believe that I wrote the 
rules and ordered the companies to 
comply with them. On the contrary, I 
never saw these rules until after the 
companies and agents had submitted 
them to me in practically their final 
form for my approval. 


Submitted Them to Commissioners 


“As they seemed to be reasonable, I 
submitted them to the National Con- 
vention of Insurance Commissioners 
where they were unanimously approved. 
At the hearing before the commission- 
ers, someone stated that the rules did 
not materially change existing commis- 
sions, and I answered that the person 
making that statement did not know 
what commissions were really being 
paid. Previously, hidden commissions 
were common, and no agent knew ex- 
actly what some other agent was re- 
ceiving. It is no longer a matter of 
bargain in which the faithful agent who 
does not care to threaten his company 
with loss of business is apt to receive 
the lowest commissions. Certain com- 
panies found it hard to accommodate 
their business to the new rules, but an 
overwhelming majority put them in ef- 
fect almost at once. 
Cost Has Been Standardized 


“As a result, the acquisition cost of 
the casualty business has been stand- 
ardized, and I am informed by members 
of the agency committee of the confer- 
ence that the rules are approximately 
95 percent effective throughout the 
United States, and that this percentage 


will increase. This is truly a remark- 
able result. It vindicated my belief that 
the casualty business was inherently 


sound, and that it could manage its own 
affairs. I have done what I can to have 
the companies comply with the rules. 
Where the rules have seemed to be irk- 
some, I have urged the companies to go 
to the agency committee and present 
their views. As have previously 
stated, what has been sought to be ac- 
complished is a standardization, and if 
the rules prove to be imperfect in any 
particular, there should be no objection 
to their being changed. As a result 
there is a much better feeling pervading 
the casualty insurance business. The 
success of the casualty acquisition cost 
rules is a justification for those persons 
who believe that the instirance business 
is capable of solving its own difficul- 
ties.” 





John J. 
of the 
York 


Degnan has been appointed 
local claim department for the New 
Indemnity at St. Louis and will 
Shortly open offices on the tenth floor of 
the Pierce building. Clarence FE. Collins 
will be in charge of the company’s in- 
department. 


spection 


| 





LICENSE IS REVOKED 


ACTION TAKEN IN OHIO CASE 





Superintendent Conn Claims Agent’s 
Violation in Placing Lloyds’ Bonds 
Is Clear 


COLUMBUS, O., May 6—H. L. 
Conn, superintendent of insurance, to- 
day rendered his opinion in the case of 
the E, P. Lenihan Co. of Cleveland, 
charged with insuring deposits of Cuy- 
ahoga county in the Municipal Savings 


& Loan Co., of Cleveland, with Lon- 
don Lloyds, which is not ‘admitted to 
Ohio. 


Revokes Lenthan’s License 


Mr. Conn’s holding is as follows: 
“It is the order that the licenses for 


1924 of the Lenihan Company, Leni- 
han & Co. and Lenihan, individually, 
are and each is hereby revoked. Any 


in the Lenihan organization who hold 
agents’ licenses will be called upon 
without delay to appear here. Since 
there are connected with the organiza- 
tion a number of persons who have 
been licensed as solicitors, their licenses 
automatically expire, for an insurance 
solicitor can work only through a li- 
censed agent. If there are any solici- 
tors in the Lenihan office who desire 
to file applications for new connection, 
we shall give such consideration to same 
as their participation in the above mat- 


ter justifies. 

Mr. Conn says that the result of 
realizing on these policies may possibly 
have some bearing on any applica- 
tion Lenihan may make for a license 
if he should apply again. He also says 
that the information is to be turned 
over to the prosecuting attorney of 


Cuyahoga county. It is plain, Mr. Conn 
says, that the Lenihan organization has 
violated the law in more ways than 
one. He declares that the plea of non- 
attention shows that Lenihan is an un- 
suitable person to have a license and 
adds that letters show that Lenihan 
connived at the practices complained of. 


Question Lloyds’ Procedure 
There is still some uncertainty as to 
what position Lloyds will finally take 


on the loss under the $850,000 deposi- 
tory bond executed on behalf of the 
Lloyds underwriters. It was at first 
intimated that there would be a denial 
of liability on the grounds that the 
county commissioners and the county 
treasurer had exceeded their legal au- 
thority in making deposits of county 
funds in an institution of that character. 
Now it is learned that the Lloyds agent 
has intimated that the Lloyds under- 
writer may follow the lead of the Amer- 
ican surety companies as to the settle- 
ment of the loss, but the intimation was 
such as to indicate that a compromise 
instead of full payment of the loss was 
expected. It may be the intention of 
one or two of the smaller surety com- 
panies to seek a compromise because 
of the questions as to the propriety of 
the depository, but it is understood 
that the large surety companies fully 
recognized the obligations they assumed 
and will make payment in full just as 
soon as they can secure the exact de- 
posit figures from the receiver. 

The sureties on the deposits of Cuya- 


hoga county with the Municipal Sav- 
ings & Loan Co. are as follows: Lloyds, 
London, $850,000; National Surety. 


$200,000; Independence Indemnity, 


$125,000: Northwestern Casualty & 
Surety. $50,000; Union Indemnity, $50,- 
000; Columbia Casualty, $50,000; In- 
demnity Ins. Co. of N. America, $25,- 
000. Total $1,400,000. 

It is stated that a number of other 
surety companies are interested in the 


loss by reason of having reinsured part 
of some of the above direct lines. 


LENIHAN’S STATEMENT 


E. P. Lenihan, of E. P. Lenihan: & 
Co., said this week that a cable from 
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B. F. Bushman Advanced by Detroit 
Company—W. J. Graham Succeeds 
Him as Secretary 





DETROIT, MICH., May 6.—B. 
Frank Bushman, prominent Detroit 
realtor and financier, has been appointed 
general manager of the General Casualty 
& Surety, in complete charge of all de- 
partments. He will be entirely respon- 
sible for the executive and financial 
management of the company, although 
duties formerly assumed by C. E. Scat- 
tergood, who held the title of vice-presi- 
dent and general manager, have been 
divided among other officers. Mr. Scat- 
tergood has joined Miles M. Dawson & 
Son, actuaries and engineers of New 
York City, as an active partner in that 
organization. 

Mr. Bushman has been secretary- 
treasurer of the General Casualty for a 
number of years and is one of the com- 
pany’s principal stockholders. He is suc- 
ceeded as secretary-treasurer by William 
J. Graham, manager of the Hayes In- 


surance Agency of this city, who has 
been a director of the company for a 
number of years. Mr. Bushman also 


has been a director and a member of 
the executive committee almost since the 
inception of the company. He has large 
real estate and financial interests in this 
city and has been particularly active in 
the promotion of building operations. 


Elmer H. Dearth, president of the 
General Casualty, has taken a _ three 
months’ vacation on account of ill 
health. 


PLATE GLASS OFFICES MERGE 


Connecticut Plate Glass of Torrington, 
Conn., Takes Over Mutual Plate 
Glass of Unionville 


The Connecticut Plate Glass of Tor- 
rington, Conn., on May 1 took over the 
business of the Mutual Plate Glass, the 
only other exclusive plate glass com- 
pany in Connecticut. 

Under the terms of the deal the Con- 
necticut Plate Glass will assume all the 
assets and liabilities of the Mutual Plate 
Glass. The Mutual, located in Union- 
ville, Conn., and established in 1895, 
will wind up its affairs and go out of 
business, leaving the Connecticut Plate 
Glass in the field to itself in Connecti- 
cut, as an exclusive plate glass com- 
pany. 

The officers of the Torrington com- 
pany are: President, James E. Mallette; 
vice-president, Frank J. Damon; secre- 
tary, Ennis E. Mallette; treasurer, Her- 
man W. Huke. The company has an 
authorized capital of $200,000 with paid 
capital of $50,000, half of which is held 
as surplus. By taking over the Mutual 
Plate Glass, the Connecticut Plate Glass 
will more than double its present busi- 
ness. 

Robert E. Taft was president of the 
Mutual Plate Glass and A. K. Foley, 
secretary. Its 1922 premiums were $29,- 
488. 


his London correspondents, C._ T. 
Brownie & Co., stated that in talks with 
many of the underwriters at Lloyds they 
expressed themselves as favoring the 
following of the American surety com- 
panies in whatever kind of settlement 
they may make with the Cuyahoga 
county commissioners for the loss of 
$1,400,000 funds that had been depos- 
ited with the Municipal Savings & Loan 
Co., now in receivers’ hands. 





Arthur I. Graham, for the past seven 
years an inspector for the New Amster- 
dam Casualty, has been given charge of 
the inspection and engineering department 
of the Illinois service branch of the Re- 
public Casualty. 
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METHOD INVESTIGATED 





MAKE STUDY OF CONDITIONS 





Bureau of Mines Will Endeavor ty 
Point Way in Which to Equal- 
ize the Rates 





WASHINGTON, D. C., May 6— 
The problem of determining methods 
whereby underground compensation in- 
surance rates for metal mining compa- 
nies can be equalized in proportion to 
the underground hazards involved, has 
been taken up by the Department of 
the Interior, through the Bureau of 
Mines. In serial 2590, by Byron QO, 
Pickard, mining engineer, Bureau of 
Mines, the writer briefly reviews the or- 
igin of accident compensation, gives a 
digest of state compensation laws, and 
describes types of insurance carriers, 

This will be followed by a study of 
the basis of premium rates, risk differ- 
entials and cost of compensation insur- 
ance to mine operators. These data 
will be supplemented by an analysis of 
the accident hazards in different metal 
mining methods and practices, and the 
severity and frequency of accidents 
classified by time lost and period of ex- 
posure to hazard, for different states, 
mining methods, occupations and na- 
tionalities. Attention will be given to 
standardized preventives for  under- 
ground’ accidents in metal mines, and, 
finally, the classification of underground 
metal-mining hazards for workmen’s 
compensation insurance premium rating, 

Germany Had First Law 


It is stated that Germany in 1884 en- 
acted the first workmen’s compensation 
law. Austria followed in 1887, Norway 
in 1894, Great Britain in 1897, Ttaly and 
France in 1898, and Spain in 1900. 

The first compensation act to be en- 
acted in the United States was in 1902, 
when the Maryland legislature passed 
an act providing a cooperative accident 
insurance fund. This law, however, was 
declared unconstitutional after being in 
effect two years. In 1908 Massachusetts 
passed an ineffective law, and during 
the same year a federal act was passed 
which was the first real compensation 


law in the United States. It was not 
until 1911 that the larger industrial 
states began taking the subject seri- 
ously. At the present time practically 


every prominent industrial state has rec- 
ognized the virtues in compensation for 
accidents to industrial workers, by the 
passage and enforcement of effective 
statutes. 

The progressiveness of American pri- 
vate corporations was demonstrated, 
however, by the fact that several years 
before the states considered compulsory 
compensation measures, many large em- 
ployers made more or less effective pro- 
visions to lessen the workmen’s losses 
through accidents. These measures often 
consisted only of hospital treatment, but 
some provided compensation for per- 
manent disability or death. Some of the 
larger corporations grouped themselves 
together to provide certain protectiomto 
injured employes. 

Added to Cost Sheet 


Through the enactment of these em- 
ployer’s liability laws, metal-mining 
companies have been compelle d to add 
a new item to their cost sheets, in the 
form of premiums for insurance to cover 
their liability for lost-time compensa- 
tion of employes injured during the 
course of their employment. This cost 
is a variable in the different states = 


with different mines, due not only t 
different laws and assumed and sie 


puted rates, but to varied mining prac- 
tices. The cost of insurance on the ton 
mined or pound of metal produced 
amounts to considerable. Some opet- 
ators believe that a much fairer an 
more moderate rate of insurance could 
be established, and still leave a pre 
for the companies assuming the risk, i 
an intelligent study of mining Pied 
and hazards were made. 
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GRADE CROSSING RISK 


SEEK TO REDUCE ACCIDENTS 

















American Railway Association Dis- 
cusses Methods of Eliminating 
Menace cf Grade Crossings 

H. A. | , r th 
Delaware, ! caw tern Rail- 
way t mice \merican 
Railw iy AS c last 
week, Said oO rad¢ 
crossi! t try ould cost 
at least $19,000,000,000 Chis figure was 
at ita 
base on a very conservative estimate 

Grade Crossings Increasing 
The me sociation was 
over to of plans for 
g rrade crossing 
ts. I! persons W 
and | in such acci- 
211ts Cc 5 col £ more 
ect a 199% =. d > 
serious ever) eat in 1922, 7 ide 
crossings wert eliminated t 560 
were added, making a net increase of 
3,855. 

It is apparent that the hope « rbol- 
ishing all crossings is futile, 
while they I being added five times 
as fast as old ones are removed More 

the terrific cost of such an under 





g precludes that possibility within 








the present generation. The problem of 
reducing the number otf ac nts must 
be approached throt igh greater precau- 


throt izh education 
84 percent of 
involve mo- 


tionary measures and 
of motorists, inasmuch as 
all ¢ 
tor walliiee. 


crossing casualties now 


Keep Red Light for Danger 


was one to 
other than 
automobiles, 


for danger sig- 


suggestions 
some color 
rear of 
} 


Among other 
the effect that 
red be used on the 
and that red be reserved 
nals alone. Under the present condi- 
tions there are many red lights and 
signals to be seen along every highway 
that motorists pay little attention to 
them, with the result that sometimes a 
red light really indicating danger is ig- 
nored. It was also urged that uniform 
appliances recognized by the associa- 
tion be adopted in all states. 

Education of all of the 15,000,000 mo- 
torists in the country must be under- 
taken at once. This part the pro- 
gram must include the adequate licens- 
ing of every motor car driver. A li- 
cense should be issued only after an ex- 


so 


of 


amination into his ability to drive a 
car, and into his character and habits. 
The educational program should be 


started in the public schools by definite 
instruction concerning the dangers of 
railroad crossings. 


Many Provisions Adopted 


Some of the provisions adopted 
were: 

1. Highways that recross and cross 
tracks should be relocated 

2. Adjacent crossings should be con- 
solidated. 

3. Physical conditions at crossings 
should be favorable to the highway 
traveler. 

4. The proximity of railroad tracks 


should be desi 
uniform and 
5. All 


standardized, 
indication. 
and devices 


gnated by 
unmistakable 
extraneous signs 
should be excluded from immediate vic- 
inity of grade level crossings. 

6. Railroads should perform their full 
duty in giving notice of approach of 
trains 

7. The right way to drive a motor ve- 


hicle upon a public highway should be 
restricted to qualified possessors of a 
license issued by proper authority and 


revokable for cause. 


Motor Regulation Needed 


8. Motor vehicle accidents 
Personal injuries should be reported 
public authorities for statistical 
other purposes. 

Motor driven carriers for hire upon 
highways should be under the jurisdic- 
tion of railroad and utility commissions. 

19. Such commissions should be em- 
Powered to require all such carriers for 


involving 
to 
and 
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Question Is Raised As 
. 
TWO ISSUES OF INTEREST TO THE To Rhode Island Case 
TOM ro 7 = 
ADJUSTERS OF ACCIDENT CLAIMS 
N official of one of the companies 
— _ — ———— ——- — ———— = = nas raised a question on a story 
BY GEORGE BROWN published by THe Nationat Un- 
\ Apr. 10, page 46, as to the 
; » y 4 + 1 . ’ 4 ‘ af” . 
of Ro \N S \s to e theres tf n sal of t United States Supreme 
i i for dis for arg ’ ts Ci entertain an appeal in tl 
ire p i hi st tl f ( t the t M s. Lalonde nvoly 
cerned in the sli g back as he k the cab ( itionality of the Rhode 
to der accident double in ity, 4 I; '] 1915 had been upheld by 
icy provisions. said when we were settling ‘the ] de Island courts. The nited 
( 1e insurance ¢ = ‘ 1 . | Gene ; 
rine insura man wat o know Faxi Gives Exclusive Service | States eme Court held that it did 
whether i 8 us p n¢ 4 1 ) the " i; i ] 1 { » l ctl l I 1¢ Case, 
week i I ( ( 1 ‘Not so ou’d notice I } ] 11] sarht a +i 
i u ; ihe suit I 1g by a patient 
| mul e inden on « mini rH do u fge a taxi Is I | ag t D 1 surgeon. The 
ties, oper n fees r ins conveyance a ou’d have | it up yi d States | & Gi had 
Answer is e that | S 1 | squawk, wouldn’t you, lrive 1} ans de e policy on La- 
me } 1 1 1 el . ae — 
be made on SIS ¢ he eek i ( ed a ) pi uj } 1 The pat t re vered damages 
demnity payabl t of s passenger or t rou | ned ay ie leged ne g e of the surgeon in 
|ment. If tl week d x1, the compa ent it and you | treating her. 1 state court held that 
' 7 ‘ * } rr + a } } 1 » 
| increased <0 pe nt, s the e « riven ir the t er ) 1 e | th \ n of the Rhode Island law 
; »lall bv + , | ' 

} eration tee wot ha ¢ € ib DY he ~— You { | making the insurance company directly 
20 percent. If this be 1e as to opera- | 91-40. Why didn’t 1 us itt 1} liable for any ages recovered against 
tion fees it would hold « | ood on | Save 31.30 bec ¢ ou unted the | t sured was constitutional and did 
all other paym« rrovided for the | speed and the exclusive u of at |} not « ive the surance company of 
policy ln other words, y ired an au r | its property witl due process of law 

Status of Taxicabs our private 1 pers lu d to! nor did it impair t obligation of the 
, , l intents and purpos t was you to | contract. 
Th othe inte! t question S a r tl tt y sg ld } . | ] 
; oO ne . Ol ou u I i . . . 
to whether taxicabs a public conve é = > : | Company Could Be Sued 
neces and ther ic ll = 1 nign 107 your exch se if ou |} Ke : j 

| rr _ say — ef re, ca tor do e il had the ‘lack’ to cover ¢ ill. } It is held further that the insurance 

| emnity, Authority tor a reply in the He saw th Om : } company might be sued along with the 
alirmative 1s tound in several quoted et" cHE PONt, OF ¢ . ° | insured and a recovery had against both 

| court decisions entirely satisfied with sing mi : 
urt de . Teas } ' ot them and that if the insurance com- 
l think the sibel oa 7 have settled enough cla a thou : hae 
hink the diticulty as to increase in ad ie ck to te - “aes * | pany did not set up as a defense its limit 

f caneieds atl ak Si or st lave learned that some ; . 

|} Operation tees and other special indem 1 a - 7 od perience : : of liability prescribed by its policy, judg- 

ities cz > eT » ie a } CiallMmants are greedy enougn and n in *.9 2 
nities can be overcome by using this | ~ ers , eas — ment and execution could run against it 
language: “If the a ao enough to take your shoes irom you | , ¢ : 
language: f the original weekly I let fae : in the full amount of the verdict, al- 
, Voge ee . hy sine Sat re you et them, but the average mai } ers ; omer itemitads 
demnity provided in this policy is $ ind that is 93 percent, asks for though it might be the policy limitation. 

S anda lat 1 > p cent, asks tor no r . ° “ 
I have never been asked but once by a] tha; as aed ; he official in question brings up the 
va be : lan a square deal. To ask settlement last par h: 1 ‘ hz ead 
client to pay the increase on the opera-| on the basis of accumulation on opera-| 4. Qo ee ML sets re oe 
tion fee and I promptly asked him where | tion and other fees and on cae aa oe de — in rye? a very 
he “got that stuff. Original weekly | public conveyances isn’t giving the con Caresuny 2 i not = that the — 
indemnity” knocked him out. pany a square deal. ge ty Rick oe egg aces oN aie ah 
of the story were correct. 
hire to stop and take full precautions at ; replace - ate 2 . Attorney Joseph A. McCullough of 
a ake ful é Si replace any glass broken, whic speci- Initead & ot als : 
railroad crossings, hed in Pt = dul p th W oe 1S Speci the | nited States Fidelity & Guaranty 
m 2 - - ,< > Cv a red 

11. In states where full stop is not “One dresres hel - - orig was asked to answer the official. He 
required by law, motor drivers should not | _. his cli ot we Pp put ieel that he states that it is true that the case of 
be permitted to exceed a speed of ten aig us chents very important service | Morrell vs. Lalonde reported in 114 At- 
miles per hour withiy 300 feet at any | the sale of such a policy, this espe- lantic Reporter, 178, does not contain 
railroad crossing until positively assured | Cially applying in the case of merchants, the statement to which attention is 
no train is approaching. who alw ay F : se Se 

12 R — , : ap indi io always rely upon their sale, to 41 called. He says, however, that if anyone 

2. Red should be used only to indi- | large extent by making a display in their « far “M ll vs. Lalonde, 120 

‘ate imminent danger and positive stop > on ia will refer to Morre vs. Lalonde, 12 
cate im t danger and positive stop. | show windows. It is generally agreed Atlantic Re ; 38, he will find that 
Cautionary indication including rear tlantic Keporter, 438, he will find tha 





light of automobile should be of some 
other color. 

13. Crossing flagmen should be _ in- 
vested with authority to arrest persons 
disregarding stop signals. 

14. Public interest in the preventing | 
of highway-railroad crossing 


should be available 
means. 


15. 


encouraged by every 


The principles of safety should be 


included in the curriculum of every 
school. 
A. W. Whitney on Program 
Other speakers on the program were: 
Frank Milhollan, president of the North 


tailroad Commission- 
ers; William D. B. Ainey, chairman Penn- 
sylvania Public Service Commission; 
William McAndrews, superintendent of 


Dakota Board of 





schools, Chicago; A. W. Whitney, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; N. H. Loomis, American Bar 
Association; George M. Graham, National 
Automobile Chamber of Commerce, The 
meeting was formally opened by the 


a letter from President Cool- 
his whole-hearted endorse- 
purpose of the meeting 


reading of 
idge giving 
ment of the 


| Plate Glass Field 
Not Fully Worked 


— HENSCHKE, manager of the 
casualtv department of the Insurance 
Company of St. Louis, 
cussing plate glass insurance 
Bulletin of the Insurance Club 
Louis points out that many plate 
insurance men fail to properly 


in dis- 
in the 
of St. 
glass 
work 


Agency 


their field and lose much business as a 


result. He said: 

“Plate glass insurance is a class which 
can be termed as one of the most sim- 
ple policies written by the companies 
undertaking this hazard. It agrees to 


accidents | 


that plate glass insurance is most vital 
to this class, as a result of the fact that 
| the companies writing this hazard are 
; in a better position to make replace- 
| ment than individuals who carry their 
own risk, which in itself, is a service to 
the policyholder. 

“It is not, however, only the merchant 
who feels the need for this. insurance, 
as the field is, indeed, a large one, 
applying to such risks as hotels, resi- 
| dences, apartments, churches and build- 
| ings of every description, including the 
coverage of all types of glass, regardless 
| of make or design. 

“Show cases, interior and exterior, in- 
cluding their shelves are an expensive 
proposition to make replacement, and 
this part of a plate glass risk is often 


overlooked in the writing of a plate 
glass policy. 

“In addition to this, brokers fre- 
| quently neglect to remind their clients 
| that a plate glass policy can also be 


made to cover replacement of lettering 
and painting, which very many in- 
| stances is shown on merchants’ win- 
dows, and as a result of this elimination 
it very frequently causes a lot of trou- 
ble and embarrassment to the company 
result of misunderstandings. 

“It is needless to say that in the writ- 
ing of this class of insurance, once the 
policy is written, it usually ‘sticks’ and 

| results in leads to other lines of insur- 
ance.” 


in 


as a 


Coast Companies in Line 


Out of 37 
| business in 


casualty companies writing 
California, 30 are members 


of the California Conference on Acqui- 
sition Cost. Of the membership 24 
companies are now operating in full 


accordance with the rules of the organ- 
ization, while it expected that the 
| remainder will correct their present ar- 
| rangements. 


is 


the Rhode 
curiam, decided 


Island supreme court, per 
that the order denying 


motion to modify judgment so as to 
limit liability (U. S. Fidelity & Guar- 
anty), would not be disturbed, no such 


objection having been raised in the trial 
court nor on exceptions to the supreme 
court. In its opinion the court uses this 
language: 

Extract From the Decision 


“It thus appears that throughout the 
trial of this case, up to the motion ask- 
ing the superior court to vacate the 
judgment entered, the defendant com- 
pany did not raise the question now un- 
der consideration. The case came before 
us for review solely upon the exceptions 
contained in the defendants’ bill, which 
were to be heard and determined by us 
in conformity with the statute and the 
rules of this court. None of the excep- 
tions as presented to us sought to have 
this court pass upon the failure of the 
superior court to limit the amount of 
the liability of the defendant compar; 
to the ‘amount of the face of the policy.’ 
We find no reason therefore for modify- 
ing the order by which the cause was 
remitted to the superior court for the 
entry of judgment. Nor should the ac- 
tion of the superior court in refusing to 
vacate said judgment be disturbed.” 


Boosting Electrical Machinery Cover 


For the puprose of promoting the de- 
velopment of electrical machinery insur- 


ance on the Pacific Coast, H. L. Hubbell, 
assistant supervisor of that department 
for the Royal Indemnity, is touring Cali- 


and Washington. Mr. 
a notable growth of this 


fornia, Oregon 
hubbell predicts 


class of coverage during the next few 
years, not only on the coast, but through- 
out the entire country. He pointed out 
that the cover was not so technical as 
to be beyond the proper understanding 
of a non-technical agent. 
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Total Auto Liab. Other Liab. Work Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. Dam. & Co}, 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
Me GORE. cccvecesens s 312,421 $ 47,632 $ 6,914 8 1,085 $ 505 $ 1,332 $ 2.418 $ 118,906 $ 14,925 $ 28,182 $ 10,409 $ 43,465 $ 5,977 $ 63,277 $ 
MOtRa Lille .ccccseses 556,861 58,539 10,025 44,810 11,178 336,052 8) ere) ee ee ee 
American Auto ...... 49,537 2 cee Se ehed EOCSSe Cebeee. COeeiwee, B4200bes <6a0en ae: “Kaen. Temata Ieee ee: amma: SORE e leer see 
American Empl, ..... 7,189 en sabeaced 65 eme Semnte) | Geese, .\eeaebelek, | wiatenelaws ae «sews eum .: ee ee... se ee 
American Cas, .ee.... 9,899 2,022 3,770 51 Me “Gocco, “SesbseEe Sewtesele —saomese  4aeee< 1,874 S64 STB Cw ee ees 1,919 
American Guar. ...... Dt: ctictende webtbhes  —@060"e ~ S040 ne &b0008 ~ Peeteees. ep eeeeS de AeGGNe 208K PEPRde | KHSACE FRR GES Kaieee sans 
Amer. Mine Own..... Pe! eee fife ees  atheke  WEbeen sheen ae 84,503 CS 0 Se a emelete ‘ “ aes + twas r 
Amer. Mut. Liab...... 378,661 4,998 335 9,469 1,016 361,036 PE Sw eke. aise ikke “SOGRE Onan Iee 3,156 462 
American Reins. ..... a rrr UD cvceseas Server rr eee eee oe oaateml ee vesecy, “eevee acbanee 
American Surety ..... 233,804 Soe, Bede DAS Be Seee ceewdeae 174,949 SES «sense 938 e40ess 38,9045 1,002 ...... 
Autoist Mutual ...... 2657 it Mette | pee eeees CEKREeED REAR ERe ceeteee Awtese, SOR, UNREWe —seeaie » ees - 
Bankers Mut. Aut.... 97,026 25,074 OR A ee, eee es: See See naie. Cateta, SAO “bead “he hige 49,407 ‘14. 587 
Bld. & Mfg. Mut. Cas. 83,74) ‘st . are 11,52: 2,094 72,224 hee “Atak Fae | wESSes rer rere 
SOSMMDIA CMB, «cccers 56, 927 1 1,437 1.613 3,059 29 19.950 3,003 2,4 7 3 1,1 81 5,01 = 7,698 399 
Commercial Cas. ..... 49,539 3,831 667 RE 18,805 3,738 1,617 29 917 L888 413 
Continental Cas. ..... 301,918 10,227 4,102 6,382 379 31,730 teeeee 2,864 6,579 5,587 2,076 
Detroit Fid. & Sur.... 44,977 oe “Loweee. \4inces, Geeed) “eaaes . wnat ). i ee eo ee Peer 
Eagle Indem. ........ SD Geckscis - > Seckee wehens” Goeees 6 seeaee eo ceee ce eees : omer 
Employers Indem. ... 108,526 50,752 2,717 1,092 307 60,964 —T54 6,416 | 80 4,864 2,642 
Employers Liab, ..... 693,876 13,086 55,896 9,390 414,713 4,528 2,220 30,222 39,934 11,554 
Europ. Gen. Reins.... 87,194 f —25  aerrenes BP aesieus . 7,165 reese. 36,548 ott 27 
Federal Surety ...... 99,184 5.771 479 eat 23,462 9,415 57,153 10 06 3 = 566 942 4,22 P 
weeeey & Cas... cccce 376,388 37,908 15,900 27,169 10,415 126,012 81,949 4: a 14,309 21,071 6,408 41,065 18,747 
Fidelity & Dep....... 171,802 See Cole RS, “ee aptatieetals 579 49,204 16,931 16,46: severe 10,947 1,556 
General Acci, ........ 117,148 21,2 271 3,667 9,571 1,159 65,028 DUE cthehine Sah eae 155 36 10,201 5,094 
General Reins. ....... 7,121 ere eet —39 ee Be ésecvves 1,105 ft . Gr ae 79 
Georgia Cas. ......... 70,298 10,091 984 5,137 514 43,258 eer ae ee _ 820 ee 
Globe Indem. ........ 217,885 23,775 7,479 11,437 158 $1,306 40,542 48,177 —25 6,175 9,481 
Guar., No. Amer...... 370 peeesees Ceecee sevece tink @iibhede deeasare. eeedwees saCins Cees cbse re 
Hdw. Mut., Wis....... 32,528 15,609 5,147 901 TaD sceces a 8 }§6=6h CS ones. wader Seep eee 
Hartford Acci, ....... 223,062 86,962 33,437 4,150 10,547 340 90,384 38,514 397 1,26 3,662 
ne? Cee . ow ececs 286,785 104, Se etree Mp eee poe be © eae 6odn0chan abies —<6d0600 aehess sadent Sesgee saeawa 
Hoosier Mut. Aut. eS RMU aaa el el" aha stein. winged - NUREGeS Canteen oseeease) keeaen,!)  HNiaiwh Aenea, Cares “exeere 
Indem. of Amer...... Seo 83484 2,768 ccvcs aie Pde ie) gala tine a putea: dee en ee wees es eee . teers re ss wees on se. 
Indem. of No. Amer.. 210,815 26,635 10,696 28,032 677 ans 39 35,760 13,558 9,148 2,912 4,461 635 13,647 8,086 
Independence, Ind, ... 27,647 4,364 75 ree 4,909 3,186 ...... ore er TE. wanna 1,621 5 
Indiana Lib, Mut..... a )6=3—Uli‘“ HD 3cccceses 86 606u0-0 ae neeeks 108.102 bietee Bidetn “Gteeen- denroe! Gheetiee deen 
Ind. Mut. Cas......... 241,422 MUN. so das oc 8,430 ee “SEEED cucexes csmean ‘sscins SS Ae eee a, Se 4 323 
Integrity Mut. ....... 83,108 ee. issace 2,400 13 65,170 1,08 164 1,624 ) 280 
Interstate Cas. ...... 3,575 2,557 oo ae ee cee 6 -bgee knee Oe A6eneeae Sedtes Btecie Celene Cheese Sbes0'8 366 
Lib. Mut., Mass....... 50,312 1,717 60 4,787 16 eee — BG DRE oo ksvaces (didees, <eenews KG0000 FenRee © onammer 72 
BUOOIM AGGL, ...cccee ee C0 ccc teoh <chbbew AGene- waedee ‘stew nee™ et Leeda ~tveee seen 
Lloyds Pl. Glass...... te ee | ea a ial a eee 17,130 eeeeee 
London Guar. .....--- 27,950 40,731 3,046 | 217,724 es 209 ov 
London & Lanc....... 15,364 3,189 320 19,054 7D 3,024 7,002 
Lumb. Mut. Cas. 54,731 1,483 5 65,920 1,140 7S §GQe «seven 19,067 
eC io ee eM eons)” einai i gi6etees wOSaCRee CASS OS SEARED HKSROS CBFSEEE 26 o:4's ss SL on... 
Maryland Cas. ..... ‘ 262,604 3,486 11,092 284 100,198 10,117 4,037 14,846 6,161 
Mass. Bonding ....... SO,S66 560 a 1,134 1,188 654 1,170 93 
Medical Protect. ..... ae % | ae 46,855 SOBRE. .cckach> wateuees, AckKbend Séedete aedene BAC Se Yesece eRRSee -eewalaw | ewiee 
Metropolitan Cas. .... 2,901 os ct the. Wetetidee — Sivk Gece 12,428 >,152 DE. @ushen adcomdiie Aten 
Mid American M. Cas. 316,508 147,208 jj  24@ .cccce 1,413 336 208,488 Seen cones eaieee  Seee Siena <“seewes sealed 260 31 
PE ctvdcnses De i “eisesean Shten0 seanee hes KEK RS Bentew es ee 
ie eS CME ie (kas eee bake. Seebenes sodeoeme A eee 
PE Ol cecsc A <OE listaness: shakeoe aawnee SRE IRA RS a a ee ; 19,967 B9GG ais % Hv 258 
New Amsterdam ..... 5,490 8,054 4,226 56,52 32,876 47,325 3,051 12,946 5,194 10,225 5,449 
ere: oo Ce MT 6 eta ‘Sdeeks SRSMEEAR Sadness detenkae  Sebans 1,83 OB wasenc- coche 
New York Indem..... 92917 + j| #895 4,887 ...... ae 3,7 895 BBR sesess os kerri 656 a 
ee cgi | | 60 EE Ga “lets ‘Segue ceetos €2352nkk “CReNNees SRREREEE d5rmw, aie LeOG éuavee ‘ts000e0 “0d5R Rie 
N. W. Cas. & Sur..... 150 pga ‘ Se «semanas 4010 ...... ee 758 1,186 
Norwich Union ...... 20,530 2,461 > |. wide ine 11,724 5,915 wccceces 929 173 .. Serer 2,419 1,803 
Gesen ACC .......00. 377,887 7,248 4,392 195,22 116,734 6,351 9,737 1,551 21,567 18,238 23,243 9,196 
Ohio Casualty ....... 47, AST ‘cc. e6CeGhs -aeadk 8a ISGEbdCn BRbED Nie arenes Mebats Asan «began. “Wateee, dele 
Phoenix Indem. ...... 5.7239 oo? Ae ke 2,642 [ant  anreenwes 361 169 — a 960 
Preferred Acci. ...... 100,048 1,355 | ‘MEGNChas eeeese See Kewes itn.) knees 3,940 1,785 6,566 
Republic Cas, ....... ‘ 140,395 1,568 1,542 66,160 46,740 37,013 4,865 4,030 1,194 
Royal Indem. ........ 167,010 8,745 742 75,456 55 18,668 4,334 2,223 S515 1,48 
meecerity Mut. ..ccsccc meee 0 0téi‘zdLé«COO 0 0€©=© «CRD lceccne 8 ae ere ere ee ee ee ee ee : 
Southern Sur. ........ 280, 1 40 5.477 6.825 290 73,012 102,621 4,021 1,187 1,207 257 
Standard Acci. ....... 269,746 7,22 11,874 411 119,987 ‘ 24,317 S7 80 1,507 2,597 
Sun Indem, ....... ee 8,203 a 1,982 45 3,106 GB ccc ess )8=6—te eee) 60s eteee )8=6e eeese 
Travelers ......cseos- 968,192 59,602 11,251 619,864 WERE cacaetae |. kekaes Gombe piles teas. culties A 
Travelers Indem + oe) 836d,‘ Gaeweees “Seaese  saacue TE peek eeak -SRER RNS -Kewise.s 21,2 (,274 18,825 
Pe Oe Sibsccne Ree 4. Bee evéeeneen «haces 1,150 + ek itive “Cttane ‘Steere 000956. O82 pe8 “Weseren 
Union Indem. ........ 7.004 9,403 2,183 792 1,680 34,493 112 4,689 1,718 1,118 
os 2, COT oc tseee 107,896 10,712 4,424 i aoe ‘a &eoeen 1,640 1,685 615 
U. 8S. Fid. & Guar..... 121 2 4,571 197,497 292,486 58,266 23,597 10,875 11,776 
Western Auto., Kan... SO, Cee ee cae Sao Gaede |. emer.  Sekuew ‘Seen  wemens 
Western Cas., Ill.....  =%239  |§ 4,499 ..... a cbikeen Os ON  seesaes ‘sewess Weegee oeerne 'Setenn ease Time oeeeee 
World Auto Mut... 8,550 Bee, fen See lees Maetetae ease wines  bewade” ceebete? , ieee 9.447 
PD: di:ebaeese cent © a 1S,S11 3,278 31,609 7 a eae 3,296 
a ae $11,175,189 $4,551,568 $1,007,439 $191,118 $578,775 $ 48 $130,049 $709,200 $249,715 
*Other classes.... 1,859,234 DOME Saetatede: Seeced “<Ahueed <AcReER SSC EMS: Veaeetes 6es4REee. Fewrdae “ACEH <BHseee BHeTES eee wine esac eae 
Total 1923 ....... $13,034,423 $5.3 Sg a epee igure aye a TN I SOREL FE OGL PET IO EE oink aa 
Meta: TOSS .ncccce 11,080,140 7 1,353,778 172,497 470,621 12,531 3,809,665 2,160,829 1,480,383 410,673 263,166 67,096 467,363 163,173 517,634 198,452 
*Total of casualty business of companies shown in additional groups below, but not in this column. 
W IDIAN 
Companies riting Other Classes of iseentied Business in INDIANA 
HEALTH AND ACCIDENT ] Prems. Losses Prems. Losses Prems Losses 
Prems Losses Independence Ind.... 180 1.406 | Travelers Indem. ... 28,7 7.326 
Bate, COS... cccccccs s 1.553 $ 43 | Integrity Mutual.... 1,363 12,689 i aw - - - 
DE BAD. 6 anccedes 117,457 47,963 | Inter-Ocean Cas..... 30,024 48.394 Total, 192 $ 168,952 $ 21,974 
American Cas....... 1.804 1,262 | Kentucky Central... 242.583 (373 2 995 SOCK, T9828. ccecec. 143,811 20,867 
Amer. Employers... 5,080 London Guar......... 1,912 9% U.S. National was ¢ ANC . 2 Bw? wee 
American Reins...... 6S2 553 | London & Lanc...... 607 7 | Western Cas. ....... 313 —— & FLY WHEEL iia 
Amer. Old Line...... 61 P <n EaOPEs PEOR, cocccace 37,666 31,573 Zurich 690 Aetna Cas. eee eeeees s 2,083 
Srotherhood <Acci... 22,453 Maryland Cas... aie 18,894 4,133 | es Columbia Cas. ....-. | = WB  — aeees : 
Bus. Men’s Assur.... 84,314 Masonic Acci, ...... 51,391 27,907 | Total $1,328,315 Employers Liab. ease 2,902 
Columbia Cas........ 1,874 IY CT do. oe w:te-ais 27 Total. 2 eet na4 1,156,236 | Fidelity & Cas...... 5,305 
ee. Te 63,171 Mass. Bonding ..... 3,007 : — —_ “ay eens. gos ‘eas 
Ce, Bee. BAEC. wecs 475 Dg eee 209,781 _ artford St. Boiler.. 5,302 
Columbus Mut li ife. 1.365 Metropolitan Life... 22.328 30 | SPRINKLER Indem. of et eae ; = 
Commercial C mae 18,540 Missouri State Life.. 3,001 317 | — ane ondon Guar........ 053 
Commonwe alth. soak 33,034 | Besereme Cas. ...ccce 39,775 25,854 | os tni 4 Cc a ee he ait ale $ po $ ee tt Maryland Cas. ..... oe 8 _ssene .* 
Conn. General....... 45,102 i. Po, Bilse cans és 37,776 11,400 Ur ary wed o seveee [aa i ; Prems. Losses 
Continental Cas...... 232,725 Piet. A. & B...s.6e. 18,717 8,945 DS. Be Oe Geesescess vied : Oocene factions sainats aeaee 156 
Eagle Inde Se 455 Pye | National Cas. ....... 30,869 By —— 93 pare oat toya ndemnity.... 23 avi 
Eastern Cas. . 2.198 674 | Natl. Life, U. S.A... 29,883 1! ty tS $ eae $ tt Travelers Indemnity 6,983 3,325 
Employers Indem.... 17,856 5.829 | New Amsterdam .... 7510 5, Total, 1922......+. ad “— ; oes —<—<—<—<—$— 
Employers Liab...... 42,606 28,639 | N. Y. Indemnity..... 1,044 STEAM BOILER Total, 1923........ $ 96,850 $ 21,429 
Equitable Life, N. Y. 11,554 5,405 | No. Amer. Acci.... 48,539 STEA‘ , Potal, 1922. ....0. 55,973 9,185 
Europ. Gen. Reins... 23,233 13,078 | Northwestern C ‘ —  webene : : — 
Federal Cas......... 15.508 5.114 | Norwich Union ..... 83 Prems. Losses " : CREDIT _ 
Federal Life, Tll..... 12,111 2.821 | Ocean Accli. ......2.2. 18,734 5, pi a Pere ee $s 62 DS caktimecare Amer. ¢ redit Ind....$ 33,619 $ “~ 
Federal Surety ..... 3.620 136 | Ohio State Life..... 558 Columbia Cas. ...... 384 cere National Surety..... 5,248 oar 
Fidelity & Cas....... 34,1238 8.104 | Pacific Mutual...... 124.047 34,0 peneeey ees ee reer 7,458 $ 2,143 | London Guar. éseees 5,488 a 
Fidelity L. & A..... 5575 2,408 | Peerless Cas. ....... 3,579 1,78 Europ. Gen. Lan ar 1501 “9 sone Ocean Accident..... 1,245 —422 
General Acci........ 9,217 33 | Preferred Acci. ..... 77,452 29,3 4 idelity & Cas....... 17,649 730 ee —_— 
Jeneral ar 5.062 | Provident L. & A.... 5,3 General Re ine. Siete rt SSB #8 seve : Total, 19B8..ccccee ~ 45,600 $ rm 
Globe Indemnity.... 6A73 Reliance Life....... 5,7 Globe Indemnity ... ie e ory _ ee eee 34,603 —3, 
Great Amer. Cas..... 22,890 tidgely Prot. ...... 67,4: Hartford St. Boiler. 3,282 (,40] EB 
Great Northern Life. 73,089 Royal Indem........ 4: Indem. of No. Amer.. 4,985 242 LIVE STOCK 13,791 
Great Western Acci. 2,116 Southern Surety..... 75,256 39,791 | Independence Ind.... 335 Teer Hartford Live _ .8 25,199 $ 3 495 
Hartford Acci. ..... 18,620 Standard Acci. ..... 62,471 27,024 | London Guar. ...... 8,440 2,131) Wisconsin L. S...... — 6 =—l 
Hoosier Cas......... 174,54 GENE. sesccceces 182,408 110,888 | Maryland Cas. ...... 9,166 75 a ———— + 16.286 
Tllinois Mutual...... 12,506 Travelers Indem. ... 3,935 1,185 | Ocean Accident...... 2. 1,761 Total, 1923 esanewad S 29,966 38°818 
Indem. of No. Amer. 1,470 Union Indemnity.... 4,621 5,470 | Royal Indem......... 1,611 eeceve TOCA, THASs 0.0 e+ oie 49,587 , 
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: We Want to REDUCE Premium Rates 











On Automobile Liability Insurance 
r UT rates are based on losses, and losses and the loss ratio grow 
mg greater each year. If this condition continues, rates must go 


up and up and up. Jf we can lessen loss we can lower rates. 
There is no other way. 


There is a growing conviction that some way must be found for 
reducing the appalling number of automobile accidents. We do 
not know how this can be done, but we believe that it can be done. 


Furthermore, we believe that if the creative brain power of the 





“: 150,000 agents and brokers can be mobilized, a real solution will 
ar be discovered. To this end, we hereby offer prizes for the best 
‘- practical suggestions as follows: 


: ist Prize - - - $1,000 
2nd Prize - - - 500 
3rd Prize - - - 250 


161 
93 


91 


5,449 








Conditions of Contest 





agents and brokers, wherever located and without of the contestants while passing on the suggestions.) 














( 1) These prizes are open to all licensed insurance sure that the judges shall be ignorant of the identity 
| 














ret regard to company affiliations. (5 The suggestions must not exceed 500 words in 
ee, (2) The contest closes June 30, 1924. length. 
“— - ; ; cabas (6) They must be sent in a sealed envelope, marked 
792 (3) br a aes be written on plain paper “Prevent Accidents,’ and addressed to 
2,145 without letterhead. PS : 
rat ’ si P The President, 
1,108 The name and address must be writien on a separate Independence Indemnity Co., 
9,447 slip of paper and attached to the suggesiions, from Philadelphia, Pa. 
whieh thew cyl] > 77) vy, ‘toy fi] » ban 27290, ° 
Pie seta ste be removed after they have received (7 The awards will be made with strict impartiality 
duplicate numbers. and must be accepted as final. The names of the 
= ( Note—This provision is made in order to make judges will be announced in a later advertisement. 
8,452 
oda Please do not theorize; be practical. Do not suggest mechanical 
7,326 controls. We have more laws now than the most efficient police can 
1,974 enforce, so do not demand increased police regulations. 
All these things have been tried, yet accidents increase. We want 
= something new and we want it now—something that will work. 
2 902 . . 
5,305 Gentlemen, the need is urgent. If you can make practicable sug- 
“6,302 gestions, it will be real public service. Your patriotism. as well as 
1,053 your self-interest, is appealed to. 
et cs 
907 
3,325 
21,425 
_ ns 
924i Presisent 
"2-920 
= IND I Co 
99 EPENDENCE INDEMNITY MPANY 
3,306 
HEAD OFFICE—PHILADELPHIA 
13,791 This Company Maintains Human Relations With Its Agents, Brokers and Policyholders 
2,495 Y g y 
16,286 
38,818 
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Premi dL in 1923 in OHIO ll Cl r< lty Busi 
Total Auto Liability Other Liability Work. Comp Fidelity-Surety Plate Glass Burglary-Theft Prop. Dam. & Coll, 
I ! I Pr Losses Prems Losses Prems. Losses Prems. Los Prems Losses Prems. Losses Prems. Loses 
\etr ( ise $ 6285,107 $ $ 65,280 $ 5,001 $ 992 see ° - $ 282,799 $ 67,435 $ 16,364 $ 7,402 $ 79,160 $ 33,789 8 252,639 $ 99,820 
\etr 8,273 149,145 161,181 64,191 $2,903 $ 48,539 en he (1a "nae ng OMe del MS aeeebe) “saake | P aeebecs hike ea 
rt Lut 208,792 3223436 134,491 : <awe seme fe a ee inns. Mites a waa Heveiinn © wells 135,497 
\me ( ‘ ) 758,045 20,41 2,159 300 , ‘ . ea 20,483 9,575 48 35,321 
Ame > | is ce ‘ re io 3,687 tee endear o80000. EE ‘se0e00c  xmemea 
\ G 8 ; 60,880 27,273 cae ve ‘ ‘ a wia we 80,226 fk) ee a 58 40,514 
\m if 55,000 2,162 net “ aeee ° Gcmues Lgevter  Bbuebeee: Genesee S860 ue . aekeee 31,848 
\! ! 15,256 eee 1,151 ‘ ° eae a ‘ . nes | tapes eestee @aeeKtes S00 sucess ijj§§ seven 
\m 69 6 ; i .) | i rr eer 9.084 acces 
lit M H 4.805 16,483 ; _otes° «@te0¢8  sadece \hEten @OeaeS Weeee #600 4:0 49,106 
lu a ®t 21,640 29,341 18,478 4,461 ; vewer 16,560 880 11,036 5.063 4,256 52,495 
m 94,112 101,000 13,117 9,214 265 as Seeces 44,679 6,548 14,843 4,33 1,935 2,737 
Con ‘ 36,958 38,712 18,562 ; . “ae Scvace § esata SER <aeete:  gecas Rakes 7,806 
Lon 254,83 194,604 1,927 23,756 11,582 i ere e 14,9090 sao 21,106 9,623 34,457 7,843 61,318 
Detr ig s 8,49 ‘ nese . 124,620 Rae” @tacza” theees iach’, amas ee " pike 
Eag I oe 147 1,958 | Serer 1,718 570 Ss 34 
Empl a I 15.R¢ 68 t 21,943 14,014 15,884 8,853 41,SS2 34,032 97.932 34,406 
ure R r,079 62 Maney | 442ete, > andease 95,386 21,016 —i4 251 
Federa 2,514 415 58 932 456 . sar ree 
Fide & ¢ § 88 858 20,997 36,519 14,652 131,489 34,585 50,565 41,132 
Fide A | t 481,559 ee a. ae Bese seenve 
(jener 214 8 fs) 68,671 19,079 25 rr 1,136 1,537 101,784 $4,662 
n MI § 0 120 ae aad 13,288 5 5 2,488 156 
Gener ( —30 ‘ = —ASIG BALEGe > «tune ¢eenee 4 = — aevenae 
Georgi ( 1.4 2 919 741 129 area ‘ oes 2,653 363 18,691 8,392 
Glol Ind 981.8 1 44 23.675 541 238 25,407 22,009 16,891 19,961 100,660 47,837 
Hartt \ i8,061 l 38 12,272 9,236 20,011 8,175 16,741 112,992 75,6¢ 
Home \ ’ ’ 06 6 CU tlhlUlUlcca sh UL Winee: trae). «p86 iee S&eienks  neaehe  ~“sihemes-> waned 2 7 
inder \ 22,¢ ) 0,924 —- aMie a “+ een re SS vi 4 aa ae tia ae iieeces  swts.e 
Ind f N \ 10,2 14,456 2,095 os 96,151 38,825 10,512 7,787 18,968 5,549 
Inder l l 38,163 115,512 25,415 2,724 — oe 153,255 2,852 445 16,975 147 
Internat i 5,177 19,986 ee See” | Cewees 8 ee pee aaa =| Rtas Ses + Pe 0: 
Libert oO 74,581 TV.021 | RE aS SO a pe, Lene ee re ee ee Ra! wesewse ce exe-s 60,306 19,150 
Lineoln Ca or Peer © Meee!) ee) cee avs - wabwee. cava? emuics “Geeleen Sebnee!  volees <erbes, aemmem” « wiebeusl 
Lioyds Pl. G 0,8 , Hans BA ty, ewes ay gare tus SE ceaees Soblidee , Ghee.  _ceeeael 
Londo on & L 549 $6,175 2,253 1,699 =n< ehelbe 3,958 19,860 1,526 pai 164 10,43 
Lond Guar. 136,25 $5,417 1,016 21,488 5,004 60,886 738 1,382 25,063 55,466 29.149 
Lum oT Cas., Ill , 83,876 10,891 ie See , 531 90,399 42.454 
Maryland Cas. 1 004,000 311,080 156,228 87,950 19,565 77,260 8,970 5 790 6S,8S17 33,920 
Mass Bonding 79,707 129,069 SS,709 30,282 3,980 20,111 10,283 25,000 0,199 10,994 
Medical Protec 103,075 Re a ee) ee ©6=6 as OC eee GO wemeee Senta Lemiws Geetewes Ganka  e240580 jj eww aig : 
Metropolitan Cas 39,382 14,862 ins oe . — mai jwweaxos + ie i Weta 37,141 14,862 Bee esseve 8 8=ixtuwwes er 
Metrop. Mut Oo 163,012 15,141 20,912 6,880 bai saw i: adie @8340 sWiil=s. <ActewEd @ebbese Sea@es Ramana 6,144 2,114 
Mich. Empl. Cas 8,138 1,717 5,567 1,296 - pada ; re nT er eee cere i 2,671 421 
Michigan Auto 97,687 45,535 ictwet Aieitae > tabene Gtiwes saeeens shewae  adeegk 
Mut. Pl. Glass, O 148,272 Pt! 22iencs  ieeetes CPEB aS. Bemeke Bese eee + eae Shao 148,272 Ed mac <Gaibeem Woaretne seen aubes 
National Surety 7TS4,612 300,791 ese ‘ tame x , a BiGBet steene 3 Seerve 72,790 ee 06 C=§4aees 20—0ti(s te 
New Amsterdam 361,465 170,564 90,564 43,999 22,371 1,259 Lea oe 80,960 12,934 7,701 28,461 7,461 35,685 13,003 
N. J. Fid. & P. G 5 9,622 11,1st 211 6O7 er oe i_wskt2 4580%  Sweums 25,461 11,724 16,601 6,654 4,472 1,03 
New York Indem 6,972 41,822 3,559 D581 750 ee — wKe0de0s 2,580 95 1,689 289 15,704 2,079 
N. Y¥. Pl. Glass.. 12,792 « epee ie @220nc Sebeee 8a 30,650 es i ee eee eo ee eee 
Norwict Union 50,589 54,085 26,243 50,511 7,863 wie, GaitGualaceuere o. SaMneeake Me hc wiletetiaiais 5,006 2,917 5,597 ¢ 3 19,258 9,593 
N. W. Cas. & Sur 674 . ee nea ee 20,909 674 ‘tne  _aibewas cvawed \“ebhen .eeeas i wateae 
( ‘ ean Acci es - - 133,759 75,024 68,726 7,929 a a sre ers 21,859 10,919 55,834 116,655 40,250 
Ohio Casualty. 29.789 76,820 arr : : iereid' wie rive 6% ate «gseaew “Shanes “gkmene Ate. Gauce Seeeaiee  oeeacael 
P me nix Indem... ascnes 8.877 4.347 1,720 Lace twaeweae << alehiek, sagt 5,183 820 3,485 57 16,108 2,758 
Pre ‘ed <Acci... cl ——— # ea 6 6°l: or 37,508 GPAs awstas 8 sbo00% 15,213 3,645 33,474 10,311 
Sond Sur ° , , anes ‘ve an as —_——— “usvhe waanete Guiliee  S0knee  cketGnes  -sebawaa . ~ sakeee 
Republic Cas 58,796 57,449 24,927 5,028 5,788 . 66,562 1,268 7,389 3,748 5,353 21,331 14,071 
Royal Indem 581,53 220,879 112,429 64,6236 62,205 137 194,710 303,689 11,447 54,691 15,012 127,836 51,331 
Southern Sur.. 113,032 14,340 5,096 2,685 200 _ re ‘ 184,994 88,893 689 1,547 i64 5,197 1,805 
aa oy Acci Onis 159,083 21 = 77,508 46,685 11,228 —50 516 53,029 6 150 ae 77,696 33,119 
Sun Indemnity.. 2,122 as , : ‘ ‘ isas Shews a waned <Amagee  wbemes, .wibtetew lel. ~-Scewialne 49 
Travelers 779,140 756,450 S35,562 280,990 206,047. 75,234 185 oe” ae sey ne Att wo Meeis exes teeta ~ amebawe 
Travelers Indem T40512 288,463 —_ rT? an ee oe ee ee eee os Se ee 46,737 19,091 211,629 66,057 391,089 158,248 
oe am mM. . 198, opted ete , Ryo ae nt Ginwkd casi ~seeeen 107 565 = — eee ee 2,157 1,718 86 
§ isualty 2s, 75,126 27 Az 33,65 8,808 SOON asks “s2ensa) eee Ss .78 S,S7 2,309 45,150 15,818 
a me US G.. 1,175,025 764,627 221,555 105,422 06,125 31,180 5 oe 914 559.152 21,404 12,947 119,871 38,099 104,251 $6,322 
= &: '' iS.504 23,737 ; . eae ae a ee et te 48,594 Dn ‘wet. iskteee | 20a wd@aeew “Sheds ~Senlentee 
Zurich . ° 201,178 143,982 123,874 101,446 27,695 7,712 cue: epdewte: «. mweeea as MMimiers _ 100 ee 33,755 33,714 
Total : $22,827,910 $8,392,359 $6,629,680 $2, 377,279 $1,376,161 $463,493 $4,640 $124,687 5,291,178 $1,888,469 $743,405 $338,673 $1,469,471 $440,135 $2,725,527 $1,159,003 
*Other classes i ee oe. woes.  “Sagetd “athuse abae Wetee> S0ces, sugese  e0tad  Sanhbe 006009 Sebene i Wewews 
Total 1923 Dt  ““aetwes  @eness. baeeons <ceede <nives <s5eve | Seeean Sw maiee ° jad. wéeenee! “ eeawee aeabeee  -aennee pak 
Total 1922 8,185,503 5,194,263 1,921,291 1,615,442 410,550 764 186,049 4,243,744 751,298 673,557 209,591 1,541,251 500,054 2,528,176 798,507 
Companies Writing Other Classes of Casualty Business in OHIO 
HEALTH & ACCIDENT | Prems. Losses Prems. Losses ENGINE & FLY WHEEL 
Prems. Losses Inter-Ocean Cas. ....$ 244,333 $ 82,782] United Cas. ......... 3 1,555 $ 742 | 
Aetna Cas...........8 11,348 $ 3,919 | Interstate Bus. Men.. 23,060 9,777] U. S. Casualty....... 53,897 16,107 | Prems. Losses 
Aetna Life ince’ 391,796 176.398 | Kentucky Central ... 718,506 260,131] U. S. ¥. at See 48,154 32,840; Aetna Cas. ......... $ 3,749 $ 95 
ype fom » 767 saeco) Thberty, O. ...6.<< 00 13,155 6.0061 U. 6. Nat. . & C..... 53,258 19,072 | Columbia Cas, ...... 7,493 144 
American Ca ‘ 412,767 13,433 ; ) , é 
American E smpl.. Sie 8,744 1.081} London Guar......... 18,886 10,585 | Woodmen Acci. ..... 87.988 45,650 | Eagle Indem. ....... 565 3 
‘American Liab....... 27,767 9,517| London & Lanc...... go | Zurich ........-++06. 7,198 it oe i | oe 5,682 
aM eeracas , OYE > 2.0 ————<—“— —_— —| Europ. Gen. Reins.... 3,763 11 
American Reins...... 3,021 MaDe) Sewes Pret...» ~+---. 30,048) Total 1923 ........ $7,498,240 $2,963,428 | Fidelity & Cas...... 10,870 ...... 
Brotherhood <Acci 24,737 12,110 | Maryland Cas........ 38,205 Tots 999 5 one am °9519'931| Globe Inde 
Rudiiave tut. Heaith 112)850 72'409 Masonic Acci........ 6.704 POU BOGE ws cncdas< 6,254,851 2,519,231 =oDe ndem. Ltt tenes —I1 1,148 
sucKe Mat ic a hae | 9'710 | Hartford Acci. ..... 400 rer 
Central Cas., O..... 166,177 63,004 . v,¢ 2p Be * ar - : og 247915 
, ‘ OU, Es pede : | SPRINKLER peartcora Mt, B...... 86,295 24,713 
Pree 135,039 52,881) Mass, Bonding....... 51,843 | . ___| Indem. of No. Amer: $243 _— 
Columibia Cas........ 14,038 6,282 | Mass. Prot. ......... 145,198) . oa Cas. s ph a7. | wondon Guar. ...... 15,826 4,070 
Columbia Life....... 13,443 6,308 | Metropolitan Life.... 10,408 | 4) fond fae ° saan | maryland Cas. ...... 9,072 233 
Columbus Mut....... 53,304 24,986 | Midland Cas......... 28,292 9,361) er eG. pee aes 4 OS. Ai a - aa 
Commercial Cas..... 151,226 56,435 | Mo. State Life....... 19,127 6,349 4s * os ere ; — 10/ Ocean Acci. ........ 30,630 2,011 
Commonwealth ...... 53,841 14,713) Mut. Ben. H. & A... 158,350 76,347 Total 1923 $ 25.227 $ 10.354) Royal Indem. ....... 22,403 758 
Conn. General..... _ 115,822 20,479 | mes A. _ eae 54,413 19,873 | Total 1922 ........ . 19.466 , 9602 | Travelers Indem. ... 19,776 16,510 
Continental Cas...... 301,196 $8,336 | National Cas. ....... 120,466 50,240 | ‘i he wis eens eevee 
Cooperative Cas...... 15,323 3,930 | Nat. Life, U. S. A.... 258,519 82,703 | STEAM BOILE Total 1923 ........ $ 231,668 $ 55,409 
Bagie NS Eee 5,432 1725 | Nat. Life & Acci..... 740,043 = 275,350 on p “on : | Total 1922 ........ 180,727 33,824 
SS 4,190 2,200 | New Amsterdam .... 28,078 16,181) @ F _— re soe Oe | . 
mpi. Liab. ......... TO,.259 28,922) N. ¥. Indem......... 2111 200) ne gg ong eee 3° aig — 
Equitable Life, N. Y. 67,801 28,953 | No. Amer. Acci...... 161,745 57,739 | Employ ois... ¢n ° - “987 Prems Losses 
Europ. Gen. Reins... 95,409 41,625 | Norwich Union ..... 2,204 445 | urop. Gen. Reins... 1701 Ammer. tick tod on 1 
eee SO. oa cetuwe 23,755 7,934| Qcean Acci. ........ 44,094 24,793 | Pidelity & Cas...... 6 957 I oadon ‘Guar rage i ° weit! 
Federal Life, Ill..... 24,458 6.637 | Ohio State Life...... 71,955 21,728 | General Acci. ....... 2,993 nition 2 — 
WedGeral Sur.....cce. 3,301 635 Pacific Mutual ...... 252,125 78,305 | General Reins. ...... es. | Ocean Acci, ........ 7,717 
Fidelity & Cas....... 156,5: 51,922 Peerless Cas. ....... 21,131 8,652 | Globe Indem. ....... 18,383 1,801 Anipiiteaaaedes __ 27,717 
Gem City Life: :2222: 21,628 8,540 Phoenix Indem. amen 2.516 248 | Hartford Acci. witteee _. 292 eS Total 1923 ........ $ 269,866 $ 56,878 
General Acci. 5 ES 161,524 61,594] Preferred Acci. .... 67,149 23.918 | Hartford St. Ms 060%< 158,840 9,914 UGK DOME béwaccce 230,129 169,083 
General Reins....... —5,598 12,788 | Provident L. & A.... 23,193 6,898 — of No. Amer.. rr 
Gide Cae. ...ccccedé 3,091 4,510 | Reliance Life ....... 20,212 7,874| London Guar. ...... 14,776 2,216 LIVE STOCK 
Globe Indem: "). 1:12! 55,161 33,942 | Ridgely Prot. ....... 78,063 41,998 | Maryland Cas, ...... 19,539 15,211 | 
Great Amer. Cas..... 24,446 2,583 | Royal Indem. ....... 14,802 = Y. Indem........ 543 wee A Prems. Losses 
Great Western, ia... 25669 1.783 | Southern Sur... 15 885 yoean Sar 16,327 1,105 | Hartford L. St...... $ 43,476 $ 18,826 
Hartford Acci....... 42,194 13,648 | Standard Acci. ...... 36.556 | Oval Indem. ....... 2007 1,250 | Kaskaskia ........ -» 19,520 8,187 
Hoosier Cas......... 9,704 9.489| Travelers ........... 338,672 | erties nha ceumee 14,040 | Wisconsin L. St...... 8,171 2,760 
Indem. of N. Amer.. 20,348 6.357 Travelers Indem 20,499 14,517 Total 1923 $ 365,068 $ 53,178 Tc 17 
; . Pane’ y of | F ES 367 53,175 tal TOES ssccs oss 7 29 
Independence Ind.... 16,877 452! Union Indem. ....... 62,992 13,314 | Dees WEEE «xcsdvns 317.045 31.532 | Total 1932 aol areal . aes . aeite 
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The Sign Insurance 











” Company. limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of “‘super service’ is not a name that has 
been “applied’’ to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with its agents. 
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CASUALTY AND SURETY 











| SOME INTERESTING FIGURES OF THE 
| LARGE SURETY WRITING COMPANIES 




























































. FIDELITY BUSINESS 1923 Earned ewe 
b anies *rems. Incurre Rati 
Premiums and Losses by STATES and Seth teen Companies Prems, | Incurred. | Ratio 
by CLASSES OF BUSINESS IN 1923 ketene Cane Proms. . incurred Ratio | pid. & Cas..... 1,389,153 $16,890 47.8 
| Aetna Cas.... 33,575 384,456 33.9] tian] & Dep. a4’ aen 259')99 7 
4 | Aetn , ( as. $F 1,13 3 $ 3s 4,456 3 Fidel. & Dep.. 734,365 359,022 48.8 
| oeeee, wenety. = See es eg eee 41-8 | Globe Indem.. 961,813 378,870 39.3 
| vidal ‘ ,~ ne 417 Hartford Acci. 995,491 490,300 49.2 
i Globe Gidean 37.1 Md. Casualty.. 1,568,737 rng ae o! 
Prems. Losses | 4 ; ech $o°5 | Natl. Surety.. 2,740,992 53.6 
| ee ee 1,416 ewan py: ple ag cos | South. Surety. "52.131 64.3 
CONNECTICUT ; PARR BIA: ciswcses 1,047 OD Ae par Pigg —etcoparete cl '21U.S. F. & G... 1,448,089 53.0 
Sawelar 975 Natl. Surety.. 42.2 
(oO) arr ere 375 Na ase ‘ tle Md oe SC 
I} | Auto prop. damage.. 9,469 10,800 ee oe ° > | Total ......$11,808,098 $ 5,518,648 46.7 
Auto collision ...... 5,687 4,134 7 8. Be & Ue ’ -o 
Prems, Losses | Other P. D. and col.. 801 964 aca oe a aa, iad: <n ad earned cee e ae z q 
Fidelity & Casualty a OO eee 50,376 34,355 Total ......$20,941,407 $ 8,588,985 41.0 New Service Organization Starts 
DEORE ccccccce ea 20,459 40,747 | Southern Surety : “—— _ oe . . : : 
Health ebecseeeeveve 18,008 8390 | Accident oe ‘ej 2,218 966 | SURETY BUSINESS IN 1923 Another service organization has 
Auto liability ...... Og oo re eee 496 670 | Earned Losses started operations in Chicago, under the 
Other liability ..... 11,168 | Auto liability ...... 9,369 9,691 | Companies Prems. Incurred name of Motorists Automobile Associa- 
Workmen’s comp, 14,329 | Other liability ..... 5,177 1,221] Aetna Cas....$ 2,585,925 $ 785,335 tion, Inc., selling “service” contracts, 
A een sepeces owns Ww — s comp.... oe 28 Surety. 3,531,884 1,650,054 |The contracts have the appearance of 
BOGS ccccccececcss BUPOCY ..ccccccceoos 989 Cas... 1,318,6 50,0 “REE ses intas fer . * 
Plate glass ......... 5 | Plate glass ........ 1,075 i en.” 54897 311895 insurance polic ie s, Pond offer the _ bur 
Burglary .......... | Auto prop. damage.. 2'238 indem.. 173 35. chaser only the customary tout ing and 
Steam boiler ....... Auto collision ..... 760 Hartford Acci. 1,311 legal service. Automobile owners are 
Engine and flywheel 1,196 ...... P. D, coll, than auto. 1,070 Md. Casualty.. 2,545 given the privilege of using the com- 
Auto prop. damage.. 24,938 | EE. 6:0 we EGA 0 000 42,620 2 | Natl Surety.. 5.713 ‘ 57.§ pany’s attorneys, provided they pay the 
gatllge ge gel We i ae |, 19g | South. Surety. 2,862,618 1,321,161 46.1) necessary fee. There are several such 
ier P. _ fin aaa 86h. lo 06UmltC~CéC wee | SUGGS scceasnovce . > 23 | ‘ros. & G.. 6,291,991 3,690,463 58.6 | at ae Ar oe wale i in Chicag 
ME xncccdesne. 163,465 | Auto liability ...: 141455 9,732 | mn a went oe ee eg 
| ; ili r <4 - -2 = - “7 re yrese me 
Zurich General | Other liability ..... 504 Oth des $33,376,048 $15,924,023 47.7} 2% tHe | ? F 
SS a 2.481 | Workmen’s comp.... 4,771 
+ "652 => | Plate glass ........ 11,503 IRG - BUSINESS IN 192: 
Auto liability 212.1. 50,194 5,145 | Burglary ....0...00: 43 ” ean age cal | Cannot Sue School Boards 
, ‘< ity s 313 | Auto prop. damage.. 904 Sarnec - an . seit 
Siitetenta oles. ee 18°53 a eee | P. D. and collision.. 2.486 5 | Companies Prems. | DULUTH, MINN., May 6.—A ruling 
Plate glass a ae 712 "... | P..D. & C, than auto . ae | Aetna Cas....$ 1,553,022 $ 612,358, 39.4] handed down in the District Court last 
Burglary ....... - ee | Fotals ..... see eeee 39,904 22,373 _| week held that no private individual 
Auto prop. damage.. 18,136 14,965 | pte Accident 9 983 _ ; =! can maintain a cause of action against 
Auto collision ...... 8,668 9,224 | ACCIGENE ...eeeveaes 9,49 ao ii the Duluth Board of Education, nor is 
r ‘ , "456 . eee 620 331 Prems. Losses : : . lone eagp 
om 4 ‘ D. and Coll. 104 437 49 pees ee ae ee 20.889 9.705 | Workmen’s comp.... 7,207 5,269 | the board liable for damages caused 
BIR 040.0190 Ss sist sical) (OS a RR "257 Pes) ery al heen ‘through negligence in the performance 
Loyal Protective is o | IE i Sch ya c na ace 982 eee | eee 139 284 of its public duty. Suit had been filed 
ACCIGeENt ...ccccccce 33,784 17,108 Burglary .........-. 9 324 | PUMte BIGSS ceciccss 2,226 504 | aeainst the board for $7,900 damages for 
Auto prop. damage.. 6,138 5 | Burglary .........+. 1,032 100 | the death of a passenger in a school 
Auto collision 2,274 4 Auto prop. damage.. 3,300 928 1" . board had carried i 
24 eresForpess 36.736 3337 | Auto collision 480 eo eee ann aiesknans ane 
vee EOE lala ia eel = ‘Totals Ceara 23.796 "292 ‘ance with the Standard Accident an 
MARYLAND Sun Indemnity | Totals .....+++++. 23,796 10,292 | surance with on ee ee te 
| ; oan Boas iat a suit was originally filed against the in- 
| ACCIGENEt ...ccccccee | rere Federal Casualty “ ‘ 
iL MN Sos hel soa wa 45 | Accident and health. 6,673 1,466 | Surer, but the court held that the 
Auto liability ...... 4,688 602 | Cloverleaf Life and Cas, plaintiff had no cause for action against 
General Cas, & Sur. Other liability ..... 22500 kate j; Accident and health. 573 23 | the insurer. The damage suit was then 
DE steseentsae 330 | Workmen’s comp.... i —_eeo | American Re-Ins, ea | filed against the board of education, 
Health .........se0. 421 | Auto prop. damage. 1,228 291 Pe Sea 1,279 386 | put the court now holds that the 
Auto liability iuuwale 12,123 Totals A eee 7,219 893 Health wet escccesees 1,143 1,060 board is not liable for damages, as it was 
Other liability ..... 418 | Republic Casualty ’ Auto liability ...... ——- £4 i bkeene ce ‘ rat te ntal capacity and 
Workmen's comp.... 4,636 | Auto liability ...... 8,66 1,945 | Workmen’s comp.... ee acting in &@ governmental Cap ait 
DED cadwaetacnen ©  “S wWdbeas Other liability ..... Ss wsesee« | POURED ce cweovores 4,882 1,446 | is not answerable for negligence, 














Interstate Casualty Company 


BIRMINGHAM, ALABAMA 


(Absorbed American General Indemnity Coporation January 23, 1924) 
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CHESTER NEWMAN, Financial Statement Automobile 
President rae tees Insurance 


J. B. McCUTCHAN, Assets $1,209,693.09 | Excess Insurance 
D. B. LIGHTNER, 


Vice Presidents Reserves 45 8,996 32 Reinsurance 


Capital 500,000.00 
JOHN L. McNATT, ’ 
Secretary | Surplus 250,696.77 sian “ee 


Birmingham: St. Louis: Chicago: Kansas City 
Age Herald Bldg. Times Bldg. Insurance Exchange Commerce Bld¢. 


Jersey City: San Francisco: Los Angeles: 
No. 1 Exchange Place Alaska Commercial Bldg. Citizens National Bank Bldg. 
. Agents Wanted in Missouri, Illinois, California and Texas 
Address the nearest office 


SURPLUS TO POLICYHOLDERS - - - 
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- - - $750,696.77 
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"AC ACCIDENT AND HEALTH | 
Lu 


DECISION MADE ON RELEASE 











Illinois Appellate Court Remands Case 
for New Trial on Point of 
Alleged Deceit 





The appellate court of Illinois, third 
division, has handed down a decision 
of importance to insurance companies 
and the insuring public. Merle Bucker 
had an accident policy for $5,500 in the 
Central Business Men’s of Chicago, 
which provided that if the insured 
should carry insurance with some other 
company covering the same loss with- 
out written notice to the company, the 
liability would be only for such propor- 
tion of the $5,500 as the amount bore 
to the total insurance carried. Later 
Mr. Bucker took out a life policy with 
the New York Life which provided ad- 
ditional insurance if death were due to 
accident. 

In October, 1919, Mr. 
killed in a holdup. In settling with Mrs. 
Zucker, the Central Business Men’s 
held that, in accordance with the terms 
of the policy, it was liable only to the 
extent of $4,500. Mrs. Bucker brought 
suit, charging fraud and deceit. 
Judge Fisher, of the Cook County Cir- 
cuit Court sustained the defense of the 
company, which stood upon the release 
obtained from Mrs. Bucker, but the 
appellate court reversed the decision 
and remanded the case with instruc- 
tions that the circuit court proceed to 
trial upon the question of fraud and 
deceit in the procuring of the release 
The court held that the release secured 
is no defense to an action charging 
fraud in securing it. 


Bucker was 


CANADA HEALTH LOSSES HIGH 
Experience on That Class in Dominion 
Unsatisfactory—Better Showing 
in Accident 





The experience on health insurance in 
Canada last vear was no more satisfac- 
tory than in the United States. Figures 
just given out by the insurance depart- 
ment at Ottawa show that premiums for 
that class totaled $1,634,554 and losses 
$1,004,698. Accident business showed a 
much more satisfactory loss ratio, with 
total premiums of $2,567,557 and losses 
of $1,144,035. The figures by companies 
are as follows: 


Sickness Insurance 





Net Net 
premiums losses 

written incurred 

Alliance Assurance. $ $ 2,528 
DEE Ruttiascsss 0 -  <caneun 
Canada Acci... 16,659 
Car & General. 2,082 
Continental Cas. 150,158 
Dominion Gre ais um 16,176 
Dom. of Can. G. & 107,929 
Employers Liab. R 60,175 
Fidelity & Cas..... 8.048 
Gen. Acci. of Canada 25,267 
Globe Indemnity... 61.716 
Guardian of Canada. 12,943 
Hartford Acci...... 3,397 
Imperial Guar. & A 59,307 
Imperial Und....... 680 
Indemnity Ins....... 635 
zaaw, Union & Rock. 2,597 
Lon. & Lance. G. & A. 37,033 
Lon. Guar. & Acci. 19.823 
Maryland Cas....... 25,331 
Merchants & Emp. 1,167 
Metropolitan Life. 10,434 
North Amer. Acci. 19,677 
Northern Assur..... 18,822 
Norwich Union..... 37,476 
cean Acci. & Guar. 40,084 

Preferred Acci...... 3,546 
Railws ay Passengers 14,383 
Royal Exchange. 3.511 
Royal Indemnity. 3.187 
Scottish Metrop..... .75S 
Sun OR¢ 


Union of Canton. 
U. S. Fid. & Guar. 
Yorkshire $esveaae 





ED bawerewanct $1,63 4, 554 
Accident Insurance 

11,467 $ 17,212 
115 


Alliance 
C  * SPS eee 
Cc anede Fs ancaontl 


Assurance,.$ 
Piet ea ere 54.448 
6,985 














THIRD ANNUAL EDITION READY SOON 


“THE TIME SAVER” 


For Accident and Health Insurance Men 


Formerly Published by the Capron & Burnham Co., Boston, Mass. 


Has Been Taken Over By 


The National Underwriter Co. 
And Will Be Published Annually Hereafter 





Price Reduced to $2.50 per Copy. 


ient Pocket size. 


Changes up to June 1, 1924. 





Number of Companies Shown Increased from 48 to 80. 

Information as to each company improved and Many More Policies shown. 
Number of Pages increased from 160 to approximately 400. 

Printed on Thin Bible Paper and Bound in Flexible leather covers, conven- 


The Book Will Continue to be Compiled by F. Chandler Burnham. 


The 1924 Edition is now nearly completed and will show New Policies and 








The “Time Saver” in Its New and Im- 
proved Form, published annually, will con- 
stitute a service long needed in the Accident 
and Health field. It will be to the accident 
and health business what the Unique Manual- 
Digest and Little Gem Life Chart, issued by 
the same publishers, are to the life business. 


A carefully prepared and conveniently ar- 
ranged digest and analysis of all the import- 
ant accident and health policies issued by the 
80 leading companies and associations is 
shown so that any point in the contract may 
be locked up in a moment. 


Particular attention is given to exact word- 
ing and coverages of each contract. Cumber- 


some and difficult-to-grasp features have been 
done away with. Each policy is shown on a 
page by itself complete. 


Covers the popular NON-CANCELLABLE 
Accident and Health Contracts. Includes the 
larger life companies writing accident and 
health. 


Some of the Headings 


Annual Premiums for all classes, Insuring 
Clause, Principal Sum Coverage, Time Lim- 
its, Additional Benefits, Options, Double 
Benefits, Total and Partial Disability Cov- 
erages, Surgeon’s Fees, Hospital Indemnity, 
Nurse’s Fees, Identification, Limitations and 
all features are carefully but briefly set forth. 


In A Way So You Can Understand It 


There is more need for a book of this kind in acci- 
dent and health than in life insurance, yet no life 
agent would think of being without the Digest or 
Little Gem or some similar book. 

To hold your old business on renewal, you must 
know what the competing agent may have to offer. 

To write new business, you must be familiar with 
the coverages and contracts offered by agents of 
other companies. 

The policy contracts in accident and health vary 
much more than they do in life insurance, where 
the business is more or less standardized. 

We believe the forthcoming edition of the TIME- 
SAVER is THE FIRST SUCCESSFUL ATTEMPT 
to present in a satisfactory manner to agents the in- 
tricate conditions and features of accident and health 
contracts. 


This Book constitutes a complete survey of the acci- 
dent and health business as it is written today by all 
companies of any consequence. 


Agents will be given the benefit of the QUANTITY 
RATE on all the books ordered by the agents of 


their company and the home office. 


Any book ordered in advance of publication may be 
returned IF NOT SATISFACTORY. 


GET IN YOUR ORDER AT ONCE AND BE 
EQUIPPED TO GIVE INTELLIGENT SERVICE 
AND TO KNOW ACCIDENT AND HEALTH IN- 
SURANCE. 


A Supplementary Service will later be offered keep- 
ing the Time-Saver up to date from month to month 
as to New Policies and Changes. 


Use This Blank 





Cincinnati Chicago New York 
The National Underwriter Co., 
420 E. Fourth Street, 

Cincinnati, Ohio. 
Gentlemen: 
Please enter our order for.... 


may be returned if not satisfactory. 





I am int 
information 





and cost. 


Coke Prices a 
peed cchevereeped $2.50 Name pshtdedeeledenesewseebenedes 
ees eves 2:40 
12. oe aD = 
25. . 2.30 COMPANY cccccsecccecsccccccceccccce 
50. 2.25 
100. 2.15 
Boeri cn enacentevesecs, OP NOE. A. dénccciémasvesocas 


kaveddavesniews :--copies of the 1924 edition of the Time Saver for Accident and Health 
Insurance Men, for which we agree to pay the price quoted hereon, on delivery, 


with the understanding that the books 


erested in your supplementary Loose Leaf Monthly 


Service keeping the Time Saver up to date. Please send 
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iieiieienmiemeianes 
Continental Cas..... 330,268 88,449 | story home office which is rapidly near- | spend most of his time in development | tions are affected adversely during th 
Dominion Gresham 27,134 9,081 | ; . : of agencies. Mr. Theno h had sev 1 inde . 
ge Shea ge te 140'seg | ing completion and plans are being , ag : es. Mr. heno has had severa remainder of the year, the company ex- 
Empioyers Liab..... 136099 8,162 | made to make the dedication of the | 70s of experience in the accident and | pects to maintain at least this rate of 
Fidelity & Cas...... 59,793 16,993 -rovid yuildi i - ce ” an . — 2 en eee See Ne nee Ce 
Fidelity Insurance... os 4 Ses Provi —_ eae oT aie A br ne Robert B. Stowell of Lincoln has been | months was also favorable. 
Genl. Acci. of Can.. 42.760 23.958 pe gr ot ul tiful 1S _ a _ appointed a special agent for the Busi- —— 
Globe Indemnity.... 174,691 73,996 | One Oo 1¢ most beautiful in the south. ness Men's Protective. He has been with 
energies _ oe $4 +4 oreta the Lincoln agency of the Massachusetts Enters Four New States 
é o Accident.. 9,¢ 27,6 P Mutual Life tay Hackel has been ap- Since Jan, 1 the Inter-State Business 
serial Guar, & A. 973 33 ) nese eg ee y , wwe - +8 . oe we: 
eneseiet or ad A woes tt estes Seaplane Is Aircraft pointed district manager at Wynot, Neb. | Men’s Accident of Des Moines has been 
Indemnity Insur..... 3,129 305 nS Meee pd Py by coun- — yon F in A rn Cire States, 
aw, Union & Rock. 9,075 12,368 | sel for the Missouri State Life and hold- > Maryland, irginia, est irginia and 
Lon, & Lanc. G. & A. 80,908 34,898 | ing that a seaplane is an air boat and Aetna’s Albany Change North Carolina are now numbered among 
Lon. Guar. & Acci... 92,326 54,263 not a water boat, the circuit court at R. P. Baird has been made manager of | the territories of this association. With 
eens ., sects gy tt 20,700 Kansas City dismissed the suit for $40,000 | the life department of the Aetna Life at | the addition of these states to its field 
Sttepetitan I i. 31°380 10,710 accident insurance for the death of | Albany, N. Y., succeeding W. S. Roberts. | of operation, it now has a total of 32 
Motor Union..... Sis 2) 2503 | August J. Bulte in a seaplane accident | Mr. Baird in addition to acting as mana- | states in which it is licensed to operate, 
North Amer. Acci 11,799 | off the coast of Florida in 1922. Bulte, | er for the life department will also rep- armas 
lng = ane af’ sae a rBlage ~*~ ot othe Pete pre lives a a caer oe = _ oe ge Thompson to Be Reelected 
2 inion | é : 21,24 yrhen the seaplane on which they were | 85 a general agent for accident, hez , eb neh < . 
re ale ae oo sine ot 66,059 | passengers was wrecked between Miami, | life certificate, noncancellable and group | BALTIMORE, _MD., May 6.—Richard 
Tiina Seememess 65644 9°436 | Fla., and the Isle of Bimini. The pilot | disability business. H. Thompson, third vice-president of the 
Royal Exchange.. 12,367 9/060 was the only survivor of the mishap. | __—— Maryland . asualty, it ot believed in in- 
Royal Indemnity.... 4,004 659 | The policy had a provision exempting | Supreme Casualty’s Showing peo coma — ao yrs — 
Scottish Metrop..... 62,031 29,122 | aircraft mishaps from coverage. | on : . : : chairman of the Bureau of Personal Acci- 
ee ae ne yee 6,882 4,157 R i } The Supreme Casualty of Milwaukee is | dent & Health Underwriters when the 
Travelers Indem.... e025 16 950 celebrating the third anniversary of its } annual meeting is held in New York this 
Sek of Guten anaes 7T 3 ORG Southern Buys New Orleans Company | formation. Books for the third year|month. Mr. Thompson, who is recognized 
é ° . ° b 0, > . . . ri ‘ > sti 4 } © ; r ej > ‘ ve 
U. S. Fid. & Guar... 41.945 12.039 W. G. Harris, president of the Southern were closed w ane 4 ollection of $160,000, | as one of the leading accident and health 
World Marine...... | ace TEE Insurance Company of Nashville, Tenn., | 2% increase of $33,000 over the second | underwriters in the country has made an 
Yorkshire ......... 32,929 12,020 | announces the purchase by his company | ¥°2' § business and $10,000 more than | enviable record in his four terms as head 
Eo | RENT 5 S50. of the Reliable Insurance Company of had penn Sone i ag haem third year’s | of the Bureau. A few months ago he 
. ~ Dies nee rr > oli ae ¢ ; budget. May has been designated Anni- as made first vice-president of the Mary- 
; ® KAT KET 44.025 | New Orleans. The Reliable was an in- = : wae Sao goes ora 
Totals ..ccece -..-$2,567,557 $1,144,035 dustrial company with a weekly debit | V¢™S@TY Month in honor of the founding | jand Assurance, but with the sale of the 
Combined Accident and Sickness of $500. of the company on May 1, 1921. company to the Eureka Life he is now 
Genl. Acci, of Can..$ 92,806 $ 54,220| The Southern will maintain a branch . devoting all his time to the accident 
re Guar, & Ac, ‘ 28,025 20,883 | office at New Orleans in charge of R. C. New San Francisco Company and — department of the Maryland 
oyal Protective.... 257,681 157,469 3 = ‘ ‘ ‘ . Casualty. 
Merchants Cas...... *616,481 wa The Pioneer Life & Accident is being 
Merchants & Empl.. *53,337 22,572 ga a organized in San Francisco for the pur- ° * 

Prote ee & ~~ apd 253/633 167,664 Gets Out Automobile Policy pose of doing a general business under Life and Casualty Promotions 
otective Assn..... 293,633 rT, the assessment plan. It is reported that =. Ha & 4 as been assist: 
Ridgely Protective.. *80,182 49,508 The Maryland Casualty has gotten out asain 7 i “ +1. arnt : P " 4 E, Hall Cullom, who a o- nfs ae 
: Dod pao oy : , . < several other similar accident assess- | sales manager of the Nashville Life staff 
WEGCOED CBB. cccccs 37,797 10,635 | a $5 special automobile accident policy | ment companies are under the process of | of the Life & Casualty, has been pro- 

oo eee ...$1,480,637 $ 802,808 mentee rd er Aachen ie gees as $25 | organization in various parts of Cali- | moted to manager of the ordinary de- 

sie wee ‘ly indemnity w here a policyholder | ¢ornia, especially since the law affecting | partment, and Frank C. Wormack, who 
*Includes policy fees. “ee injured = in sp nth eigen _of an | this class of business was amended and | has been assistant superintendent in the 
ae Pc ge "le Po 4 made more liberal. Several of these new | district for some time, is promoted to 
P e ac eing assessment concerns are being formed by | superintendent 
| , , ‘ rhile - ine F aie : 
Increases Being Made j down by one while walking on | stock company men. Other promotions made by the Life & 
| public highway. The weekly indemnity 


CHATTANOOGA, TENN., May 10. 
—The premium income of the Provi- 
dent Life & Accident for the first quar- 
ter showed an increase of over $186,000 
over the corresponding quarter of last 
year, according to announcement made 
by the officials who feel a deep sense of 
gratification over this record. The pres- 
ent rate of growth, it is said, will show 
a 100 percent increase in premium in- 
come for the period of three years, the 
company’s slogan having been “One 
Third More” for each year since 1921. 

Provident office forces will shortly be- 
gin moving into the handsome new 13 


is $25 a week not exceeding 26 weeks. 
The partial indemnity is $12.50 a week, 
not exceeding four weeks. Three-fourths 
of the principal sum is paid for either 
arm or leg, one-half the sum for either 
hand or foot, one-third the sum for sight 
of one eye, one-tenth the sum for thumb 
and index finger of either hand. 


Lincoln Company’s Appointments 


Elmer Theno, formerly superintendent 
of agents of the accident department of 
the Old Line of Lincoln, has been ap- 
pointed a vice-president of the Business 
Men’s Protective of Lincoln and will 





Income Insurance Specialists 








Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 











Fidelity and Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 























Travelers Accident Business 


Vice-President B. A, Page of the Trav- 
elers reports an increase of over 30 per- 
cent in new accident business so far in 
1924 as compared with a similar period 
in 1923. During the recent birthday 
cake celebration, which lasted one week, 
over $150,000 in new accident premiums 
were written, breaking all records for 
a week’s production. 


Old Line Life’s Increase 


Total business written by Old Line Life 
of Milwaukee the first quarter of 1924 
is greatly in excess of that for the same 
period of 1923 in both the life and the 
accident and health departments, accord- 
ing to President Rupert F. Fry. April 
registered a remarkable improvement in 
life business both over March and over 
the preceding April. A similar increase 
in business with an accompanying reduc- 
tion in the already favorable loss ratio 
was reported by the accident and health 
department. 


Chatham Mutual 


The Chatham Mutual Life & Health of 
Savannah, Ga., is planning to add a mu- 


Casualty are: J. A. Likens of Covington, 
Ky., has been promoted to assistant su- 
perintendent; J. C. Greer has received 
the same promotion at Baton Rouge, 
La., J. L. Davis, after being transferred 
from the New Orleans office, has been 
made assistant superintendent in Alex- 
andria, La.; N. G. Ozmont is now an 
assistant superintendent in Jonesboro, 
Ark.: L. W. Thomas was promoted to 
assistant superintendent in Baton Rouge. 





Underwriters’ Mutual in New Home 


The Underwriters Mutual and the 
Underwriters Mutual Life have moved 
into their new home office building at 


$218 South Michigan boulevard, Chicago. 
These two companies, one writing health 
and accident and the other ordinary and 
industrial life, are operated by negroes 
and confine their writings to negroes. 
They have both made an excellent show- 
ing, the life company having been 
launched only recently. The new home 
office headquarters have been purchased 
by the two companies and will offer 
more commodious quarters for their ex- 
pansion program, 





New Oklahoma Company Licensed 


License has been granted to the Okla- 























| 
tual industrial straight life policy to its | homa Life to operate in Oklahoma, ‘The 
other lines of accident and health. | company has been recently organized, 
"es | with A. V. Whitten as secretary. The 
: | company is capitalized at $50,000, and 
Inter-Ocean Shows Gain | will write life, health and accident in- 
The Inter-Ocean Casualty showed a] surance on the stipulated premium plan. 
premium gain of $100,000 the first quar-| The incorporators are R. R. Culbertson 
ter of 1924 as compared with the same| and J. Culbertson, both of Maud, and 
period in 1923. Unless business condi-!' A. V. Whitten of Oklahoma City. 
| "S COMPENSATION 
| ' 
| WORKMEN'S COMPE! 
making certain 


TO INCREASE NEW YORK RATE | ent legislative session 


Owing to Amendment to the New 
York Compensation Law, Changes 
Will Be Made 


Compensation rates in New 
State are to be increased on July 1, 
owing to the recent amendments of the 
compensation law of the state. This 
will apply to all new and outstanding 
policies. It will be followed by a gen- 
eral revision of rates and classifications 
jan. 1, next. The resolutions adopted 
e Compensation Inspection Rat- 
oard are as follows 

“T. Whereas, 
sation law 


of 


workmen’s « 
at 


ine 


been amended 


ompe 


ne 
re- 





+} 
Lile 


has 


York | 


| increases in benefits effective as of July 


} 1, 1924, be it 

“Resolved, That subject to the ap- 
proval of the superintendent of insur- 
ance all workmen’s compensation polli- 


cies in force in this state on July 1, 1924, 
(including outstanding, new and renewal 
business), shall be endorsed to provide 4 
rate increase reflecting the value of such 
amendments to the law. 

“II. Whereas, In the committee dis- 
cussions relative to the proposed gé neral 
rate revision a diversity of opinion has 
loped as to the proper level to which 

rates shall be projected, and since 
in the judgment of the actuaries conclu- 
evidence on this point will become 

available on or about October 1, be 
“Resolved, That the contemplated gen- 
eral vision be deferred until Jan. 
} 1, 1925, such revision to cover all neces- 


aeve 
such 


Sive 
it 


rate re 
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May 8, 1924 

sary changes in manual classifications, 
pure premiums and rate level, as well as 
ymendments to the law which become 
effectiv 1 1, 1925; 

“Resol That the revision proposed 
on Jan. 1, 1925, shall be made applicabl 
to all business then in foree (including 
outstanding, new and renewal policies). 

“A sl e form of endorsement to be 


attached to all policies as of July 1, 1924, 
ther with the value of the law 
which become effective on 


1dments 





date will be published as soon as 
t 
definit« termined and approved by 
the superintendent of insurance.” 


EXPERIENCE IN 


Compilation of Premiums and Losses 
on Compensation Business for Five- 
Year Period Issued 


The Compensation Rating & Inspec- 
tion New Jersey, under the 
direction of the New Jersey depart- 
ment, has issued to its members a table 
showing the earned premiums and in- 
curred losses on compensation risks of 
the state for the five years to Dec. 31, 
1923, as shown by the New Jersey 
schedule W-1924. Following is a table 
showing the individual companies’ ex- 
perience. This table shows only the 
premiums and losses for policies writ- 


Bureau ol 











ten during 1919 to 1923 inclusive, ex- 
pense items not being shown. Com- 
panies which have not been in busi- 
ness for three years are omitted. 

Earned Incurred Loss 

Premium Loss Ratio 
All Co.’s.....$26,373,232 $15,301,564 58.0 
All _partici- 

pating .... 8,471,080 5,026,381 9.3 
All non-par- 

ticipating.. 17,902,152 10,275,183 57.4 
Aetna Life... 1,790,085 1,002,518 56.0 
Allied Mut... 22,887 73.8 
Amer. Mut... 1,497,946 5s 66.3 
Columb. Cas. 26,514 § : 68.4 
Comml. Cas.. 1,347,849 33,053 47.0 
Contintl, Cas. 69,621 30,248 43.5 
Empl. L hing 1,183,134 8,76: 57. 
Empl. Mut... 121,488 73,221 60.3 
Eureka Cas. 17,504 16,234 92.7 
Federal Mut. 17,064 21,285 124.7 
Fidel. & Cas. 710,536 304,313 42.8 
General Acc. 153,889 83,733 54.4 
Gen. Cas & S. 16,764 12,022 71.7 
Georgia Cas.. 110,705 101,360 91.6 
Globe Indem. 1,172,150 596,579 59.4 
Hartford Acc. 633,363 t 63.0 
Ind. of N. A.. 188,162 92.9 
Liberty Mut.. 737,981 68.9 
Lond. & Lanc. 28,831 124,8 
Lond, G. & A. 631,700 60.1 
Lum, M. Cas 142,878 70.4 
Lum. Mut... 89,426 51.1 
Manuf. Cas. 16,069 3.1 
Manuf. Liab. 1,995,866 2.4 
Md. Cas.. 1,085,491 52.4 
Mass, Bond. 20,820 2 
N. Amsterd.. 390,348 5 
N. J. Fid. & 

Pl. Glass.. 11, 31.8 
N. J. Mfr. Cas. 3,663, 56.9 
Norwich Un.. 102, 56.5 
Ocean Acci.. 1,664, 63.2 
Republic Cas. 179,§ 61.0 
Royal Ind... 732, 62.8 
Security Mut. 132,32 61.1 
Southern Sur 12, 133.0 
Standard Ac. 265, 51.4 
Travelers .. 3,712,405 54.2 
Union Ind.. 23,685 74.9 

= Cas... 220,996 64.7 
U.S. F. & G. 952,749 56.7 
Utica Mutual 20,938 110.9 
Utilities Mut. 13,212 100.4 
Zurich Gen.. 451,311 60.8 





AGAIN CONFER IN TENNESSEE 


Commissioner Caldwell Reported Stand- 
ing Pat Against Any Increase of 
More Than 12% Percent 


NASHVILLE, TENN., May 6.—A 
conference was held by Gov ernor Peay, 
Commissioner A. S. Caldwell and Secre- 
tary of State Haston with Charles J. 
Haase of Memphis and others interested 
in the subject of workmen’s compensa- 
tion insurance last week, this being the 
third such conference held in the gov- 
ernor’s office on the matter since the 
1923 legislature passed a bill increasing 
the payments under the compensation 
act and shortening the waiting period. 

‘he representatives of the companies 
writing compensation insurance in Ten- 


nessee reduced their demands for a 33 
— increase in rates to 16 percent 
Increase at the last conference held on 


this subject, 
figures in support of 
Cor nmissi oner ;: 


array of 
contentions. 
has remained | 


and presented an 
their 
dwell 


NEW JERSEY | 








| the next few 


THE 


adamant against any increase beyond 
12% percent increase over former rates 
and said he would never give his con- 


7° : " 
this class of 


percent mark 

Idwell announced a 
would give his final 
companies after a thor 
study of the revised figures has 
made. The revised figures are to 
be submitted to the commissioner 
days, dealing w 
fications in cot inectior 
the application for increased rates. 


sent to any increase on 
business past the 12! 

Commissioner Ca 
day later that he 
answer to the 
ough 
been 


ith the costs 


and class with 


NEW ILLINOIS RATES LOWER 


NATIONAL 


within | 


Reduced Schedule, Showing Cut of 13.5 | 


Percent on 500 Classifications, 
Go Into Effect June 1 


Revised compensation rates will be 


put into effect in Illnois June 1. Of the 
800 classifications, rates are reduced on 
about 500 amounting to about 13.5 per- 
cent. The reductions are made on the 
so-called minimum class risks which are 
not subject to schedule or experience 
rating. There is considerable feeling in 
Illinois to the effect that owing to the 
compensation loss ratio, these reductions 
put the rates down below where they 
should be. The raters, however, claim 
that credits for schedule rating will be 
less and the effect of experience rating 
will not be so great, so that in the aggre- 
gate the compensation income from IIli- 
nois will be about the same as it is now. 
The general agents, however, are very 
positive that the rates are too low, and 
that it was a mistake to make the de- 
crease, 


EXPENSE LOADING REJECTED 





Wisconsin Commissioner Turns Down 
Bureau Request, in View of Re- 
cent Increase in Rates 





MADISON, WIS., May 6.—A 40 per- 


cent expense loading, filed by the Na- 
tional Bureau of Casualty & Surety 
Underwriters for compensation insur- 


ance companies in the bureau has been 
disap proved by Commissioner Smith in 
view of the recent increase in compen- 
sation rates. 

“The increase in rates authorized 
April 28 will increase the amount of 
premiums and consequently the amount 
for expense purposes,” Commissioner 
Smith said in a letter to the bureau. 
“From the compulsory nature of work- 
men’s compensation insurance the ex- 
pense loading should be decreased 
rather than increased. Therefore your 
filing of a 40 percent expense loading on 
behalf of the stock company members 
of the National Bureau is disapproved.” 

The compensation rate increases are 
not in accord with the sentiment of 
stock companies writing this class of 
business, as was evidenced by the meet- 
ing held in Madison last week to pro- 
test against the increasing of rates. It 
is felt by many Wisconsin agents here 
that the 15 percent increase in rates 
means a new lease on life for the mu- 
tuals writing compensation in the state. 
The loss ratio on workmen’s compensa- 
tion has been especially heavy during the 
past year and mutuals as well as certain 
stock companies were supposed to have 
dropped considerable money on their 
policies. One large stock company, 
however, showed a handsome profit on 
the results of the year’s work, in spite 
of the generally heavy loss ratio, largely 
through an excellent system of inspec- 


tion and safety work. 
Certain stock company agents have 
felt that continuation on the present 


rate basis spelled ruin for the mutuals. 
Stock companies that had lost money 
could stand the strain of another year 
of loss because the pro rata loss was 
small, but mutuals could not, in the 
opinion of these men, have stood up un- 
der the burden of another year of heavy 
losses. Mutual olicyholders were 
among those who appeared at the 
Madison meeting o bjecting to increases. 
The head of a large Milwaukee steel 
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manufacturing 


company was among 
those present and protested that his 
firm, insured by a mutual, had followed 
every safety suggestion advanced, and 
had done everything possible to insure | 


safety of workers, only to be 


by threat of a rate increase. 


rewarded 


New Connecticut Commissioner 


Leo J. Noonan, clerk of the house of 
representatives at Hartford, has been ap- 


pointed comper tion commissioner for 









the first cong sional district by Gov- 
ernor Templeton of Connecticut. 

The appointment is for a term of seven 
nonths, effective on the vacating of the 
office by ¢ g B, Chandler of Rocky 
Hill, who resigned to become full-time 
secretary of the Connecticut Chamber of 


Commerce. Mr. 
unexpired portion of the 
Jan. 1, 1925, and 
regular five-year 
date 


Noonan will serve the 
term which ends 
has been promised the 
appointment from that 


Explain Missouri Act to Assureds 


KANSAS CITY, MO., May 6.—Fifty of 
the clients of R. B. Jones & Sons were 
guests of the agency at a luncheon here 
Friday. They had been invited here to 


learn of the real significance 
pensation act proposed for 
be voted on next Nov 
been 


of the com- 
Missouri to 
ember. There have 
ssions of business men 
in Kansas City, at which this proposed 
act was explained, but no meeting any- 
where near approached this one in re- 
sults of real understanding by the as- 
sured of its probable effects on their 
operations, and its influence on the indus- 
trial situation of the state. The luncheon 
guests digas nted the largest industries 
here, the guests themselves being in most 
eases the heads of the business. Some of 
them had previously felt no _ interest 
whatever in the proposed act, and had 
come to the luncheon largely to show 
After the 
several of these declared their 
conviction that the situation deserved 
eareful attention, and promised their 
full cooperation toward working out the 
solution of the compensation question in 
Missouri. This was the first agency invi- 
tation luncheon to assureds in 
City. Its apparent success will 
result in other similar 


several se 


igency. 
luncheon, 


Kansas 
probably 
luncheons, 


Recommend Safety Code 


OKLAHOMA CITY, OKLA., May 
In response to an invitation of Claude 
Connelly, commissioner of labor, 21 rep- 
resentative insurance companies and 
officials from Texas, Louisiana, 
Oklahoma and Arkansas met here last 
week to consider certain regulations in 
the interest of accident prevention in 
the oil industry, including drilling and 
producing operations, the manufacture 
of gasoline and the erection of storage 
tanks. 

Following a 
safety codes 
as chairman, 


6.— 


s of 


careful study of the 
presented by Mr. Connelly 
section by section, certain 
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revisions and additional provisions 





were 
agreed upon and it was resolved that 
the code be submitted to the proper 
| authorities of the states of Texas, Kan- 
sas, Oklahoma, Arkansas and Louisiana 


with the 
given fa 
view of 
in the 


recommendation that it be 
vorable consideration I 
adoption as uniform practices 
mid-continent field. 


Confer on Missouri Measure 

Elmer Donnell, managing director of 
the Associated Industries of Missouri 
has arranged for a conference of 
ness men, bankers and 
held in Springfield, Mo., 
purpose of 
compe 





busi- 
farmers to be 
this week for the 
considering the workmen's 
nsation act which organized labor 
is attempting to put over on the people 
of the state at the next general election 
in November. The measure provides for 
state monopolistic insurance and rates of 
compensation far in excess of those paid 
in any other state in the union. The 
measure was dictated by the radical ele- 
ments in the labor movement in Missouri, 


Indians Can Get Compensation 


MADISON, WIS., May 6.—The fact that 


they may be wards of the federal gov- 
ernment does not bar dependant chil- 
dren of Indians from receiving benefits 


under the Wisconsin compensation act, 
according to a ruling of the Wisconsin 
industrial commission in awarding com- 
pensation to the children of a member 
of the Menomonie Indian tribe. The In- 


dian died as a result of injury sustained 
while working for a logging company. 


It was contended by the company that 


| the children were wards of the govern- 


ment and could not receive 





comne i- 
tion benefits. The commission, however, 
ruled that the children were living with 


the parent and as such were entitled to 
a death benefit’ equal to four times the 
average annual earnings of the parent, 
as stipulated in the state law. 


Michigan Ruling on Dependents 

DETROIT, MICH., May 6.—Under the 
workmen’s compensation law of this 
State a distant relative of an employe 
who is killed while in the performance 
of his duty is entitled to the death 
award from his employer if that relative 
is a dependent of the employe, accord- 
ing to a decision of the Michigan su- 


preme court in the case of Mary J. Peay 
vs. Fred Kulow & Co, and the General 
Accident. Ira Green, a colored youth, 
was killed while working for the Kulow 
Company. His aunt, Mary J. Peay of 
Youngstown, O., filed claim, showing 
that she was his dependent, and that he 
had made his home with her since he 


was 14 when his parents died. The 
industrial board granted the 
the company raised the 
Was not within the 
Michigan law a 


state 
award, but 
issue that she 
meaning of the 
dependent entitled to 


the award. The court held that the 
legislature intended clearly a_ broader 
meaning which would include actual 


family members and clearly 


family de- 
pendents as in this case. 
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CENTRAL BUREAU alata 


| Again Urged for Handling Burglary 


Inspections, Experimenting in 
New York First 


NEW YORK, May 6.—Burglary un- 
derwriters have considered from time to 
time the practicability of forming a cen- 
iral risk inspection bureau, with a pri- 
mary idea of reducing the heavy cost 
now put upon the individual companies 
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through the maintenance of 
inspection staffs. The matter is again 
to the fore, the proposition now being 
that an experiment be made in this city, 
and be confined for a time at least to 
the inspection of fur stores and ware- 
houses, in which losses have been and 
are very heavy. If the scheme proved 
feasible the service would be extended 
to other classes of business and to other 
centers, with the eventual purpose of 
making its 


individual 


scope country wide. 
While the present manual allows 
credits in rates for various protective 


devices, no penalty charges for defects 
are provided, and it is urged that if a 
common inspection service is to be es- 
tablished, rate penalties as well as cred- 
its, would have to be adopted, forcing 
thereby a change in the existing plan 
of rating. Company men are divided 
in their views as to the wisdom of the 
suggested departure; some holding that 
they would prefer inspections made by 
their own employees rather than those 
afforded by a common bureau, and that 
because of this fact the expense would 
be unjustifiable so far as they were con- 
cerned. 

Proponents of the idea contend that 
if the central bureau were established, 
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supplied all companies, 
such as is the case in fire insurance, 
inspectors would be able to cover terri- 
tory more quickly than is now possible 

the inspections would be uniform and 
there would be no excuse tor rate varia- 
while the cost pro rated as it 
among many offices, would 
individual charge to each com- 
below what it is to 
matter is being considered 
and may be taken up at a 


and the service 


tions, 
would be 
make the 

pany consid lerably 
day. The 
earnestly, 
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SOME OPPOSE THE NEW RULE | ‘ 
Much Interest Is Taken in the Recent | 
Legislation for Surety Agents in 

New York City 





NEW YORK, May 7.—Unless re- | 
scinded meantime the rule governing the | 
payment of brokerages in the Borough 
of Manhattan adopted by the Surety 


Association of America at its meeting | 
held kere recently will become effective 
june 1. The new regulation permits the | 
appointment locally of agents by 
each member company to whom 30 per- 
cent commission may be paid; though 
forbidding the granting of such figure by 
other than the company directly 
sented. The new requirement differs 
from the old in that all agents holding 
appointment from any company were 
previously free to get the same commis- 
sion from every other office. The opera- 
tion of this rule was that practically 
every company was paying 30 percent 
for its local business. The offices limit- 
ing brokerages to the 15 percent get 
comparatively little income. 


hve 


Allow Five Representatives 


The brokerage 
over is 15 percent and the payment of 
twice that figure to metropolitan brokers 
was a condition that company managers 
found hard to justify, as they were fre- 
quently called upon to do by residents 
of other cities. In recognition of the 
vast business interests of the Borough 
of Manhattan the Surety Association 
allowed the appointment of five repre- 
sentatives here for each company; as 
against three permitted in Chicago and 
two elsewhere throughout the United 
States. 
Some Opposition Seen 

When the latest meeting of the gov- 
erning association adjourned it was with 
the proviso that a second gathering take 
place within 30 days. No date for the 
second session has yet been announced, 
but a call will doubtless be sent out in 
the near future. Some company men 
are strongly opposed to the new com- 
mission regulation, maintaining that its 
enforcement will result in the loss to 
them of a considerable volume of busi- 
ness patiently built up in recent years. 
Advocates of the revised rule are equally 
insistent that it stand, averring that 30 
percent general brokerage can not be 
justified, either in the metropolitan ter- 
ritory or elsewhere, and if it be paid 
here it will be only a question of time 
when it will have to be allowed in all 
other important centers. 
The large percentage of 


surety busi- 


ness in this city is now controlled by 
brokers, who have been educated to its 
handling. Years ago the average broker 


considered the line as foreign to him as 
was life insurance and paid no attention 
to it, the business being gotten mainly 
by special agents working among law- 
vers. Today the general broker takes 
care of all divisions of insurance; the 
larger offices having divisional men es- 
pecially skilled in each branch. 





Pay Kansas City Bank Loss 
KANSAS CITY, MO., May 6.—A record 
in payments under bonds on bank em- 


ployes was the settlement by the Fidel- 
ity & Deposit and the Maryland Casuaity 
of losses in the case of John M. Moore, 
formerly president of the Fidelity Na- 
tional Bank & Trust-Company, Kansas 


allowance the country } 


|; tracts are so 
repre- | 
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general gathering of the 
in the near future. 


underwriters 


Quit Writing Furs in Windows 








Due to recent unfavorable experience, 
I casualty & Surety, Hartford 
( Indemnity, members of the 
burglary department of the National 
Bureau of Casualty & Surety Under- 
writers, have decided to discontinue 


writing furs in show windows. 


‘ity. Formal notice of defalcations and 
misappropriation by Mr. Moore was 
given the companies Apr. 18, and both 
companies had paid by Apr. 21. The 


total shortage of the former president 
(who later died) is said to be around 
$600,000. It is said that the bank has 
securities and property from him to the 
|; extent of about $250,000, leaving $200,- 
000 apparently lacking between the 
available estate and restitution for the 
| bond companies. The bank carried 
$100,000 blanket bond covering all em- 


ployes. Each of the 
$50,000 of the 
Mr. Moore, 


two companies paid 


$100,000 in the case of 


Shy at River Contracts 
LOUISVILLE, KY., May 
hazardous, 
and uncertainty 


6.—River con- 
due to short 


seasons concerning river 


Stages, that bonding companies are not 
much interested in such business, and 
general contractors won't take it when 
there is anything else to do, as shown 
few days ago when the government 
failed to get a single bid on Dam 50, 
construction bids having been asked. 
This means that the government will 
have to do its own work on Dam 50. 
Building operations in Louisville are 
very heavy, and will probably run clos 
to $20,000,000 this year. April contracts 
were about $4,000,000 and set a new one- 


month record, 


Demand Made on Bank Bond 


Payment of the $50,000 bond protecting 
the Holland Banking Company of Spring- 


field, Mo., against loss by dishonest acts 
of its employes has been demanded by 
State Finance Commissioner Millspaugh 
of the Fidelity & Casualty. The bank is 
said to have a shortage of $561,103.42 in 
its accounts, which is the basis for the 
claim under the bond. The bond covered 
the period Feb. 7, 1921, to Aug. 7, 1923, 
when the alleged shortage occurred. The 
bank closed its doors Jan. 15. The col- 
lapse of the institution was a severe 
blow to that section, as 139 smaller 
banks carried their cash reserves with 


the bank. 


Large Bond is Written 


A bond of $3,000,000 covering a deposit 
of New York state funds under the 
soldiers’ bonus act, was recently placed 
upon one of the leading financial institu- 
tions of New York City. The risk, con- 
trolled by Charles F. Murphy, Jr., Inc., 
was participated in by 10 companies, each 
taking a line of $300,000. 


Held Under Conversion Bond 

AUSTIN, TEX., May 6.—The case of the 
Massachusetts Bonding vs. Texas Finance 
Corporation of Dallas in the Texas su- 
preme court, went into affirmance by vir- 
tue of the dismissal of the application for 
writ of error. 

The Finance Corporation was engaged 
in lending money to automobile dealers 
to complete payments to the manufac- 


turers for cars purchased, the contract 
obligating the retailer to make prompt 
settlement of these loans when the cars 
were sold to customers. The Massachu- 
setts Bonding wrote a conversion bond 
for a dealer to whom loans were made. 
He repaid several but finally failed to 
make an accounting on four sales of 
ears and trucks aggregating $5,600. The 
Finance Corporation pi on the bond 
and obtained judgment. The company 
denied liability on the ground that the 
dealer had not been guilty of larceny, 


embezzlement, conversion or 
misappropriation and therefore 
no proper 


criminal 
there was 
claim for loss under the terms 


of the bond contract. The courts held 
to the contrary and judgment is made 
final. 
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The School of International Relations 
at Johns Hopkins University, now as- 
sured the support of educators, publi- 
cists, business men and prominent fig- 
ures in American public life, owes its 
existence to an initial conception by 
George L. Radcliffe, vice-president of 
Fidelity & Deposit. This became 
known last week as plans took shape 
for establishment of the 
garded as unique in the broad scope of 
its projected study of the background 
of international life and the 
causes of international dissension. 

Mr. Radcliffe, a former secretary of 
state of Maryland, at one time was 
president of the Johns Hopkins Alumni 
Association. He was associated inter- 
mittently with the late Walter Hines 
Page, war-time ambassador to Great 
Britain, to whom the new school of 
research will be a memorial. Mr. Page 
was closely identified with Hopkins dur- 
ing his lifetime. One of the original 
group of fellows admitted when the 
university threw open its doors in 1876, 
he remained deeply interested in its 
affairs and the institution of the alumnt 
council in 1909 found him one of its 
members. After his death, according to 
familiar with the project, Mr. 


the 


basic 


TO STUDY COMPENSATION ACT 
Governor Groesbeck of Michigan Ap- 
points a Commission to Make Rec- 
omendations to the Legislature 





Governor Groesbeck has appointed a 
commission to study the Michigan 
workmen’s compensation act and make 
such recommendations to the legislature 
as seem desirable for amendments. 
Thomas B. Gloster of the state depart- 
ment of labor and industry is named 
chairman. He will be assisted by Harry 
F, Harper, president Motor Wheel Cor- 
poration of Lansing, and John J. Scan- 
nell of Detroit, secretary of the Michi- 
gan Federation of Labor. Governor 
Groesbeck feels that industrial condi- 
tions have changed so that the law needs 
bringing up-to-date. 
effort will be made to liberalize the act. 
There is a feeling in Michigan that the 
Federation of Labor will espouse a state 
monopolistic fund for Michigan. At 


the present time the state has a com- | 
pensation fund, but labor seems to favor | 


all along, putting the state into the 
compensation business to the exclusion 
of all private carriers. This is carried 


}out in the plan of Congressman Fitz- 


| gerald, who 





has had the Fitzgerald 

monopolistic bill before Congress for 

the District of Columbia for some time. 
Status of Present State Fund 


Representatives of the labor groups 
advocating state monopoly are contend- 
ing that the act would be greatly bene- 
fited by placing its operation entirely 
under a state insurance fund and that it 
would result in the elimination of undue 
interference in the settlement of claims, 
protection at less cost and larger and 
more satisfactory awards. These con- 
tentions are presented in face of the 
fact that upon the present basis of 
operation in competition with the com- 
panies the state is writing less than 3 




















percent of the compensation risks be- 
A Progressive Surety and Casualty Company 
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school, re- | 


Undoubtedly an | 


Radcliffe, already an admirer of the 
ambassador as an international figure 
noted many evidences of his influence 
on world thought. 

It was then that the idea of a mem. 
orial began to take shape in Mr. Rag. 
cliffe’s mind, and with this was linked 
the thought of Mr. Page’s long asso. 
ciation with Johns Hopkins and the 


possibility of some notable advance jn 
the study there of international rela. 
tions which would perpetuate Mr 


Page’s influence. 
Following several days’ illness Frank. 
lin Smith Dewey, former secretary of 
the National Casualty of Detroit, died 
at his home there last week. Mr. 
Dewey, who was nearly 80 years of age, 
f old pioneer stock, his grand. 
father having journeyed westward with 
est pioneers. 


tional 


came ot 





He was secretary 
Casualty for 16 years 
of the “National Leaflet.” 
Mr. Dewey was a graduate of the Uni- 

i f Michiga having received 
both master’s and bachelor degrees. He 
was also an enthusiastic member and 
official of the Sons of the American 
Revolution director of the 





and a 
Michigan Historical Society. 

inability to 
facilities for 
|} settlement of claims 


¢ 


of awards. 


|eause of 
| 


service 


provide adequate 
expediting the 
and the payments 


Why Commission Is Appointed 

This action on the part of 

| Groesbeck is in accordance 
the the 


Governor 
with one of 


provisions of compensation act 


| specifying that the governor may ap- 
| point a commission consisting of three 

members whenever in his opinion the 
| workings of the law may prove unfair 


| to various interests affected. This com- 
mission is empowered to investigate the 
| Whole situation and to make a 


report to 
him from which recommendations for 
|new legislation may be made to the 
| legislature. In appointing the commis- 


sion, Governor Groesbeck stated that this 
investigation was prompted by the 
|} numerous complaints, and criticisms di- 
rected against the existent law which 
have been received by the department of 
|} labor and industry from a variety of 
sources. The majority of these com- 
| plaints are centered around the following 
alleged deficiencies in the act: A maxi- 
|} mum compensation of 60 percent of the 
| wages or $14 a week may be paid in- 
jured workmen, and under present wage 
|} scales it is claimed that $14 is nowhere 
near 60 percent of the weekly pay. Com- 
pensation is limited to 500 weeks, even 
though a workman may be so severely 
injured that he is incapacitated for years. 
No consideration is given the number of 
children in the dependent family of a 
man killed in the line of duty, the com- 
pensation being the same regardless of 
the responsibilities a widow may inherit; 
the maximum allowance for loss of limbs 
is fixed at $2,800, although in some in- 
stances this injury amounts virtually to 
complete incapacitation. 


Labor Will Be Active 


It is expected that labor organizations 
will carry on a vigorous campaign to 
bring about state operation of the com- 
pensation insurance act and that this 
will precipitate a lively battle in the 
next legislature, where a similar move 
has been made several times before with- 
out success because it was shown by in- 
surance interests and organizations that 
under the working of such a plan satis- 
factory service would not be possible. 





Will Write Plate Glass 

SAN FRANCISCO, CAL, May 6— 
Fletcher M. Slosson, manager in San 
Francisco for the Security Insurance 
Company of Los Angeles, which has con- 
fined its operations to automobile insur- 
ance, announced last week that his com- 
pany will write plate glass insurance. 
The Security was organized within the 
last two years by interests connected with 
the W. B. Swett & Co. general agency, 
now known as James Rolph, Jr.-W. B. 
Swett & Co. It operates as a non-board 





and non-conference company. 











1924 








May 8, 1924 





THE NATIONAL 





= 


HOBBS WILL GO INTO 
COMPANY EXPERIENCE 


(CONTINUED FROM PAGE 49) 

i¢ the companies which were complain- 
ing about the compensation premium 
rates and the pecuniary losses which 
they had sustained had underwritten 
their business properly and had paid 
some attention to manual rules and 
manual premium rates and had audited 
pay rolls properly, they would not have 
sustained the losses about which they 
made complaint. 

“Compensation premium rates will 
have to be adjusted and readjusted from 
time to time to correspond to experience 
and to changes in benefits under com- 
pensation laws as such changes are made 
from time to time by the legislatures 
of the various These changes 
should be made through the regular rat- 
ing organizations in the manner pre- 
scribed by the rules of such organiza- 
tions and the laws of the states which 
regulate compensation premium rates. 

“If a company or a number of com- 
panies may not transact this form of 
insurance without a loss under premium 
rates so determined, there is a remedy, 
but it is not by an appeal to the Na- 
tional Convention of Insurance Com- 
missioners for the approval of a horizon- 
tal increase or even for a sympathetic 
consideration of the matter.” 


states. 


Will Make an Investigation 


There will be much interest in the dis- 
cussion during the next few days before 
the Compensation Inspection Rating 
Board of New York state and commit- 
tees of the National Council on Work- 
men’s Compensation Insurance. Some 
of the committees of the National Coun- 
cil seemingly desire to have a more 
thorough investigation made as to the 
causes of the high loss ratios and what 
remedy should be applied. 

Some underwriters in going over the 
1923 figures say that they are not as 
had as they seem, inasmuch as smaller 
initial premiums were asked owing to 
the business conditions. It has been 
dificult to make premium collections 
and hence in order to save the business 
and serve assured a smaller initial de- 
posit has been made. Pay roll audits, 
these underwriters say, will bring up 
the premiums so that the seeming high 
loss ratio will be decreased at least to 
some extent. 


Much Juggling Is Seen 


Some of the state officials declare that 
while undoubtedly the loss ratio has 
been naturally high owing to 
rates, yet the companies could have 
helped the situation greatly if they had 
not entered so fiercely into competitive 
tactics. Attention is called to the fact 
that an investigation shows that there 
liave been deviations from the rates and 
proper classification. There has been 
abuse of the merit rating schedule and 
experience data, and considerable jug- 
gling of rates in many ways. The com- 
panies are charged by some of the 
state supervisors with being lax in 
premium collections. They have ac- 
cepted too small initial deposits and 
there has been too much _ favoritism 
shown in large premium risks. Some of 
the state officials say that the compa- 
nies before making such an _ outcry 
should tighten up very materially on 
their underwriting practices. ; 


too low 





Company Held in Railway Case 
PORTLAND, 


ORE., May 6—Federal 
Judge Bean has handed down a decision 
whereby the National Surety will have 
to pay Robert E. Strahorn’s railway 
$25,000. The bonding 


company wrote a 
.009, which under- 





contracting firm for 
took to build a roadbed for the 
California & Eastern railway. 
ton & Esbach, contractors, n 
held the contract for the 
Klamath county, Ore. They left the job 
in August, 1923. The surety company 
sought to avoid payment on the ground 
that the railroad had not withheld the 
agreed percentage of payments. The 
judge ruled otherwise. 
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URGES PUBLIC TO ACT 





PRESENTS BUSINESS DANGERS 


Henry Swift Ives Gave Radio Address 
Last Week on Socialistic In- 
fluences in Business 


The dangers of socialistic encroach- 
ment on the insurance business were 
pointed out in a public address delivered 
over the radio last week by Henry 
Swift Ives, secretary of the Casualty 
Information Clearing House. Mr. Ives, 
who spoke over station WDAP in Chi- 


cago last Saturday evening, said in 
part: 
Private Property at Stake 
The institution of private property is 


the hub of democracy. The biggest issue 
in America today is whether this institu- 
tion shall be preserved and maintained. 
Its enemies are few, but they are well 
organized and of one mind. Its friends 
are many, but they are unorganized and 
often are in conflict among themselves. 

The right of the citizen, wihin certain 
reasonable limitations, to own, control 
and use property which he has rightfully 
acquired seldom is directly attacked. 
There are too many property owners to 
make such a course advisable, 

The enemies of the institution of pri- 
vate property therefore seek gradually 
to undermine it, rather than to attempt 
to destroy it ata blow. And this under- 
ground tactic has been quite successful 
and is carried on in a variety of ways. 


Government in Business 


The continuing agitation for state and 
federal ownership of those enterprises 
said to be affected with a public interest 
is one phase of this campaign against 
private property rights. 

The interdependence of business and 
industry is so complete that if these en- 
terprises be absorbed by the state, the 
farm, the corner grocery, the shoe fac- 
tory, the flour mill and the machine shop 
cannot long resist the encroachments of 
government. The advocate of the sociali- 
zation of industry know this. Most 
property owners and this class is com- 
posed of 99 percent of the workers of the 
country—seem to be too busy with their 
own affairs to measure the effect of the 





public ownership government on their 
own welfare, 

It is difficult to pick out the govern- 
ment ownership scheme which is im- 


pressed with the greatest danger to the 
institution of private property. Any ex- 
tension of the long arm of the govern- 
ment into the field of legitimate private 
business is dangerous. There is 
business, however, which because of the 
fact that it touches every other business 
in such an intimate manner may be 
looked upon as the keystone of the in- 
dustrial arch, and that is the business of 
insurance. 

Modern life has become so completely 
immersed in the theory and practice of 
insurance that there are few contin- 
gencies affecting human relationships to 
which its principles do not apply. It 
reaches in its wide sweep all classes of 
people, all industries and all ventures. 
Eliminate insurance as a factor in busi- 
and our whole well-knit industrial 
would collapse. tepress it un- 
duly or stifle its growth and every indi- 
vidual would be injured. Confiscate it in 
the name of the state and the communist 
millenium would be at hand. 

Turning over this basic and key in- 
dustry to the state is tantamount to 
giving to the state the arbitrary power 
of passing a death sentence upon any 
individualistic enterprise which the 
leaders of the socialized state might de- 
rule or ruin. This death sentence 
might be carried out by means of con- 
fiscatory charges, by the mere refusal 
of protection or through the imposition 
of other discriminatory burdens. 

The danger to our present day institu- 


one 


ness 


system 


sire to 






tions and particularly the institution of 
private property from all of these social- 
ization schemes and from the demands 
for more taxes to support the job-holders 
is precise and certain. It is time that 
the liberty loving people wake up and 


laborer are 
interested 


meet it. The farmer and the 
just as much, and even more, 
in keeping the government out of busi- 
than is the business man himself, 
because it is the farmer and the laborer 
who first feel the added burdens which 
such conditions bring about. 


ness 
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OLD LIMITS O TEROWN| 


LIABILITY SITUATION CHANGED 





Higher Verdicts Rendered and New | 
Standard as to What Constitutes 
Carelessness 


BALTIMORE, MD., Apr. 8.—“There 
was a time when liability limits of $5,000 
and $10,000 provided adequate protec- 
tion for the automobile owner,” said 
Bryan D. Dancy, supervising under- 
writer of the Maryland Casualty in urg- 
ing that agents insist on autoists taking 
out larger policies for their own protec- 


tion, “In those days, automobiles were 
scarce and accidents were not numer- 
ous. A man who attempted to cross 


the street in front of an approaching au- 
tomobile was taking a chance, Often 
the courts decided that he was taking 
an unreasonable chance and was not 
entitled to any damages for his injury. 
It was up to the pedestrian to avoid 
being run down, for he should have 


attempting to negotiate a crossing! 
“Under present traffic conditions, peo- 
ple would wait for hours for a clear 
street were it not for the traffic officers, 
but in spite of them, how many attempt 
to dodge across in the middle of the 


tor car! And nine times out of ten, al- 
though no living being could have 
avoided the accident, the auto owner 
must pay. 

New Standard for Carelessness 


“A few years ago, if evidence were 
brought out that the injured attempted 
to pass ten feet in front of an oncoming 


dismissed immediately. Recently, an in- 
jured woman testified that she tried to 
cross only 22 inches ahead of a car. The 


| to the limit. 
| the average jury will award large dam- 


waited until the street was clear before | 


block, right in the path of a moving mo- | 


automobile, the case would have been | 


2 CKRICMICAI CRICK 
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judge left it to the jury to decide 
whether or not she was careless. 
“Automobile accidents are now so 
frequent, and people have become so 
appalled by the frequent publication of 
accident statistics, that the average citi- 
zen wants to punish the careless driver 
The result of this is that 


ages more quickly and readily than they 
would have done a few years ago. 
“Although the fact that a man car- 
ries insurance is not admissible evidence 
nevertheless it is often difficult to pre- 
vent this information from leaking out 
at the trial. This naturally has its ef- 
fect on the jury, the jurymen know that 
their friend Bill Jones will not have to 
pay, but that a rich insurance company 
will stand the So why not allow 
the plaintiff large damages? 
Man’s Wealth 


= 

“Furthermore, it is a known fact that 
judgments vary according to a man’s 
wealth and position in life and his 
known ability to pay. The same acci- 
dent that might cost one man only $2,- 
000 might cost another more prominent 
and wealthy man $50,000. 

“It is the duty of the insurance man 
| to give full protection to his client. You 
| are the logical one to advise him on 
such matters. If you don’t no one else 
will, and he will not be protected. Al- 
ways urge limits of at least $10,000 and 
$20,000 regardless of a man’s wealth or 
| position. When soliciting business 
| from your more prosperous customers, 
recommend higher limits in proportion 
to their increasing wealth and position 
| in life. 
| “This is the day of large verdicts. No 
| intelligent man will knowingly endan- 


loss. 


Vary According to 


ger his principal for the sake of a few 
| dollars. If you put it up to him in the 
right way, he will see its necessity; and 
| some day some of your clients will 
thank you for your advice.” 
Max T. Payne of Greensboro, N. C., 
| has been given the general agency of the 
| Independent Indemnity of Philadelphia. 








medicine. 
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Medicine 


OST everyone hates to take 


doctor who not only finds out what 
is wrong but who also sees to it that 
his patient gets the proper remedy. 


In the same way must the insur- 
ance agent provide as well as pre- 
scribe. Zurich agents recognize this 


friends. They are never content 
until they’ve supplied the best pro- 
tection to be had anywhere. 


ZURICH 


General Accident & Liability 


Insurance Company, Ltd. 





Yet it is a good 


their clients and 
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45 John Street, New York 
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pany. Twelve years’ exper- 
ience in multiple lines. Ability to produce business 
and to equip others with necessary knowledge. 
Address J-37, care The National Underwriter. 











WANTED 
Experienced accident and health 
claim adjuster by large southern 
casualty company. State age, ref- 


erences, past employments and sal- 
ary expectation. Address J-38 
Care The National Underwriter. 

















a week is the cost of The 
National Underwriter by 
annual subscription. 
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the company’s casualty interests in the 


south. 





National L. & A. Promotions 
The 
made 
W. M. 


age at 


following promotions have been 
by the National Life & Accident: 
Maher has been promoted to man- 
St. Joseph, Mo., from superin- 
tendent in the Wichita district. H. N. 
Baldwin has received the promotion to 
superintendency in the Bristol district, 


Opening Branch Office 
OMAHA, NEB., May 7.—The 
Surety of Sioux Falls, S. D., 
licensed in Nebraska. It will 
a branch office at Omaha. A. C. Dargen, 
who has been with the Minneapolis 
branch office of fhe company, will be 
placed in charge of the company’s Ne- 
braska business. 


Western 
has been 
establish 
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Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital, Surplus and Reserves to Policyholders 
$1,188,293.05 
Specializing in Automobile and Public 
Liability and Excess Insurance 
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Q Parable 


In the days of Unrest there was an agent 
who was sorely tried for ideas for bringing the 
elusive shekels into his coffers. From much 
worry he fell ill and in due course the physician 
was called. The great healer admonished him for 
neglecting his health, and gave him some good 
advice. 


The agent heeded carefully and full soon was 





again upon his feet. His gratitude was un- 
bounded and straightway he resolved, “Here is 
a learned man; I will follow his teachings.” 


—And then came the vision! 


“Great wisdom and good counsel,” quoth he, “hath provided this man with 
an abundance of this world’s treasure. I will go and do likewise.” 


And straightway he set out to teach the multitude how foolish it is to allow 
so much of the earth’s bounty to be burned 
through carelessness and_ indifference. He 
showed them that every man helps pay for his 
neighbor’s loss—and they were amazed. 


“This man hath opened our eyes and shown 
us our perversity; verily he is a wise man. We 
will follow him.” And his stock prospered in 
the land and he waxed exceeding strong till the 
end of his days. 
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If They Should Come Tonight— 


Are Your Clients Prepared? 


The safe-cracker conducts his business with an 
efficiency that would do credit to a better cause. 

He knows that if a merchant does big business 
on Saturday afternoon, it is often impossible to 
deposit the receipts in the bank until Monday 
morning. He has thirty-six hours in which to 
make his haul. If, occasionally, the merchant 
has sales during the week, the burglar knows that 
a considerable part of this business will be done 
after the closing hour of the banks and that the 
safe will probably well repay a visit that night. 

The burglar knows that there are certain days 
in the month when people pay their gas and 
electric light bills and that at this time he can 


probably make a clean-up. 

He knows that in practically every business 
there are certain times within the week or month 
when a larger amount of cash than usual is left 
in the safe overnight—and he times his visit 
accordingly. 

The iruly “burglar-proof”’ safe, like the “‘fire- 
proof’ building and the “unsinkable” ship, is 
yet to be built. The safe, tough enough to resist 
a charge of nitroglycerin, will usually crumble 
under an oxy-acetylene flame. Watchmen can 
be overcome; burglar alarms circumvented. 
The one sure way to make sure of not losing what 
is in the safe is to insure. 


SELL TRAVELERS MERCANTILE SAFE BURGLARY INSURANCE! 
It pays for what the burglar takes and also for what the burglar 


destroys. 


Sell enough of this insurance to cover the amount of cash your pros- 
pect will have on hand after his busiest day. 


Then is when the burglar will call. 


It costs only a few cents per thousand per day; it can be easily 
sold on the first interview. 


Prue Travet ERS INSURANCE COMPANY 
Hartford 


L. F. BUTLER, PRESIDENT 


Tue TRAVELERS INDEMNITY COMPANY 
Connecticut 


YT H E TRAVELERS 


AVCIDENT, I HEALTH ALU TOMOBILI STEAM BOILER 


COMPENSA Gh 


UP, BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY 








